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HE poise and wisdom which have 
characterized the conduct of American 
} financial and economic affairs during 

this soul-searching period will be more 

clearly revealed and fairly appraised in the 
calm light of retrospection, when the conse- 
quences of physical and capital destruction, 
wrought by the European war, have been duly 
recognized and labeled. It may be remarked, 
parenthetically, that we are not yet “ out of 
the woods,” and that the present situation is 
pregnant with grave possibilities. The most 
severe tests are still ahead. No human mind is 
gifted to fathom, at this stage, the unforeseen 
elements, the far-reaching effects of the tre- 
mendous burden of National debt, destruction 
of property, sacrifice of human lives and im- 
pairment of productive capacity in Europe. 
Swiftly and pitilessly all the resources of men, 
wealth and credit are being drained to carry on 
what promises to be a struggle to clean exhaus- 
tion for either one or the other group of allies. 
This we do know: That even if “* America 
is too proud to fight,”’ our bankers and financiers 
have given to the world a magnificent demon- 
stration of cool-headed, well-balanced leader- 
ship in international and domestic economic 
affairs. We know that they have so far, at 
least, vigilantly and successfully resisted the 
insidious and at times almost irresistible pres- 
sure to capitalize an uncertain future with 
present gains. We know that they have not 
lost sight of the transient and abnormal factors 
which have filled coffers to overflowing. With 
undreamed and almost unlimited credit re- 
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sources at their command and an insistent 
demand for funds to carry on expansion to 


even greater lengths, the American bankers 


have been steadfast and faithful to their 
trusts. Also the fearsome thought forces itself 


upon the mind as to what might have happened 
—to what extent reckless exploitation and 
unbridled speculation would have been coun- 
tenanced—if the “holier than thou”’ states- 
men and politicians at Washington had occupied, 
during this period, the seats of the bankers 
whose motives and integrity they have so often 
assailed. 

It is undeniable that symptoms of inflation 
are reflected in the rising prices for commodities, 
excessive wage scales with price levels for food- 
stuffs and cotton surpassing even those of the 
Civil War period. They are the unavoidable 
result of an overwhelming tidal wave of gold 
from abroad, of high competitive bidding for 
munitions of war, commodities and foodstuffs, 
which, for the time being, set at defiance the 
laws of supply and demand. It is difficult to 
find, however, any of those evidences of danger- 
ous inflation which come from reckless misuse 
of banking and credit resources. Never before 
has the average bank or trust company execu- 
tive, with true appreciation of his responsibili- 
ties and of the uncertainty of tomorrow, held 
down “the lid” more grimly and _ firmly. 
The “ blue-sky” promoter encounters a cold 
draught of air when he enters the counting 
house. Financial statements and _ reliability 
of prospective borrowers are minutely scruti- 
nized. Indeed, the banker knows that it is 
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futile to try and lift the veil from the future 
when precedents and customary bearings are 
set at naught by the terrific struggle in Europe. 
He, therefore, “ stands pat,”’ exercises common 
horse-sense of the good old Yankee brand, and 
cuts his cloth according to the developments 
from day to day. 

There would be inflation with a vengeance 
if the trained bankers were not intuitively 
conservative. They have a better grasp of the 
primary requirements of financial responsibility 
than displayed by authorities at Washington 
who would like to make credit liquid as air. 
If banks and trust companies did not draw a 
‘deadline * beyond which the ramifications of 
credit may not be extended, the present hoard 
of surplus bank funds would quickly dwindle 
and expansion would get beyond control with 
the certain prospect of disaster. That is pre- 
cisely what the responsible banking and finan- 
cial interests have been guarding against. If 
the developments of the past two years count 
for anything, they may safely be relied upon to 
wisely adjust domestic and international credit 
relations. They have no illusions regarding the 
dazzling tribute of gold from abroad which has 
swelled this nation’s store of that precious metal 
by $750,000,000 within the past twenty-seven 
months so that we now hold more than 30 per 
cent. of the entire gold stock of the world, as 
compared with 22 per cent. before the war. 
Every intelligent banker lends his voice and 
influence to the demand that as much of this 
gold as possible should be mobilized, preferably 
through the Federal Reserve banks, so that post- 
bellum withdrawals could be met with the 
least amount of disturbance to banking and 
While the Secretary of the Treasury 
and the Comptroller of the Currency dwell 
with gusto upon the expansion of banking 
resources during the past two years from 
$25,712,000,000 to $32,271,000,000, with a 
gain of $6,242,000,000 in deposits, as tokens 
of prosperity, the bankers themselves regard 
these mounting figures as emphasizing the need 
of greater conservatism and imposing added 
responsibility. That is one reason why the 
total reserves of the National banks alone, on 
September 12th last reached the imposing figure 
of $2,235,000,000, representing $891,000,000 in 
excess of legal requirements. Likewise, the assur- 
ance that the Federal Reserve banks possess 
an untapped reservoir of rediscounting credit, 
more than double the amount of emergency 
currency ever issued, has not been an induce- 
ment to depart from sound banking practice. 


business. 


ALCHEMY OF MODERN WAR 
FINANCING 


MAGINATION and the sense of propor- 
tion become numb when we try to 

comprehend the significance and measure 
the effects of enormous accumulation of debt, 
of paper issue inflation and costs, both direct 
and intangible, of the European war up to the 
present time. Even granting speedy recupera- 
tion, the translation of war-time organization 
into greater industrial and economic efficiency, 
the indisputable fact remains that the neutral 
as well as the belligerent nations must take into 
account the crushing burden of indebtedness. 
The more we try to project our vision into the 
future, call to our aid the lessons of past wars, 
or attempt to reconcile conclusions on which 
the most eminent economists and thinkers are 
at variance, the more confusing become the 
problems of readjustment. It is of absorbing 
interest, however, to assemble and study the 
known facts as to the volume of direct war 
loans issued by the warring powers, the in- 
creases in paper circulation and of secured and 
unsecured pledges of all kinds. It is possible 
to measure these in relation to the approximate 
wealth, annual income and savings of the 
respective nations before the war and arrive 
at fairly definite percentages. But these sta- 
tistics do not convey a true picture of the 
ultimate cost. There is the uncertain value of 
millions of lives lost upon the battle fields, the 
diversion of brawn and brain from constructive 
to destructive pursuits, and the actual wastage 
in the fighting zones. When we are through 
calculating it is still anybody's guess as to what 
the price of capital will be after the war; whether 
interest rates will be high or low; whether 
production will be greater or less; whether 
competition will be more keen or the nations 
will be enfeebled for years to come. 

The most comprehensive and carefully com- 
piled survey of the cost, war loan issues, note 
pledges and interest obligations, etc., entailed 
in the European war to the present stage, which 
has yet come to our attention, is contained in 
the pamphlet recently issued by the Mechanics 
and Metals National Bank of New York, bear- 
ing the title: “* Economics of the War.” Itisa 
sequel to the publication, ** War Loans and War 
Finances,” issued by the same bank last May 
and not only assembles available statistics from 
the most reliable sources but bases estimates 
upon existing data, as to how much the war will 
have cost if it should be prolonged a full three 
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years to August, 1917. What is most impressive 
is to trace the financial history of the war and 
witness how one prediction after another has 
been reversed. It was claimed, for example, 
that the European nations could not stand six 
months of such huge expenditures without 
facing bankruptcy and repudiation; that rates 
for capital would soar in response to the law of 
supply and demand. Fears were entértained 
that our foreign trade would languish; that our 
security market would be overwhelmed by 
liquidation of American securities held in 
Europe and that we would have to part with 
gold. All these predictions have failed to come 
true. 


APPRAISING EUROPEAN WAR 
COSTS AND INDEBTEDNESS 


(Tike daily cost of the European war for 
direct military and naval expenditures 
has increased from $40,000,000 to 
$105,000,000. The cost for the first year 
amounted to $17,500,000,000; for the second 
year $28,000,000,000, and if hostilities are not 
concluded, the direct expenses for the third 
year will $30,000,000,000, making a 
total indebtedness of over 75 billions for the 
three years. The combined National indebted- 
ness of the seven principal nations at war, in the 


exceed 


middle of 1914, was $27,000,000,000, repre- 
senting one-half of the cost to Aug. 1916. 


England is spending 25 millions daily, France 
18 millions, Germany 21 millions. If the war 
lasts until next August the Entente Allies will 
$48,200,000,000, calculated 
servatively on the present rate of expenditure, 
and the Central Allies will have used up in 
capital and = credit, $27,750,000,000. © With 
total population of 471,500,000 for all the 
nations directly engaged, the per capita expense 
will amount to $163.30. It is calculated that 
the per capita daily cost of three years’ warfare 
to England will average 32 cents as compared 
with daily per capita income of 65 cents before 
the war; 32 cents for France compared with 
daily per capita income of 51 cents; 22 cents for 
Germany against daily income, per capita, of 
#2 cents. The per capita indebtedness of all 
the belligerent nations has increased from 
$61.36 to over $175, and will exceed $196 by 
August, 1917. The per capita indebtedness in 
the United States, by the way, is only $10.82. 

The direct cost for the first two years of war 
has already exceeded double the amount of all 


have spent con- 


the big wars of the past 125 years. If the war 
continues till next fall the comparison with 
previous wars will show the following for 
military and naval expenses alone: 

\ pproximate 

cost 

Napoleonic Wars, 1793-1815 = . .$6,250 000,000 
American Civil War, 1861-1865... 8,000,000,000 
Franco-Prussian War, 1870-1871. 3,000,000,000 
South African War, 1900-1902 1,250,000,000 
Russo-Japanese War, 1904-1905. 2,500,000,000 
European War, 1914-1917. . 75,000,000,000 


Without taking into account the destruction 
of property, sinking of ships, loss of human 
lives, etc., the fixed indebtedness at the end of 
three years will have amounted to a sum twice 
as large as the total indebtedness of every 
nation of the world before the war; seven times 
greater than the combined deposits of all the 
National banks in this country and seven times 
greater than the sum of all the minted gold in 
the world. Great Britain’s debt will be six times 
the amount in 1914; Germany's four times; 
France, Russia and Austria-Hungary three 
times each. The cost will equal 19 per cent 
of the aggregate National wealth of all the 
warring nations, estimated at 405 billions; will 
represent 50 per cent. of total income for three 
years before the war and 300 per cent. of normal 
annual savings for the same period. 


MAGNITUDE OF EUROPEAN WAR 
LOANS AND CREDIT OBLIGATIONS 
HE Entente Allies have negotiated thus 
ae far war loans and credits amounting to 
33 billions: the Teutonic Allies, 16 bil- 


lions. These funds have been obtained through 
domestic and foreign loans, temporary financing, 


currency issues against Government credit, 
exchequer notes and foreign credits, both 
secured and unsecured. Obligations of the 


British Empire in the form of loans and credits, 
including issues negotiated in colonies and the 
United States, reached the sum of $14,262,- 
500,000, including the recent sale of $300,000,000 
three and five-year collateral loan in this 
country. France has raised $12,500,000,000; 
Germany $11,988.000,000; Russia $6,925 ,000,000 
and Austria-Hungary $3,690,000,000. Great 
Britain has borne, by far, the heaviest burden, 
because of advances made to allies, the amount 
of which, to last August, was officially stated 
at $2,375,000,000, of which Russia has re- 
ceived $1,125,000,000. Germany has advanced 
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about one billion to her allies. Including the 
latest British $300,000,000 loan and a loan of 
$50,000,000 to the Russian Government, the 
warring nations have borrowed in the United 
States $2,189,000,000, including obligations 
which have since matured and been paid. To 
the formal borrowings must be added the 
huge expansion of paper currency, the Bank of 
France notes showing an increase from $1,250,- 
000,000 to $3,400,000,000; the German Reichs- 
bank notes increasing from $475,000,000 to 
$1,700,000,000, and the Bank of Russia ex- 
panding fourfold. At the close of the third 
year the interest on National indebtedness for 
the Entente Allies will amount annually to 
$2,500,000,000 and for the Teutonic Allies 
$1,340,000,000, which means that the average 
tax for all the warring countries will equal 
one-fifth of every dollar earned in peace times. 


+ ~ 
o> 7 
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FORTIFYING OUR ECONOMIC 


POSITION THROUGH FOREIGN 
LOANS 


HE most pressing problems which chal- 
se lenge the attention of American financial 


interests are those arising from the need 
of stemming the tide of gold from abroad and 
the demand for more liberal credit facilities in 
connection with heavy foreign purchases of 
commodities. The grand total of foreign trade 
for the calendar year of 1916 will probably 
reach $8,000,000,000. The extent to which we 
are willing to grant easier terms of credit, 
require pledge of collateral or force Europe to 
pay in gold for the balance of trade in our 
favor not only has a most important bearing 
upon continued exports but upon the economic 
status of this country after the war. It is now 
generally conceded that we already have a 
great deal more gold than is required for normal 
business. Because the machinery of the 
Federal Reserve system is not yet efficient 
enough to properly mobilize the gold holdings 
of this country, it is obvious that additional 
shipments of the yellow metal will constitute a 
vicious element in the fabric of our credit 
system. The huge imports of gold have been 
primarily responsible for the decreased pur- 
chasing value of the American dollar for neces- 
sities of life and for labor. The more gold that 
comes in the greater will be the movement the 
other way when peace is declared, meaning 
contraction at home and disturbance of ordinary 
credit and business relations. 


Prominent New York bankers, familiar with 
the international financial situation, have 
recently emphasized the necessity of creating 
a broader investment absorption throughout 
this country for foreign securities. There is 
also evidence of a systematic effort to induce 
banks and investors to accept unsecured obli- 
gations of the leading European combatants 
having access to our markets. It is quite likely 
that British and French Exchequer bills with 
maturities ranging from 30 days to six months 
will soon be offered here as the most effective 
means of providing adequate credit and at the 
same time discourage the further shipment of 
gold. These unsecured obligations of the 
British and French Governments should prove 
attractive to investors, being free from home 
income tax and commanding interest rates of 
51% or better. It is of interest to call attention 
to the advices that the Bank of England has 
several hundred millions of additional gold 
available in Ottawa which may be used either 
to provide a liquid basis for Exchequer notes or 
may be shipped here, as the situation may de- 
mand. If the war is indefinitely prolonged it is 
obvious that the British holdings of American 
securities, available as collateral for secured 
loans and credits in this market, must soon be- 
come limited. The fact is also dwelt on that 
England and France have made astonishing 
progress in developing their own 
turing resources. Commenting on this phase, 
Mr. H. P. Davison of J. P. Morgan & Co., 
upon his return recently from Europe, said: 


manufac- 


‘I am perfectly clear that if we regard Great 
sritain and France as desirable customers and 
wish to continue to sell them our products, we 
must treat them as a producer usually treats a 
desirable customer, in which event I am confident 
we will continue to supply them largely, not only 
during the war, but for the reconstruction period 
which will follow.” 

A number of serious questions of policy and 
custom enter into the matter of accepting 
unsecured pledges of warring countries. The 
safety and ultimate redemption of direct 
obligations assumed by Great Britain and 
France are not in doubt. On the other hand, 
the average American investor has thus far 
not taken very kindly to such offerings. The 
soundness of our banking system requires that 
they should not be congested with investments 
of one type. In New York the State banks 
and trust companies are legally limited as to 
the amount of unsecured foreign loans they may 


carry. On the other hand, the wisdom of 
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stimulating further exports of commodities 
and foodstuffs needed for home consumption 
should be considered in view of the nation-wide 
irritation over the high cost of living. It is also 
necessary to consider that if Europe finds it 
obligatory to pay in gold for our products the 
continued influx of this metal is bound to 
stimulate further credit inflation and higher 
prices. Certain it is, however, that if we wish 
to continue in the capacity of a world banker 
and embrace present opportunities it will be 
vitally to broaden international 
credit and dollar acceptance facilities. Greater 
diversity in extending foreign loans, especially 
to South America and other neutral countries 
for constructive purposes, would be a safeguard 
against the present one-sided and abnormal 
export movement. Already there is a_pro- 
nounced movement of gold from New York to 
South America and neutrals are finding it 
increasingly difficult to negotiate purchases 
here because of European demand and _pre- 
vailing high prices. 


necessary 


Considerable interest was 
displayed in the recent successful negotiation 
of a $5,000,000 loan to the Republic of China 
through the Continental and Commercial 
Trust and Savings Bank of Chicago, as evidence 
of a broader western 
vestments. 


interest in foreign in- 


FOUR MORE JOYOUS YEARS OF 
SCHOLASTIC GOVERNMENT 


T was not the votes of citizens capable 
of exercising sound and _ intelligent 


judgment on those principles which 
most intimately affect the welfare and con- 
structive progress of the nation which rendered 
the decision on November 7th in favor of a 
second’ term for President Wilson. Petty and 
local partisan issues, as well as our absurd 
Electoral system contributed to the final re- 
sult. The ballots in contested districts had 
been scarcely counted when there already 
loomed up large and ominous upon the horizon 
the threat of renewed and more bitter hostilities, 
involving the excessive demands of labor and 
the rights of employers, provoked by the early 
enforcement of the Adamson Eight Hour Law. 
Not only the railroads, but every employer of 
labor is concerned in erasing this law from the 
statute books which violates the principles of 
industrial arbitration, liberty of contract and 
rights of property without due processes of 
law. In addition to united railroad opposition, 
a new National organization of manufacturers, 
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known as The National Industrial Conference, 
has been formed since the election, to protect 
the standing of employers. It remains to be 
seen if President Wilson will again bow sub- 
missively to the renewed threat of a strike by 
the Railway Brotherhoods by insisting upon 
enforcement of the law if tMe railroads are 
successful in securing an injunction through the 
courts. Not even the courts are worthy of 
respect in the eyes of the Brotherhoods. Pend- 
ing the final decision as to the constitutionality 
of the Adamson Law, The American Federation 
of Labor is taking an active hand in the fight 
and will attempt to have the counterfeit eight- 
hour measure apply to all classes of railroad 
workers. Congress would be well employed if 
it considered legislation to help release 7,000 
of the 42,000 railway mileage of the country 
from insolvency, provide for Federal incorpora- 
tion and regulation, and do away with the 
fiasco of railway valuation. It will be interest- 
ing to see what light the Newlands Joint 
Congressional Committee, now investigating 
interstate and foreign commerce, will throw 
upon the subject. Doubtless there will be im- 
portant railroad legislation during the next or 
succeeding session. 

Wilson’s re-election was not a serious factor 
in Wall Street's estimation because of the 
conviction that the financial and business 
situation are more responsive to developments, 
including the prolongation of the war, than 
considerations of domestic politics. A study of 
the returns, however, shows several important 
side-lights. In the first place it demonstrated 
that the labor vote cannot be bundled up and 
delivered; that the hyphen vote was not a 
factor; that the Progressive Party exists no 
more, and that the agricultural regions were 
strong for Wilson on account of affluence and 
high prices for farm products as well as the 
specious plea of rural credit expansion. Business 
and finance may contemplate the future with 
philosophical resignation because new legisla- 
tion does not contemplate any further drastic 
interference or arbitrary regulation. Then 
there is the assurance of a Republican majority 
in the House which will help to leaven adminis- 
tration Bankers would doubtless 
regard the future more cheerfully if President 
Wilson would invite the present Comptroller 
of Currency to a quiet dinner at the White 
House and impress upon him delicately but 
forcefully that the days of Muscovite rule 
are past and that all the saving graces of human- 
ity are not locked up in his virtuous bosom 


policies. 
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TRUST COMPANY TEST 


SUIT 
BEFORE U. S. SUPREME COURT 


HE serious issues raised as to the con- 
stitutionality of Section 11, paragraph k, 


of the Federal Reserve Act, which 
attempts to confer trust powers upon National 
banks, is now before the Supreme Court of the 
United States for final adjudication. The case 
is submitted on an appeal from the recent 
decision of the Supreme Court of Michigan 
which denied to a National bank in that State 
the right to exercise trust powers on the ground 
that Congress has exceeded its constitutional 
powers in granting to banks such right and 
that the provision of the Federal Reserve Act 
is “‘a direct invasion of the sovereignty of the 
State which controls not only the devolution 
of estates of deceased persons and the conduct- 
ing of private business within the State, but, 
as well, the creation of corporations and the 
qualifications and duties of such as may engage 
in the business of acting as trustees, executors 
and administrators.” This finding also con- 
firmed a previous decision of the Supreme Court 
of Illinois which further held that the exercise 
of trust powers by Federal chartered banks 
would be in contravention of the laws of the 
State of Illinois. 

It has our knowledge that the 
Federal Reserve Board is in favor of renewed 
efforts in a number of States where Legislatures 
meet this winter, to secure legislation which 
shall specifically grant National banks in such 
States the right to assume trust powers. The 
Federal Reserve Board has announced that it 
will pursue the policy of authorizing National 
banks, otherwise qualified, to exercise the powers 
conferred by Section 11 (k), unless there is an 
express provision of the State law either directly 
or by necessary implication, prohibiting a 
National bank from exercising these powers. 
The Board has neither adhered te the spirit 
or the letter of its announced policy. 
number of States where the laws “ directly or 
by necessary implication’ do prohibit, they 
have given permission to National banks to 
transact business as trustee, executor and 
administrator, notably in New York, Massa- 
chusetts and Illinois. 

The Federal Reserve Board acts contrary to 
all legal precedent or administrative ethics in 
not only continuing to issue permits in States 
where the Supreme Courts of such common- 
wealths have held such action unconstitutional, 
but also in States where the laws * directly and 


come to 


In a 
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by necessary implication ”’ prohibit such exer- 
cise of corporate authority. It is, moreover, a 
questionable policy to encourage the passage 
of “ enabling ”’ legislation in State Legislatures 
pending the hearing and arguing of the case in 
the Supreme Court of the United States. The 
trust company interests in those States where 
bills of this kind be introduced at the 
forthcoming sessions are justified in directing 
the attention of the members of the Legisla- 
tures to the wisdom and propriety of postponing 
action until the court of last resort has passed 
upon the important issues of constitutionality 
and State rights involved. Governor McCall 
of Massachusetts manifested his appreciation 
of the facts in the matter by vetoing an “ en- 
abling ” bill which was hastily rushed through 
the Legislature of that State at the last session. 
The trust company attitude is simply one of 
having the questions of constitutional right 
finally determined before National banks 
undertake the responsible duties of acting in 
various trust capacities. 


may 


ILLUSTRATING THE ADVANTAGES 
OF A CORPORATE EXECUTOR 


N exceedingly interesting ruling, empha- 
sizing the advantages of appointing a 

trust company as executor under will, 
was made recently by the Appellate Division 
of New York in denying letters of administra- 
tion to Dr. Timothy M. Cheesman, appointed 
one of the executors in the will of the late 
Francis L. Leland, who was president of the 
New York County National Bank. The case 
aptly draws attention to the infirmities and 
uncertainties which are inherent in the practice 
of appointing individual executors or trustees. 
Objection was made by beneficiaries to the 
granting of letters of administration to Doctor 
Cheesman on the ground of advanced 
which made him incompetent to discharge 
properly the responsible duties of executor of 
the Leland estate, which is valued at $5,000,000. 
Justice Laughlin of the Appellate Division, in 
reversing the Surrogate, 


age, 


said in part: 

“ If there were no duties to be performed 
in connection with the administration of the 
estate which would tar the mental faculties 
of the respondent, it might be argued with 


considerable force that he has not been 
shown incompetent for want of * under- 
standing’ to perform them down to the 


time of the hearing of the objections; bul, with 
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respect to an estate of this magnitude, in- 
volving such a variety of property interests. 
those interested in the estate are entitled to 
have it administered by one whose mental 
faculties are nol so impaired that he is unable 
fo concentrate his mind upon it and con- 
sider it in all its bearings. It is the intention 
of the law, with respect to the administration 
of estates by executors, that those interested 
therein shall have the benefit of the judgment 
of the executor with respect to the management 
thereof.” 


WHERE TRUST COMPANIES OWE 
LOYAL ALLEGIANCE 


RUST COMPANIES has frequently had 
occasion to comment upon the splendid 

work of the Trust Company Section of 
the American Bankers Association in creating 
among trust companies throughout the country 
a fine spirit of co-operation and a common bond 
of interests. It is not for selfish or personal 
reasons that the ablest and representative trust 
company Officers have united under the banners 
The motive 


of the Trust Company Section. 
is one which claims the kinship of all who truly 
interpret the sacred responsibilities and the 
great opportunities for service for which the 
trust company stands in the community and, 


aye, in the nation. The trust companies have 
shown that they are not only cognizant of their 
own constitutional rights but solicitious that 
the right to assume trust functions shall be 
surrounded with every safeguard, by success- 
fully contesting so far the issue of diversion of 
trust powers. 

Trust ComPANIES magazine is in cordial 
sympathy with the purpose of the newly or- 
ganized State Bank Section, to unite and 
protect the interests of State banks, engaged in 
commercial banking. There is no reason why 
trust companies which transact also a com- 
mercial banking business should not tender 
their support as members of this 
section. Before another year elapses the Trust 
Company Section, we have every reason to 
believe, will have developed a character of 
service and usefulness to its members which 
will be invaluable to the trust companies 
individually and the cause in general. It is 
the duty of the trust companies to encourage 
this development of the Trust Company Sec- 
tion by retaining their membership in that 
organization. 


associate 
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BANKERS REGISTER OPPOSITION 
TO FEDERAL COLLECTION PLAN 


E-ELECTION of the present Adminis- 

tration has somewhat dampened the 

hope of country bankers for favorable 
action by Congress on pending bills seeking to 
eliminate section 16 of the Federal Reserve Act, 
providing for so-called “ par” collection of 
checks. It is understood that a strong effort 
will be made, however, at the next session to 
secure the passage of the Kitchin Bill, providing 
that no bank shall be prohibited from “ making 
reasonable charges for collection or payment of 
checks and drafts and remission therefor by 
exchange or otherwise or for exchange sold its 
patrons.” That opposition to the check 
collection plan inaugurated by the Federal 
Reserve Board is not confined to country mem- 
ber banks is evidenced by the replies recently 
received by pro-tem Secretary Jerome Thralls 
of the committee of twenty-five country and 
reserve city bankers appointed at the last 
annual convention of the American Bankers 
Association, in response to a referendum sent 
to all member banks through the various State 
bankers’ associations. Over 80 per cent. of the 
preliminary replies received express opposition 
to the plan of clearing and check collection as 
now operated by the Federal Reserve banks 
and in favor of a suggested plan for establishing 
and maintaining a clearing system which shall 
be voluntary and self-sustaining. This plan 
does not make clearing or check collection 
compulsory; the expense of maintenance is to 
be borne pro rata by banks using it and allowing 
banks to make a reasonable charge to cover 
expense of remitting, of service and time costs. 
From one State sixty-one replies were received 
and fifty-two favored the plan which is designed 
to be independent of the Federal Reserve 
system and voiced objection to the present 
countrywide compulsory “ par’ collection 
system. 

The November Bulletin of the Federal 
Reserve Board does not indicate that the 
Federal clearing system is making very rapid 
progress. The total amount of daily clearings 
for all the twelve reserve banks is exceeded by 
the amount of daily items handled by some of 
the large banks of the country. The average 
number of items handled daily by all the 
Federal Reserve banks for the monthly period 
ending October 15th amounts to 204,891, as 
compared with 177,397 for the previous month, 
and the average amount of daily clearings 
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aggregates $97,666,107, as compared with 
$78,559,703 for the previous month. Recent 
advices from Washington are to the effect that 
the system of collection by the reserve banks 
has proven so economical that the Federal 
Reserve Board has in contemplation the 
absorption of the expense of collection by the 
reserve banks themselves, instead of levying a 
charge upon member banks. This policy is 
also said to be justified by the increased earning 
power of the various Federal Reserve banks. 

While it is true that the Federal Reserve 
banks have shown increased earning power, the 
policy of using the funds contributed by the 
banks themselves to compete with member 
banks in open market purchases is not alto- 
gether relished. The criticism is also made 
that the Federal Reserve system would com- 
mand a more loyal support if the promises and 
policies outlined by members of the board were 
carried out consistently in practice. The 
Federal Reserve Act provides that the directors 
of the Federal Reserve banks are charged to 
* administer the affairs of said banks fairly and 
impartially and without discrimination in favor 
of or against any member bank or banks.” It 
is well known that the Federal Reserve Board 
has exercised considerable pressure upon the 
directors of the Federal Reserve banks to 
employ their funds in open market operations 
and to increase their earning power, although 
such a policy would hardly seem to carry out 
the evident language of the law. 


SLOW GROWTH OF ACCEPTANCE 
BUSINESS 


N view of the extraordinary opportunities 
I now present for establishing “ dollar” 


credits as an international medium of 


exchange and for permanent expansion of our 
foreign trade the slow growth of acceptance 
business is a matter of some disappointment. 
While there has been a substantial increase in 
commercial letters of credit and aggregate 
liabilities on drafts, based on imports and 
exports, accepted by National banks and 
especially by New York trust companies, the 
total of such transactions is comparatively 
small when contrasted with the volume of 
foreign business. ~The amount of drafts based 
on imports and exports, accepted by National 
banks now totals about $77,000,000, while 
New York trust companies’ acceptances of 


drafts, according to last official returns, 
amounts to approximately $70,000,000. The 
Federal Reserve Board Bulletin for November 
places the aggregate of drafts in the foreign 
trade accepted by American banks and trust 
companies at about 175 millions. In urging a 
broader use of acceptances Governor W. P. G. 
Harding of the Federal Reserve Board said in 
the course of a recent address before the Forum 
of the New York Chapter, A. I. B.: 


‘The proper financing of our foreign trade ought 
to prove a most efficient means of protection for us, 
whenever the golden tide now flowing so strongly 
toward our shores begins to ebb and finally to 
turn the other way, running out perh: ips SO fast 
as to reveal rocks and shoals whose existence we 
had forgotten. Under such circumstances, by 
the simple process of raising our discount rate we 
should be able to force foreign debtors to finance 
themselves elsewhere and to pay us off. 

* The more the banks begin to participate in the 
development of the acceptance market, the more 
they will understand it and the more will grow their 
habit of purchasing these acceptances, recognizing 
in such paper the most liquid investment for 
which a broad and dependable market at minimum 
rates may always be expected, whether they expect 
to sell in the open market or to the Federal Reserve 
banks. But the most important feature in the 
successful development of an acceptance market, 
in fact, a vital principle, must be the intrinsic 
liquidity of the paper dealt in. It should be 
pl uinly understood that an acceptance transaction 
Is essentially a loan of credit rather than of money, 
and it is of the essence of an acceptance in its true 
sense that the drawer shall place the funds in the 
hands of the acceptor on or before the due date of 
the acceptance, so that the acceptor will not be 
called upon to use his own funds in paying the 
maturing obligation. That is an eventuality which 
should arise only in the case of the drawers’ 
bankruptcy, and against which the acceptor should 
be well protected by the security taken before 
the acceptance is made. 

‘In the free and natural development of a 
discount market the drawer or endorser of the 
acceptance should be the one to rediscount the 
paper or to offer it on the market, and it should 
not be the acceptor even though possibly there 
may be exceptional conditions under which the 
acceptor would be justified in purchasing his own 
obligation in order to withdraw it from the market. 
It is not the custom abroad for acceptance houses 
in the usual course of business to purchase thelr 
own acceptances and to offer them after having 
once acquired them. In the regular course it is 
distinctly understood that the accepting firm does 
not offer on the market for its own account its 
obligz ation created by its acceptance, and the 
practice is quite the contrary. The acceptor may 
reside in London and the holder by uel) ise May 
be in Paris, Berlin, Liverpool or New York, re- 
taining the bill in his possession until it matures. 
This process up to the present time has not been 
emphasized in this country, but it is essential for 
the proper development of the discount market 
that the business should take this course. 
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‘*CONSOLIDATING’’ OUR ECONOMIC POSITION 


THE NEED OF CONSERVATISM AND ELIMINATION 


OF INFLATIONARY FACTORS 
FREDERICK W. GEHLE 
With the Mechanics & Metals National Bank of New York 


(Epitor’s Not! 





The writer of the following article brings to bear upon our present indus- 
trial and financial expansion some of the sound lessons of economic history. 


Unusual problems 


have been thrust upon this country which call for a clear vision as to factors which are tempo- 
rary and which may be counted as permanent in our national development and in the proper solu- 


tion of 


which the banker must exercise a decisive influence especially in the direction of credit 


resources. In other words, we must make sure of advantages or “salients” in trade and finance by 
checking unwholesome expansion, by broadening activities which make for permanent gruwth and 


Expansion has been in the air for nearly 
thirty months, or since the early part of the 
European war, when the opportunities of trade 
for neutral nations began to make themselves 
manifest. Expansion is in the air now. There 
is an insistent demand for further and rapid 
increase along lines which have been made ex- 
ceptionally remunerative by the requirements of 
the warring nations. With the expectation that 
active business will continue long enough and 
at present capacity volume to warrant the in- 
vestment, we learn that merchants and manu- 
facturers are enlarging their business commit- 
ments; that new factories are being built and 
existing plants enlarged. 

In business as in politics there is the con- 
servative and the progressive type. A conserva- 
ive has been defined as an individual who, 
ing in happy circumstances, is satisfied witl 


t 

I ! 
his lot and therefore willing that there shall 
be only a minimum of change from existing 
conditions. \ progressive has been described 
as an individual who does not regard his cir- 
cumstances as comfortable, who is dissatisfied 


and is aggressively seeking the means to better 
his condition. Yet there are times when con- 
servatism does not come as a product of pros- 
perity and ease, and when progressive tenden- 
cies are not an outgrowth of necessity and 
want. There are occasions when they come as 
a result of the thought and conviction of men 
he tide of good 


times or hard times, losing their judgment and 


who are not swept along with t 


sense of proportion because of what they see 
about them. There are occasions when they 
come, not as a consequence of existing condi- 
tions, but in spite of them. 


Checking Undue Expansion 
We have an example of this in the United 


States today. We have, apparently, good times, 
happiness and ease. We have a condition con- 
ducive to complacency and dulled ambition. 
And yet it is the thoughtful men, standing 
against the tide, whose counsel is required to 
place a check on ambitious desires for expan- 
sion, since in every part of the United States 
there is being witnessed a desire to break 
restraint and take full advantage of the op- 
portunities that fortune has brought to the 
people of the nation. 


As a matter of fact, it is not to be wondered 
that the tide of American good fortune in the 
past two years should have stirred ambition 
and imagination, instead of dulling it. From 
the autumn of 1914 to the close of 1916 (esti- 
mating the figures for the remaining weeks of 
the current year), the trade balance in favor 
of the United States will have been something 
like $5 000,000,000. Never in world history has 
any nation had such a favorable trade balance; 
never before had the United States a balance 


} 


one-nalf as large 


The eventual effect of this windfall remains 
to be determined. The immediate effect has 


been to change entirely our status, in relation 
to the world at 


large. We have become the 
world’s financial, industrial and agricultural 
center, for at least the duration of the war. 
We have gained a new vision of our resources, 
our abilities, our promises. We have become a 
creditor instead of a debtor nation. In the 
rough, two thousand million dollars of Ameri- 
can securities, formerly owned abroad, have 
been resold to us, and our foreign indebtedness 
has been correspondingly liquidated. In the 
rough, also, two thousand million dollars of 
European. securities have been placed in this 
country, building up a foreign indebtedness to 
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American 
existed 


investors that had not previously 
At the same t’me and in addition to 
the operations in securities, $750,000,000 gold 
has been imported from Europe, so far increas- 
ing our supply of the metal that more than a 
third part of the world’s total amount of minted 
and bar gold is held in the United States. 

On the strength of all that occurred 
within a period of two years, expansion goes 
on, and the strong to 
Day after day the capital invested in 
productive enterprises increases. In its 


has 
desire is have expansion 
go on. 
proper 
place and at the energetic 
policy of 


proper season, an 
expansion is justified and commend- 
able, and the position occupied by the United 
States today among the nations of the world 
is test'mony of the which such a 
policy has been justified within the borders of 
the country, 
The progressive spirit of generations of 
can manhood contributed to lift this 
where it Conservatism, complac- 
ency, self-satisfied success, and dulled ambition 
had no part in making the United States what 


it 1S. 


extent to 


since it began to be a country 
Ameri- 
nation to 


now stands 


Time for a Careful Appraisement 
Nevertheless, the 


history of the 
United States which tells of progress, ambition 


economic 


and accomplishment tells also of times when 
a check in the face of expansion has been 
called, and of other times when such a check, 


because it had not been called, was eventually 
imposed, sharply and effectively 


The attributes 
of conservatism 


merit, even in a 
country of such vast resources and opportunity 
as our own 

And so the question is being raised more 
and more frequently, as the significance of the 
rapid expansion of the past impresses 
itself upon the people, whether a check might 
not now properly be called in the progress that 
is be‘ng made, and pause taken for adjusting 
our minds as well as our business relations to 
what may be ahead 

It was Mr. Paul Warburg of the Federal Re- 
serve who, in publicly urging caution 
not frankly acknowledged that to 
stand and wait is the hardest of all duties, re- 
quiring more courage than to follow one’s im- 
pulse in letting go. It is, then, the courageous 
men who are advocating caution at the present 
time, and those willing to swim with the tide 
who are following their impulse and letting go 
By those who are advocating caution it is not 
being put forth that the country must 
to a standstill, and wait for a change 
conditions before going ahead again. That is 
not suggested at all. What is suggested is that 
the one-s'ded development that has taken place, 
and is taking place, become more properly ad- 


have their 


recent 


Board 


long ago, 


come 
in world 
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more two-sided, that it 


the longer 


justed, that if become 


be carried forward with a view to 


future 
When Expansion is Healthy and Permanent 
One-sided 
course to typify prosperity 
in past 
has never proved 


growth always appears during its 
But it has always, 
proved itself unhealthy. It 
itself a 


expansion. With the 


experience, 


basis for permanent 


energies of a group of 


people or a nation devoted in a single direc- 


tion, and that direction definitely limited as 
to time and scope, the effect must inevitably 
be bad. That is logical enough. If the ten- 


dency that has been seen in th's country since 
the autumn of I9QI4 full limit, the 
United States 


should go the 


close of the war would find the 


with large industrial development whose imme 
diate worth would exceedingly doubtful 
The expansion would have occurred under ab- 


normal conditions, production and construction 


being carried on rapidly and at large expense 


plants and equip 
ment would be deprived of a market for their 


1 


output, or at least 
investe d 


Having large output capac'ty, 
would have a restricted one, 
and the capital suffer. Euro- 
pean labor turned back to old channels and ar- 
tificial demand for American cut off, 
our producers would have to rely on competi- 
markets 
tendencies wert 


would 
oC ods 


tive exclusively, and provided present 
permitted to go the limit, there 
from the present 


became violently 


would be a severe relapse 


state of activity, as demand 


readjusted and contraction followed the period 
of expansi n 
Banking Conservatism as a Balance Wheel 
Upon the business men of the country there- 
laid the unusually important 
duty of so directing efforts that every possible 
safeguard against over-expansion shall be taken. 


fore there is now 


The need for restraint is one that the bankers 
of the country recognize more readily, pos- 
sibly, than the producers and merchants who 
are so busy in a single direction that their 
perspective is necessarily limited. For the 


bankers see not only the danger of a one-sided 
industrial expansion, but they have a close view 


of the financial complications which already 
have arisen as a consequence of the develop- 
ment of that one-sided expansion up to the 
present time. 


Students of economic tendencies are inter- 
ested in no phase of the war's financial effects 
more than in that phase which deals with the 
effect on the world’s vast relocation of wealth. 
The transfer to the United States of enormous 
quantities of securities and gold, and the bor- 
rowing by Europe of huge sums of American 


capital have contributed to give the United 
States an enviable position among the nations 
of the world, but at the same time to bring 
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certain economic complications as well. It is 
one-sided 
trade, which the bankers of the country have in 
mind when they urge caution and restraint in 
new undertakings. 


these complication, as well as our 


Credit Expansion and High Commodity Prices 


The price level of goods in this country is 
all out of balance, and here is another serious 
Demand for commodities from 
customers who have bought with little regard 
for price, a shortage of supplies in certain of 
these commodities, and an unparalleled flow of 
gold into the country have brought 
price situation in this country which 


complication. 


about a 
does not 
auger well for that time when peace is restored 
and American manufacturers must go back to 
a competitive basis in trade. Europe’s urgent 
buying of munitions foodstuffs has con- 
tributed to establish prices far their 
normal plane of the past; Europe’s shipments 
of gold to us have contributed to intensify the 
condition, by enlarging the currency supply 
and thus stimulating prices. So much gold has 
into the country that a 
and credit expansion has been under way. 


large 


and 
above 


come 


process of gold 
2 
, 


." 


producing 
the gold 


industrial expansion, and so we have high prices 


bank reserves and easy money, 


inflow has simplified the process of 


and all those features which may be summed 
up in that difficult-to-define but expressive word 
“inflation.” 

The question recurs constantly, in view of 
the tendencies of the day, whether the growth 
and prosperity of the time 
for permanent retention of the advantages 
The term “inflation” 
It is unpleasant and 
ominous sound, and the word “expan- 
often substituted in its stead. Some 
talk of inflation, think of the 
money supply. Others think of banking cred- 
its. To the man, inflation probably 
means expansion of any kind out of proportion 


to the legitimate requirements of finance and 


present are a basis 


vhich we now 


liked by 


possess. 
is not anyone. 
has an 
sion” is 
of us, when we 


average 


trade, 


Confronted by Inflationary Factors 


Whether there is inflation of any kind in 
the United States at the time—money 
inflation, industrial inflation or any other kind 
of inflation The 
ground for 


present 
inclined to 
mere fact, however, that 
discuss‘on and. argument in an indication of an 
actual danger that is being faced or a potential 

that The one- 
character of the nation 


men are argue. 


there is 


danger avoided 
sided 
at the time is well recognized to 
require extensive comment. . But. the develop- 
ment henceforward is a matter that cannot be 
f for on this 


ought to be 
business of the 


present too 


discussed too freely or too often, 
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development must rest the future 
welfare of the American people. 
Inflation is to be avoided by every means pos- 
sible. It is not meant by this that one should 
be apprehensive regarding conditions that exist 
at the present time. So far as 
hitherto has keen obseavers dispute the 
assertion that it has gone beyond safe bounds. 


industrial 


expansion 


gone, 


The enormous growth of industrial capacity in 
this country, of itself, has placed us in a splen- 
did position as compared with 1914. 

But enormous growth in the country’s indus- 
trial itself is enough. That 
ought to be plain to most sanguine 
person. Industrial efficiency as well as indus- 


Capacity of 


even the 


trial capacity is required if the future is to be 
faced with Plants constructed at 
high and maintained by that is re- 
ceiving higher labor in 
the world efficiency 
if they time when 
competitive world trade. 

supplements 
capacity, and makes it possible for capacity in 
the United States to offset the capacity of the 
outside world, an growth 
has been been 


assurance. 
labor 
than any other 
high order of 
successful in the 
conditions return in 
In every case in which efficiency 


cost 
wages 
require a 


1 
are tO Be 


offset to dangerous 
supplied, and_ inflation 
avoided or counterbalanced. 


has 


The Influence of Huge Gold Imports 
In every case in which the gold now coming 
into the country is withheld from the financing 
of unsound or unstable trade ventures, bank- 
ing and currency inflation is avoided or offset. 
At the moment, much thought is being devoted 
\merican finance to the ques- 





hy the leaders of 


tion of stemming the flow of gold imports into 
the United States, in order to guard 
banking inflation. At the same 
thought is 


against 
much 
the question of de- 
fending present stupendous gold holdings 
from drain in the days succeeding the cessa- 
tion of hostilities abroad. 


time, 
being given to 


our 


It is a curious anom- 
aly, this of endeavoring to stem gold imports 
and guard Yet it all 
serves to indicate a co-ordination of desirés,*in 


against gold exports. 
which our bankers are striving first to prevent 
f industrial 
and 


structure that 


and 
second 


unsound 
this 
industrial 


the uprearing of an 
banking structure in 


to protect the 


country, 
has al- 
ready been reared 

The tendencies of the present day are all so 
watchword 
man. As for 
determined not to lose 
apparently happy condi- 
United States. today, and sternly 


that caution has become a 
every far-seeing business 
bankers, they are 
head 
tions of the 
resolved to take every precaution to avoid the 
dang 
The military 
new and 


consolidate 





1 


ers which we are laid open to. 

given a 
meaning to the word 
a po- 


forces abroad have 


: : 
intenselv vital 
\\ hen they “consolidate” 
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sition they do something on which campaigns 
hinge. The financial and industrial campaigns 
in this country at this time demand of all in- 
telligent men clear thought and action; thought 
first and then action, and then a “consolidat- 
ing” of positions. Information such as we de- 
sire and on which we might act with assurance 
is lacking now, hence the added need for cau- 
tion. Knowledge regarding the duration of the 
war in Europe is had by no one. Knowledge 
regarding the character of Europe’s eventual 
peace is unobtainable. Knowledge regarding 
the real situation of Europe, such as would 
give us the opportunity of reckoning how for- 
midable will be the post-bellum competition for 
world trade, is entirely withheld from us. 


Must Consider Inevitable Readjustments 
3ut there is certain knowledge which we 
have, and upon which we can with assurance 
base our actions. We have the knowledge of 
the one-sided character of our own trade de- 
velopment. We have knowledge that the con- 
dition on which it is built cannot last. We 
have knowledge regarding the process of gold, 
currency and credit expansion that is taking 
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place, and ofthe need for checking it or com- 
batting its power for evil. We have the knowl- 
edge that some time the war will end and bring 
about an entire change of conditions through- 
out the civilized world 

What therefore is required of every man of 
influence and mind that projects 
itself into the future, and, calculating those 
difficulties that will have to be faced, adjusts 
itself back again to the 
affairs that 


power 18 a 


present, and so directs 
to be encountered in 
the future will be prepared for long in advance, 
and their effect nullified. 

The future strength of 
industrially, commercially 
American leaders today; 
to undertake the directing of progress with a 
firm hand, and their willingness to sacrifice 
present gain for future security. The spirit is 
everything. A calm mind and detached vision 
is not enough; the spirit that is strong in its 
conservatism will impose its ideas upon all it 
comes in contact 


the obstacles 


America—financially, 
lies in the spirit of 
upon their willingness 


with, giving encouragement 
when it is unquestionably safe to proceed, im- 
posing a firm check 
danger. 


when to proceed means 


EXCELLENT EARNINGS BY NEW YORK CITY TRUST COMPANIES 


The year 1915 will be one of the most profit- 
able in the history of the trust companies of 
New York City. There has been also a sub- 
stantial enhancement in the market value of 
securities held for capital account and there 
has been a notable increase in aggregate sur- 
plus and undivided profits. During the twelve 
months from September 25, 1915 to September 
20, 1916, surplus and undivided profits of the 
trust companies of Greater New York increased 
from $155,738,300 to $175,110,300, a gain of 
nearly $20,000,000, as compared with an increase 
of $4,600,000 during the preceding twelve 
months from September 12, 1914, to September 
25, 1915. During the year from September 9, 
1913 to September 12, 1914, the surplus and 
undivided profits account showed a decrease of 
nearly $12,000,000 due to the fact that this 
period partially included the months of depres- 
sion immediately following the outbreak of the 
European war. 

Not only have dividends been maintained but 
an unusually large number of extra dividends 
were announced by trust companies during the 
present calendar year to date. Among the 
trust companies which distributed extra divi- 
dends are the following: Brooklyn Trust Com- 
pany, Guaranty Trust Company, Central Trust 
Company, Union Trust Company, Columbia 
Trust Company, Fidelity Trust Company, Com- 
mercial Trust Company and the Fulton Trust 


Company. Capital increases were made by the 
Guaranty Trust Company which increased its 
capital from $10,000,000 to $20,000,000 and the 
Central Trust Company which increased its 
capital from $3,000,000 to $5,000,000. With 
these increases the combined capital of the trust 
companies now stands at $77,550,000 as 
pared with $65,550,000 one year ago. 
tial advances have also been 
company stock quotations. 


com- 
Substan- 


recorded in trust 


It is in the aggregate of trust company de- 
posits that the most marked increase was shown. 
On September 20th last total deposits amounted 
to $1,975,133,400 as compared with $1,622,154,200 


on September 25, 1915, and as against $1,206,- 
986,400 reported two years ago on September 
12, 1914. Another interesting feature is the 
growth in acceptance business reported by New 
York trust companies. The trust companies, 
despite low money rates, are availing them- 
selves of the unusual opportunities for increased 
earnings in connection with the great export 
movement, in short term financing and in sub- 
scribing to foreign loans. During 1915 the trust 
company earnings averaged 488 per cent. on 
capital; 12.7 per cent. on capital and surplus 
and 1.74 per cent. on total funds, embracing 
capital, surplus and deposits. 

The statements of the 8 trust companies of 
the State of New York show resources totaling 
$2,626,431,407, based on September 20, 1916, re- 
turns, with combined deposits of $2,241,832,017. 
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DOUBLE INHERITANCE TAX AVOIDER 


NON-TAXABILITY OF PLEDGED PROPERTY OF NON-RESIDENTS 


JOSEPH F. McCLOY 
Of the New York Bar 


attendant upon the 
inheritance taxes 
decedents enforceable by reason 
of the dominion of the taxing State over prop- 
erty in such cases having its situs there, were 
never better exemplified than in a case recently 
decided by the Supreme Court of New Jersey 
entitled “Security Trust Company, Executor, &c. 
vs. E. I. Edwards, Comptroller,” (decided No- 
vember 9, 1916, not yet reported). 

The case arose upon the return of a writ of 
certiorari and the facts are fully recited in the 
opinion of Mr. Justice Swayze: 

Oe eK OK OK 


The inherent d fhiculties 
ollection of 


non-resident 


from estates of 


, a resident of Hartford, Conn., 
in his lifetime pledged certain stocks of New 
Jersey corporations and other collateral with 


the Phceenix National Bank of Hartford, as 
security for a note and died intestate, no part 


of the note having been paid. The question 
presented by this case is whether the New 
Jersey stocks so pledged are subject to the 
transfer tax under the act of 1914 (P. L. 
267). That act, so far as material to this 
case, imposes the tax when the transfer is by 
will or intestate law of shares of stock of 
corporations of this State. The question 
therefore narrows to whether the testator’s 
will transferred these stocks. He did not 
own the stocks; at most he had an interest 
therein, which was subject to the rights of 
the pledgee, and the pledgee could not be de- 
prived of its property right to transfer the 
shares to a purchaser and apply the proceeds 
to the debt. There might or might not be a 
valuable equity, but all that could be trans- 
ferred by testator’s will was the right to re- 
deem, or, if the stock had been transferred 
by the pledgee, the right to an accounting 
and the payment of the balance, if any, after 
satisfaction of the debt. There could be no 
transfer of stock within the meaning of the 
statute until and unless the debt was paid. 
The pledgee might sell and transfer the New 
Jersey stocks and apply the proceeds to pay- 
ment of the debt and leave no equity therein, 
since their value was less than the debt; in 
that event the transfer of the stocks would 
be by virtue of the power of attorney given 


by the testator in his lifetime and not by his 


will or by 
Statute. 
the same 


intestate law as required by the 
The question has been decided in 
way by the courts of New York. 
We cannot add to the reasoning of Surrogate 
Fowler; Estate of Ames (141 N. Y. Supp. 
793). 

“We are not called upon by the facts of this 
case to express an opinion on the question 
that would be presented if the debt was satis- 
fied out of other collateral and the New Jer- 
sey stocks or some of them still remained in 
the hands of the pledgee. 

“The tax must be set aside.” 


Basis of Claim for Exemption 

The prosecutor of the writ based its demands 
for relief upon the ground that the tax im- 
posed was illegal, unconstitutional and void: 

(a) By reason of the fact that it is a tax 
upon property of the estate of a non-resident 
decedent not situated within the State of New 
Jersey within the provisions of the statute re- 
lating to taxable transfers of property. 

(b) By reason of the fact that such tax 
is a taking of property without due process of 
law within the prohibitions of the Constitution 
of the United States and of the Constitution of 
the State of New Jersey. 

And upon the further ground that the as- 
sessment of tax upon the transfer diminishes 
the security of the pledgee and also thereby 
subjects the estate of the pledgor to an addi- 
tional burden and so is illegal, unconstitutional 
and void: 

By reason of the fact that such tax consti- 
tutes an impairment of the obligation of con- 
tracts within the prohibitions of the Constitu- 
tion of the United States and the Constitution 
of the State of New Jersey. 

Synopsis of Introduction Arguments 

Upon the argument it was admitted that 
there would be no controversy if the intes- 
tate non-resident decedent had not pledged the 
shares of New Jersey corporations referred to, 
for it is the settled law of the State that the 
Transfer Inheritance Tax Statute is effectual to 
impose a valid tax upon the transfer, by reason 
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of intestacy, of such shares owned by 


residents. 


non- 


Carr vs. Edwards (55 Vroom 667), 
Sawter vs. Shoenthal (83 N. J. L. 500), 
Eastwood vs. Russell (81 N. J. L. 672). 


Nor would there have been any question pre- 
sented as to taxability of the property trans- 
ferred if the intestate had been a resident dece- 
dent and had pledged the shares, for the same 
statute is also held effectual to impose a valid 
tax upon the transfer of or succession to all 
property of intestate residents of the State, 
excluding, of course, real property beyond its 
boundaries. 

Eastwood Us 


Howell vs. 


Russell, supra; 
Edwards (96 Atl. Rep. 186). 


Delay in Assessment Even if Taxable 


that prudence 
would counsel, even in such case, a delay or 
suspension of appraisal or assessment until the 
contract of pledge terminated, so that the se- 
curity of the pledgee be not diminished and 
the obligations of the contract be not impaired, 
for it is not inconceivable that the property 
pledged as collateral might so depreciate in 
value, as sometimes happens, that upon the ex- 
tinction of the pledge the equity would be with- 
out value. 


It was suggested, however, 


Erroneous Assumptions by tax Officials 


The reviewed in the was 
made evidently upon certain erroneous assump- 
tions by the taxing authorities: 

First That the interest of the non-resi- 
dent decedent in relation to the pledged New 
Jersey shares is necessarily an interest in the 
shares within the meaning of the statute, and, 

Second. That the such or of any 
interest in relation to said shares, in case the 
pledgor is a non-resident, is 
within the State of New Jersey. 


assessment cas¢ 


situs of 
- a 
necessarily 


It was further argued that both of these as- 
sumptions being found gratuitous and in 
flict with universally accepted principles of the 
law, the imposition of tax thereupon falls to 
the ground. 

In the first place, there is unanimity among 
the authorities that the interest of the pledgor 
in relation to the property pledged is to be de- 
fined as a right of redemption merely. 

In the second place the sttus of such right, 
(i. ‘e., chose’ in action) ts upon no ascertain- 
able theory ascribable elsewhere’ than to the 
domicile’ of the non-resident decedent. It is 
there, and nowhere else that the right must be 
enforced. 

Penfold vs: Edwards (87 N. J. L. 462), 

Miller vs. Edwards (85 N. J. L. 517): 


con- 
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Surrogate Fowler’s Opinion in the Ames Case 

In the Estate of Ames (141 N. Y. Supp. 793), 
referred to approvingly in Judge Swayze's opin- 
ion, Mr. [ 
an adjoining jurisdiction 
the New York Transfe: 


erty of 


Surrogate Fowler, the able jurist of 

had held that under 
Tax Act pledged prop- 
was not 


non-residents taxable, the 


learned surrogate saying: 
bonds of 
Company, which, together 


“Did the decedent's interest in the 
the Northern Pacifi 


with the stock of the American Sugar Refining 


Company, were pledged with the Mercantile 
Trust Company for the payment of the loan 
made to the decedent by the company const! 


this State at the date of 
his death? The title to the bonds was in the 
Mercantile Trust Company, and at the time of 
decedent’s death his in the bonds were 
merely a right to redeem them from the trust 
company by payment of the loan for which they 
were pledged. There is that any 
demand was made upon the decedent by the 
trust company for the payment of the loan. 
Until such a demand had been made the dece- 
dent was not indebted to the trust company, and 


tute property, within 


interest 


no evidence 


the company would have no right to dispose 
of the collateral security. Therefore it would 
appear that at the time of decedent’s death he 
did not own the bonds or any part of them, 


and that his only interest in them was a right 
them. This, however, 
right to any particular bond or 
not a right to 
in this 


to redeem was not a 
bonds; it was 
any particular property located 
State. It 


was merely a right of re- 
demption, and as such it had its situs at the 
place of decedent’s domicile. Such a right or 
interest when owned by a non-resident is not 
subject to a transfer tax in this State (Matter 
of Phipps, 77 Hun, 325; aff'd 143 N. Y. 641; 
Matter of Chabot, 44 App. Div. 340; aff’d sub 
nom; Matter of Zefita, 167 N. Y. 280). There- 


fore the appraiser erred in reporting as taxable 
that proportion of the difference between the 
amount loaned to the decedent by the Mercan- 
tile Trust Company and the value of the se- 
curity pledged with the said company which the 
value of the bonds bore to the value of the 
entire security. 

The same reasoning applies in regard to the 
value of decedent’s interest in the stock of the 
Electric 


General Company pledged with for- 
eign creditors for the payment of loans made 
by them to the decedent. There was no proof 
before the appraiser that the loans had been 


paid, or that the collatéral 
the foreign creditors 


had been sold by 
Therefore at the time 
of decedent’s death his intérest in such col- 
lateral consisted of a right to redeem, and as 
this was not a right td any 
stock of the General 
merely a chose in 


share or shares of 
Electric Company, but 
was not 


action it taxable 
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under the Transfer Tax Laws of this State.” 


ek x 

“The only taxable assets were the shares of 
the General Electric Company which were not 
pledged, and from the value of these should 
be deducted the New York and 


administration. Order fixing tax 


commissions 
expenses of 
reversed.” 
Pledged Property Not Transferable 
contended that the difference in 
courts of different States as to 
where the title to stock in pledge lies, whether 
in pledgor or pledgee, may compel a different 
result from that reached in the cases reviewed. 
But such a consideration should have no 
reason that wherever the title 


It may be 
the views of 


for the 
to the stock may be lodged, the contract of 
pledge has destroyed its one essential attribute 
by reason of which statutes such as the one 
under consideration operate at all, to wit: the 
attribute of transferability. 


weight 


In making the assessment complained of the 
taxing authorities were moved undoubtedly by 
a laudable desire to prevent an apparent trans- 
fer of New Jersey shares from escaping taxa- 
tion, but they failed to observe the larger aspects 
of the If decedent had sold his 
before he died, no tax could be claimed. 


shares 

The 
right to sell is no more necessarily an incident 
to the lawful ownership thereof than the right 
to pledge such shares and the resulting status 
1f the property in either case removes it from 
the scope of a transfer tax act, such as the 
one under which the assessment was made 


case: 


An argument frequently heard when no other 


at hand in support of 
ases considered is that failure to impose the 
ax upon some theory or another will open the 
method for 
evade this tax entirely. 


have no 


such a tax as in the 


door to an non-residents to 
should 


that 


easy 

This argument 
than the 
devise no 


more weight assertion 


non-residents can better way of 
pigs than by burning down. their 
If there is evasion intended, why not 
the simpler method (it is believed so much in 
among non-residents) of endorsing stock 
in blank 
during lifetime or of disposing of such invest- 
ments altogether? 

Although it appears that none of the pledged 
New Jersey shares has been actually redeemed, 
the argument was anticipated that the transfer 
of such shares upon redemption by the adminis- 
trator would be subject to tax and the judg- 
ment should therefore suspend taxation instead 
of reversing the assessment and exempting the 

from tax. This contention if made in 
he case of a resident decedent would undoubt- 
edly be compelling and it has been so deemed, 
but when urged in the case of the non-resident 
decedent it will be seen to have no merit what- 


roasting 


houses 


vogue 


ertificates of New Jersey corporati ns 


estate 


+ 


soever. The tax imposed by the statute under 
consideration is upon the universal succession 
to or transfer of the property of the decedent 
to his personal representatives. It is the status 
of the property at the time of death that de- 
termines the taxability or non-taxability of the 
transfer. In the case of the resident decedent 
all of his property (excluding real estate be- 
yond the State boundaries) is subject to the 
tax. In the case of the non-resident decedent, 
however, it is only the property within the 
jurisdiction at the time of his death that is 
subject to the operation of the statute. There- 
fore the right of redemption, or in other words 
the property to which the personal representa- 
tive of the resident decedent succeeds is in any 
event certainly subject to tax whether the tax 
be imposed at the time of the death or more 
prudently at the time when the value of the 
property which is the subject of taxation shall 
have become ascertainable upon the termination 
of the pledge contract, whereas the right of 
redemption, or in other words the property to 
which the personal representative of the non- 
resident decedent succeeds at death is exempt 
in any event by reason of its situs at the for- 
eign domicile and while any subsequent trans- 
action in compliance with the terms of the 
contract of pledge may serve to make certain 
the value of the right to which he succeeds, it 
cannot be given the effect of changing the 
Status of the property which has already been 
transferred to the personal representative free 
from the operation of the transfer tax statute 
any more than such a subsequent transaction 
changes the status of the property transferred 
in the case of the resident decedent. To repeat, 
it is the transfer or the right of succession to 
the property that is subjected to the tax and 
not the property itself. The subsequent re- 
demption of the New Jersey shares if effected 
by the personal representative of the non-resi- 
dent decedent can be regarded as nothing else 
than an investment of other funds of the estate 
which must necessarily be employed for that 
purpose. 


Elected Vice-President of Irving National 
The Irving National Bank of New York re- 


cently announced that Howard S. Mott has 
been elected a vice president of the bank, in 
as consultant on in- 

for the bank’s city customers 
correspondents. For some 

Mott has been acting as an 
consultant on important financial 
matters. Prior thereto he had been in charge 
of the investigation of securities for the Bank- 
and that he had 
been a member of the Stock Exchange firm -of 
Carleton & Mott and of the Stock Exchange 


firm of Malcom & Coombe. 


which capacity he will act 
vestment matters 
and 
time past Mr 


out-of-town 


analytical 


ers Trust Company before 
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A LAW NOT OF RIGHT BUT OF MIGHT 


THE FEDERAL INCOME TAX AND THE INHERITANCE TAX 
AS APPLIED TO NON-RESIDENT ALIENS 


HASTINGS LYON 
Counselor-at-Law, New York City 


The new Federal Revenue Act approved on 
September 8th, in its income tax sections levies 
the tax on non-resident aliens for “the entire 
net income received in the preceding calendar 
year from all sources within the United States, 
including interest on bonds, notes, or other in- 
terest bearing obligations of residents 
rate or otherwise.” 

The estate (inheritance) tax sections of the 
act levy the tax on the estate within the United 
States belonging to non-resident alien decedents, 
and expressly provide that stock in a domestic 
corporation shall be deemed property within the 
United States. 

Without going into a discussion of the prin- 
ciples involved I would refer to the report of 
the committee of the year 1915 of the National 
Tax Association on Double Taxation and Situs 
for the Purpose of Taxation. I had the honor 
of being a member of this committee and am 
in hearty accord with the general principles ex- 
pressed in its report published in the Proceed- 
ings of the Conference of the Association in 
1915. I will quote only two brief statements 
from the report. With regard to an income tax 
the report said: 

“It has already become apparent that in the 
opinion of your committee, jurisdiction over 
the person gives jurisdiction over his income, 
and that in our plea for a distinction be- 
tween wealth and persons, we are urging that 
the former be taxed in the place of its loca- 
tion, upon its capital value, and the latter in 
the place of his domicile, with relation to his 
income.” 


corpo- 


With regard to the inheritance tax the re- 
port said: 


“In inheritance taxation, all double taxa- 
tion is objectionable. Here the tax is upon 
the privilege of the transmission of property. 
Its amount may be measured in part by the 
value of the property transmitted, but this 
fact cannot obscure the principle that the tax 
is of a privilege. This by itself limits the 
assessment to the State in accordance with 
whose laws the property devolves.” 


Of course, this report contemplated especially 
situs for taxation as among the several States 
of the Union. Its principles seem to me, how 
ever, to apply with equal or nearly equal force 
to questions of sifus in international relation- 
ships. Those who have been working hard for 
a plan of taxation in the several States, must 
feel some sense of discouragement at 
the Federal Government enacting those very 
errors they are striving to get out of the State 
laws. 


seeing 


It would seem that this Government should 
set an example of the right principles of com 
ity among nations. If self-interest alone is to 
govern, does not that indicate the same course? 
If we do not need the capital of the alien, the 
return we will pay for his capital will not be 
such that he will invest it here. If we do need 
the capital of the alien, should we discourage 
him from investing it here by imposing the 
kind of a tax which is most likely to annoy 
him? The best that can be said of the Federal 
income and _ inheritance applied to 
aliens is that they represent the law of might 
and not of right 


taxes as 


Validity of Checks Paid on Half Holidays 

The Administrative Committee of the Ameri- 
can Bankers’ Association, at a recent meeting, 
adopted the following resolution: 


Resolved, That the Committee on State 
Legislation be authorized to draft and recom- 
mend a suitable amendment to State holiday 
laws which will make valid the payment of 
checks by banks and other transactions on 
Saturday half-holidays in States which make 
Saturday afternoon a half-holiday, as well as 
in other States where, by reason of the pro- 
visions of the Negotiable Instruments Act, 
such transactions are of questionable validity. 
The Genoa Branch of the National City Bank, 

New York, has been opened at Genoa, Italy, 
with a capital of $1,000,000. The Petrograd, 
Russia, branch is expected to open for business 
before the end of the year. 
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PREVENTION OF UNNECESSARY LITIGATION 
CONCERNING WILLS 


RULES PREPARED BY A JOINT COMMITTEE OF 


NEW 


YORK CHAMBER OF 


COMMERCE AND 


NEW YORK STATE BAR ASSOCIATION 
INTRODUCTION BY 


DANIEL S, REMSEN 
Author of ‘‘ The Preparation and Contest of Wills’? and Chairman 
of the Special Committee of the New York State Bar Association 


(Epitor’s Note: 


————————— 
————— 


Mr. Remsen is well known to readers of Trust Companies Magazine and 
the legal profession as the leading American authority on the writing of wills. 


He here reviews, 


in part, the work of the Joint Committee of the New York Chamber of Commerce and the 


New York State Bar Association which was appointed to prepare rules for the guidanc 


men in the prevention of unnece 


c of lay- 


ssary litigation. This joint committee has put into concrete form 
a few common sense rules of business which experience has proved to be valuable. 


The rules 


are divided into three parts, namely: prevention of litigation at the source; prevention of liti- 
gation after the facts become fixed and before suit, and prevention of litigation after suit. 
Mr. Remsen dwells particularly upon those rules of especial interest to trust companies, apply- 
ing to wills, trusteeships and administration of estates.) 


The rules of the joint committee of the New 
York Chamber of Commerce and the New York 
State Bar Association represent the united ef- 
forts of important organized bodies of laymen 
and lawyers to prevent unnecessary litigation 
at the source. 

Experience has shown that it is at the source 
that unnecessary litigation can be the most eas- 
ily invited and, therefore, the most effectually 
prevented. At that time, the facts are in a 
formative state and respond to the moulding 
hand. If one proposed state of facts or set of 
words is liable to lead to a dispute, another 
state of facts or set of words can then be sub- 
stituted. 

The work of the joint committee reveals cer- 
tain astonishing facts. It shows that of all 
subjects “Wills” ranks first in volume of 
litigation. It shows that of this great class of 
litigation, 82 per cent. is of a preventable na- 
ture, and that 70 per cent. concerns the actual 
meaning of the instrument. Because of this, 
the subject of “wills” has been very fully and 
carefully treated in the rules. 

Again, the work of the committee shows that 
“Executors and Administrators” ranks third in 
volume of litigation and that “Trusts” ranks 
eleventh. While litigation on these subjects 
cannot so readily be classed as preventable or 
non-preventable, it is quite apparent that the 
bulk of this litigation could have been pre- 
vented by selection of a proper executor or trus- 
tee and execution of a properly drawn will. 


The selection of an executor or trustee with 
the proper qualifications is often a difficult task. 
The first consideration is the safety of the es- 
tate. This calls for security, honesty, sound 
judgment, efficient management and probable 
survivorship. A century ago the maker of a 
will was confined to a choice among individ- 
uals. Now he may choose a trust 
organized to perform just such duties. 

The security and honesty of trust companies, 
as a class, is satisfactory. It is often said that, 
in this country, no estate in the hands of a 
trust company has ever lost a dollar, either 
through the company’s failure in business or 
through the dishonesty of a company employee. 

Trust companies usually survive the trust. 
Even when they are consolidated, their identity 
is merged and the management of the trust is 
not interrupted. A trust company dies only 
when it is wound up—a rare occurrence. In 
such an event, the trust survives and passes, 
with the trust estate, into the hands of a suc- 
cessor trustee appointed by the court or as pro- 
vided in the will. 

Thus, in many respects, the corporate execu- 
tor and trustee has a decided advantage over 
individuals. There are, however, other ele- 
ments to be considered, for no individual or 
trust company should be selected that will not 
bring to the task sound judgment and efficient 
management. Whether these qualities are pres- 
ent in a particular individual or in a company, 
depends, in the one case, upon the character 


company 
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and business habits of 


the individual; in the 
other, upon the character and business habits of 
the directors, officers, counsel and employees of 
the corporation. 

reliable and trustee 
and preparing a will in accordance with the 
rules of the joint committee, a person can, with 
moral certainty, rest assured that his property 
will be applied after his death to the uses to 
which it is dedicated. 

That portion of the report of the Joint Com- 
mittee relating to wills, trtists, 
ministrators, trustees and 
follows: 


By selecti 
»y selecting a executor 


executors, ad- 
guardians reads as 


Report of Joint Committee Regarding Wills 
“The will” 
his work on 


says the late Sir Henry Maine in 
Ancient Law, is the instrument 
“which next to the contract has exercised the 
greatest influence in transforming human so- 
ciety.” It is the instrument by which its maker 
is permitted to prescribe the succession to his 
property after death. In effect, the instrument 
becomes a private law for that purpose. 

A will differs sharply from a contract since, 
in its making, no agreement between living 
persons is required. No person other than the 
maker has a right to know its contents or to 
suggest an amendment unless invited to do so. 
If the will proves to be safe and sound there 
will be little room for dispute. If not, every 
defect and uncertainty of meaning will be 
brought to light after death and will invite 
family disputes and litigation. 

A safe and sound will has two indispensable 
elements, both of which are within the power 
of the maker. The first, is a wise plan con- 
ceived on fair lines and equitable principles and 
so perfected as to meet the unknown contin- 
future in family and estate. The 
second is a set of words that shall so reflect 
that plan that no uncertainty of meaning can 


gencies of the 


under any possible contingencies of the 
future. In the absence of either of these ele- 
ments, a will may prove a disappointment to 


arise 


those whose interests it is designed to protect. 

On the 
ject in a standard digest of all reported cases 
in the State of New York, the volume of liti- 
gation concerning wills seems to exceed by far 
that on any other subject before the courts. It 
also appears that of this great volume of litiga- 
tion 82 per cent. is of a preventable nature, 
while 70 per cent. concerns thé meaning of the 
instrument and less than eight per cent. con- 
cerns mental capacity, fraud and undue influ- 
ence. 

As in the case of contracts, these figures are 
taken only as approxirhate; but their compari- 
son: with figures felating to non-standardized 
contracts reveals a remarkable fact. They show 


basis of space devoted to each sub- 
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that the-~bulk of litigation concerning wills 
turns on the meaning of the instrument. They 
show that the ; 


litigation concerning 


also percentage ot preventabl 
times 


as great as the percentage of preventable litiga 


wills is about three 
tion concerning non-standardized contracts, and 
from ten to twenty-three times as great as the 
percentage of preventable litigation conc 
standardized contracts. 

This 
plained. 
used are 
fully discussed and approved by parties having 


rning 


disparity of percentages is easily ex 


In the case of contracts the words 


employed only after they are cart 


adverse interests and usually by their counsel 


generally made 


ter 
\ il] how at Sa 
Wlil, nowevel 1s 


as well. 


in secret, without criticism. The words 


scrutiny of ad 


outside 
used are not subjected to the 
verse interests until death has made change im 
possible. Then the 
agreement 
tration or legal 

The 


amount of 


ssible remedy is an 


only p 


between the parties in interest, arbi 
proceed nes 
reasons for such an_ extraordinary 


unnecessary litigation concerning 


wills are plain. The first is that many persons 
cling to the absurd idea that the 
will does not call for legal talent specially quali 
fied for the work. The second lies in 
the fact that most wills are not before 
death, as is the practice in England. The idea 
behind such a test is for the maker of a 
to assume that he is 


dead and to discover, by 
an independent 
life, what is likely 
his death. There is no other possible method 
deatl A judicial test 
Even a law 


writing of any 


reason 


tested 


will 


expert examination during his 


to happen to his will after 


of testing a will befor 


before death is impossible for the 
probate of a will ] the death of the maker 
unconstitutional 


has been held 


eTOrE 


Rule 1 Remember that in the 
of no legal 
location of a word or phrase more ser! 


in a will. 


preparation 


document is the inaccurate use or 


us than 


that the best time to pre 
concerning a 


Rule 2. Remembet1 


vent disputes and litigation will 
1 


is made. If, however, a wi 
remember that it still be 
and its defects and ambigui- 
(See Rule 8 [3 ), 


is when the will 
has been made, 
tested before deat] 


may 


ties discovered and corre cted 
that the 
the ne 


Remember more 


Rule 3. 
‘ 


entangled 
estate the oreater is fo 


one’s ‘essity for a 
proper will. 

Rule 4. Remember that no layman should 
attempt to draw a will. 

Rule 5. Do not hesitate to give your legal 
adviser all the facts and 
fully. Without such data he 
gently draw a will to meet your requirements 

Rule 6. that the proper 


of a simple-will calls for nothing less 


[ wishes 
cannot intelli- 


state your 


writing 
than 


R } - 
vemem bel 
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ordinary professional skill and for much more 
ire than an ordinary contract or other legal 
writing between living persons. 
Rule 7 Remember that the writing of a 
mplicated will or one intended to tie up prop- 
erty by trusts or otherwise, calls for legal talent 
specially qualified for the work. 
lly qualified for tl k 
Rule 8. 


an, with 


Remember that the maker of a will 
reasonable certainty, fam- 
ly discord and prevent wasteful litigation after 


his death, (1) by planning his will wisely with 


forestall 


reference to his family and estate, (2) by hav- 
ing it skilfully prepared and (3) by 
least one specially qualified legal critic, 


submitting 

to al 
wther than the draftsman, for independent 1n- 
terpretation and constructive criticism. In this 
fresh mind equipped and 
working on scientific lines will usually so test 
germs 


manner, a specially 
1 will before death as to discover latent 
f dispute in time for correction 

Rule 9. Remember that undue economy in 
the preparation of a will often defeats the pur- 
of its maker. 


p‘ SE 


Rule 10. Remember 


maker of a 


that it is wise for the 
will to examine its contents occa- 
particularly if the will is stale or 
not automatically adjust itself to 


ee 
sionally 


does 
changes in 
or estate. 

the maker of a 
domicile from one State or 
that change may make a 
vill, otherwise valid, wholly or partly void un- 
ss it complies with the 
domicile 


Remember that if 
changes his 
to another 


laws of the new 


Rule 12. Do not hesitate to alter your will 
as often as changed conditions demand, but do 
not attempt to do so without legal advice. 

Rule 13. Remember that the expense of set- 
under a will, if 
arefully drawn, than without it 


tling an estate is usually less 


Rule 14. 


] 
i 


Do not delay in making or altering 
until you are ill or until you are about 
ake a journey and have little or no time 
give to the proper planning and preparation 
f the instrument. Whatever the haste, be not 
ina hurry. Be deliberate but do not 


tinate 


a wil 


+ 


procras- 


Trusts 


which the legal 
and 


Trusts are a legal device by 


title to vested in 


interest in 


property is one person 


This 


is used largely in wills and in certain forms of 


the beneficial another device 


contract. The rules relating to the preparation 


of both instruments have already been stated 


and should be consulted by the reader. 


The duties and the powers of the trustee 


are, of course, defined both by law and by the 


449 


trust. The trustee as- 
the property, subject to all 
the conditions and limitations of the trust, and 
he may not alter or dispense with any of them 
nor impose new ones. If he violates his in- 
structions or exceeds his authority, he does so 
at his peril. (See rules relating to Executors, 
Administrators and Trustees.) 


creating the 
control of 


instrument 
sumes 


Executors, Administrators and Trustees 


In general the duties of executors and ad- 
ministrators are to prove the will, if any, or 
take out letters of administration, make an in- 
ventory, collect assets, pay debts and divide the 
remainder according to the will or the law of 
If the will creates a trust, the trus- 
tee must keep the principal invested and collect 
and pay over the income. On the termination 
of the trust, he must pay over the principal as 
by the will directed. These fiduciary relations 
have always been fertile in unnecessary litiga- 
tion. 


intestacy. 


In the transaction of such business it is mani- 
festly unwise for a layman to act without legal 
advice. In performing the duties above men- 
tioned certain rules of business should also be 
followed. 

Rule 1 
received and paid out. 

Rule 2. Do not mingle estate and private 
funds. 


Keep strict accounts of all money 


Rule 3. Deposit all estate funds in a special 
account in a legal depository. 
Rule 4. 


in a safe place and entirely separate from all 


Keep estate securities and property 


other property. 


Rule 5. Ascertain at once what securities are 


should be 


1 


egal investments and what property 


sold. 

Rule 6. Keep property insured and pay taxes. 
Be diligent in watching the valution 
vestments lest they deteriorate. 


Rule 7. 


e 8. Keep posted on the requirements of 





the law and carefully perform the duties of 


the office. 





Rule 9. If in doubt as to duties consult coun- 


sel. 


Guardians 


A guardian is one who legally has the care 
and management of the person or property, 
or both, of a child during minority. His office 
trust. It is his duty to collect all 
moneys due the infant and to obtain possession 
of all his property of every description and, 
from a business point of view, to manage the 
same much as a trustee under a will. (For 
rules, see Executors, Administrators and Trus- 
tees. ) 


is one of 
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GLIMPSES OF AMERICAN MOUNTAIN SCENERY 


Courtesy New York Central Lines 
CANYON OF BIG THompson River, Rocky Mountain NatTIoNAL PARK 
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Courtesy New York Central Lines 
GRAND CANYON OF THE YELLOWSTONE 





Courtesy Agents Bulletin, Missouri Pacific and Iron Mountain Railway System 


On THE SwItzERLAND TRAIL, Out oF DENVER 
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SUCCESSFUL AND PROFITABLE ‘‘CONTESTS”’ FOR 
TRUST COMPANY EMPLOYEES 


EFFECTIVE PLAN FOR SECURING NEW ACCOUNTS, PROMOTING 
STAFF EFFICIENCY AND LOYAL CO-OPERATION 
W. R. SNODGRASS 


Editor of ** The Fidelity Spirit,’’ House Organ of the Fidelity Trust Company 
of Kansas City, Mo., and Its Allied Companies 


(Epitror’s Norte: 
from a unique series of 


Mo., in which all employees participate. 


The following article describes the methods and excellent results obtained 
“contests” conducted by the Fidelity Trust Company of Kansas City, 
The contests provide for prizes which are awarded to 


employees bringing in the largest number of new accounts, the most valuable suggestions for 


improving service to the public and increasing the efficiency of the staff 


There are also prizes 


for the best suggestions regarding advertising and for accuracy among tellers and bookkeepers.) 


Since the publication recently of a paragraph 
in Trust CoMPANIEs, referring to the “con- 
tests” of the Fidelity Trust Company, there 
been a number of inquiries about them, 
in consequence of which I have been asked to 
describe these contests, and especially the re- 
sults obtained. 

These contests have been conducted through 
the columns of “The Fidelity Spirit,” the house 
organ of the Fidelity Trust Company and its 
allied companies. The most important, both in 
results and prizes offered, have been the Ac- 
count Securing Contests. The first Account Se- 
curing Contest recorded offered a first prize 
of $25; a second of $12.50, and third of $5. 
It was suggested at the close of this contest 
that a larger one, running a year and carrying 
very worth while prizes, should be inaugurated. 
This was done, the first prize being four weeks 
vacation on full pay and two round trip tickets, 
including Pullman, to the Panama Pacific 
$150 in 


have 


Ex- 
position, or 
the second prize, three weeks’ 
vacation and one round trip 
ticket, or $75 in money; the 
third prize, $75; the fourth, 
$50; the fifth, $25; the sixth, 
$15; the seventh, $10, and the 
eighth, ninth tenth, $5 
each. 


money ; 


and 


Account Securing Contests 


various rules 
contest, the 
important — of | which 
that the must 
been actually solicited; 
claim must be made 


There 
gov erning the 
more 
were: 
have 
that 


were 


business 


PRESENTED BY 


within one week from the time the account was 
opened; that each account in itself was to score 
25 points and should receive an additional one 
point for each $100 of average balance for every 
month the account in force; that only ac- 
counts remaining open at the close of the con- 
test, which lasted one year, should be counted; 
that 1,500 points must be win first 
prize, 1,000 points to win second, and 800 points, 
third. As to results, suffice it to say that while 
no one scored enough points to win first prize, 
the contest netted a profit to the company of 
$400 as against the new business secured. This 
contest brought in about 250 new accounts, some 


was 


scored to 


of them very good ones 

Our third Account 
only three months, 
second, $7.50; 


Securing Contest, to run 
offered, first prize, 
third, $5; fourth, fifth, 
eighth, ninth and 
number four and 
slight change that 


Sto; 
sixth, 
tenth, 
fol- 
Tran 


$2.50 seventh, 
Contests 


with the 


each ; 
$1 each. five 


lowed, they 


FIDELITY TRUST COMPANY 
NINTH AND WALNUT STREETS 
KANSAS CITY, Mo. 


“*Under the Old Town Clock” 
MEMBER FEDERAL RESERVE BANK 


ACCOUNT SECURING CONTEST 


WHO WILL RECEIVE CREDIT IN THE CONTEST IF THIS CARD IS 
PRESENTED WHEN OPENING THE ACCOUNT 


IDENTIFICATION Carbs Usep rn “Account SECURING” CONTESTS 
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four months offered 


second, $5; third, $3.50; fourth, fifth 


and prizes as follows: 


$2.50 each; seventh, eighth, ninth and 


tenth, DI each These two contests were di 


two with 
\ being for Fidelity people em 
the other allied Fidelity 
Fidelity 


sections, each separate 


t 


section 


ployed by Companies, 


and Section B for Trust Company 


people \ll of these contests were for em- 
ployees only, officers being barred and they 
were all conducted on the point method, the 
nun of points necessary to qualify for first 
prize varying with the amount of the priz« 





Substantial Results Obtained 


Shortly before the close of number five, our 


Suggestion Contest brought out the suggestion 
that t prize be made $1 for each account 
" | ¢ : 
secured, regardless of size, thus assuring every 
contestant some reward for his or her effort 
T} \ Securing Contest is now running 
on this basis and seems to be very satisfac- 


tory so far, but as it has not yet completed a 
full ntest period of three months, its full 
measure success cannot be determined until 
th me elapses It will be observed that the 


amount offered for first prize has been steadily 
decreased from contest to contest. Experienc: 
showed that this was necessary because of the 
d t yntestants met in securing the large 
pointage needful to make the larger prize prof 
ible pproximately so, to the company 
rst ontest, although profita le to the 
1 sed some t mporary bad feeling 
mntestants because f the size of 
t < \s conducted now, practical] 
rl le | i\ been remo ed except that the busi 
nes st tually be solicited, claim made in 
p manner, and that the account must 
n yen tl days. Introduction cards a1 
pri 1 { the use of contestants and thes« 
bi k line for the writing l f his « 
] We urge that customers be asked 
turn hese cards when opening accounts, 
t] ntestant may receive proper cred 
TI s the means adopt¢ d to establish the laim 
1 if it is not done, contestant must show 
reason for claim to the account. While thes« 
tests have been in progress, our subsidiary 
| he Fidelity Savings Trust Company, 
handling savings accounts exclusively, has con 
d ed one or more very successful contests for 
their class of accounts, quite independent of thi 


company s 


Service and Advertising Suggestion Contests 


I the 


he most other 
uur house organ is thi 


important of 


ontests 
ted through Sug 
‘ 


out ide as relal 
betterment of our service to custom 


eestion Contest, used to bring 
ine to the 


forms, 
paid 


ers, improvements in office routine, 


methods, etc In this, a dollar is each 
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} 


month to the employee who advances the best 


new idea, meaning, of course, the one of most 
benefit to the company or its customers. The 
names of all contestants are published and thus 


they all 
new 


receive credit for the advancing of 


ideas, whether they win the dollar or not 
We have, a few times, 


Contest to 


1 

had an Advertising 
bring out new 
of advertising the company. 
brought 


gestion 
ways 
has ideas, it has 


not been what one would term a prolific source 


out some very good 


It contains the germ of improvement, however, 


and we may some day nu 


into growth 


ture it 
ture it 


The Tellers Differences Contest 
Another of 


14. 
1¢ Tellers 


our regular monthly 


contests 1S 


Differences Contest In this, one 
dollar is paid to each individual 


connected w ith 
1 


le cages or departments having no unfound 
| 
i 


Short or Over” differences for the month 
They have until the tenth of the following 
find and correct mistakes, and this 


month to 
has | 
Differences Account at a m 


veen found worth while in 


















































regular contests is tl \dvertising Sugges 
tion Contest tor Ideas Newspaper \ds 
9} 
| Volume 3. + OCTOBER, 1916. Number 10. 
Co”, . 
Ohe Sidelity 
. . 
Spirit 
The Fidelity Trust Company. 
Member Federal Re « Bank 
The Fidelity Safe Deposit Company. 
The Fidelity Savings Trust Company. 
ISSUED MONTHLY AT THE 
FIDELITY TRUST COMPANY, 
KANSAS CITY, MISSOURI 
(2) (o) 
Cover Pace or “THe Fiperiry Spirit’ THI 
HousE OrGAN PUBLISHED IN BEHALF OF THI 


EMPLOYEES OF THE FIDELITY TRUST COMPANY. 
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This, like the other 


\dvertising Suggestion, has 
not received the 


attention it merits and may 
some day be developed into a prolific source for 
ideas. It takes more “missionary” work than 
some of the others, in going about digging out 
the ideas. We have had plenty of ideas ad- 
vanced, but they have not kind we 


wanted. 


been the 


Contest for Bookkeepers 


Our latest 


contest is the one in which a 
dollar is paid to every bookkeeper who main- 
tains a perfect record with the general book- 
keeper for the month. This means that his or 
her report to the general books must be made 
promptly and must contain no errors. It has 
been quite valuable as a stimulus to accuracy 
and meant, however, to take 
the place of our discipline in this respect. In 
fact, in all of our contests taken to 
convey the that the awards are not in- 
tended to pay anyone for the plain duty they 
owe the company. 


care. It is not 


care is 
idea 


The prizes are awarded as 
contest awards and it is endeavored to always 
keep in sight the contest idea 

Interest is stimulated in the contests, espe- 
cially in the Account Securing Contest, between 
issues of “The Fidelity Spirit” by a sheet called 
“The Spotlighter,” hung on our office bulletin 
board at irregular intervals and by the passing 


around of bulletins printed in our multigraph 


room. By this 


everyone 


atter means we are 


The 


Sure of! 


reaching contests, except 


those 
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| have mentioned as 
“until further notice some of 
been in progress over a year. 


continuous, 
them have 

A surprising amount of interest is taken in 
these “contest dollars.” As the time for the 
circulation of the “Spirit” approaches, the edi- 
tor is besieged with inquiries and when the dol- 
lars are passed out, a spectator would think the 
office rehearsing for a mob comic 
such a arises to the 
balconies. 


scene in a 


opera, buzz of comment 


Contests Stimulate Loyalty and Co-operation 
We 


Results ? 
contests may be two words 
“They Pay!” They pay the company in direct 
benefits and yet that 
Their greatest value is in the interest they 
stimulate in the business of the companies. 
They make every one a partner in a small way. 
They set everyone—or at least the 
jority—at work thinking up 
for business amongst 


consider the results of these 


summed up in 


is not their 


greatest value. 


large ma- 
ideas, asking 
and ac 
companies. They 
provide a tactful way to remedy and improve 


new 
their friends 
quaintances, advertising the 
the service, for a criticism coming as a sugges- 
and the remedy may be ap- 
plied without friction And yet, after all, the 
dollars themselves are scarcely less important 
than the fact of them. You 
sure, however, the dollars are appreciated and 
understood, too Yes, the contests 
company ! 


tion, loses its sting, 


winning may be 


pay our 


COLUMBIA TRUST COMPANY DIRECTORS VOTE INCREASE IN 
CAPITAL STOCK TO $5,000,000 


The directors of the Columbia Trust Com- 
pany of New York, at a meeting on November 
16th, voted to declare a special cash dividend 
of $2,000,000, payable out of surplus and at the 
same time authorized an increase in the capital 
tock of the c 


S mpany 
$5, 900,000. 


from $2,000,000 to 
A special meeting of the stockhold- 
ers has been called for December 4th to vote 
upon the ratification of this action. The new 
stock is to be offered to present shareholders 
at par. The rights offered will be 
able owing to the fact that the new stock will 
have a book value of $230. On the basis of 
the last quotation of market price of the old 
stock at $640, as against a book value of $525 
the new stock is expected to sell about $280. 
In connection with the increase in capital 
stock and when the matter was first considered 
by the executive committee and before action 
was taken by the board of directors, President 
King observed the commendable policy of send- 
ing a notice to each stockholder to the effect 
that such an increase in capital stock was con- 
templated, thus saving the stockholders 


thus valu- 


from 


with their shares 
knowledge of the 
At the same 


parting 
without 


and valuable rights 
contemplated action 
number of important 
Former Treas- 


meeting a 
official promotions wert 
urer Harris A. Dunn and former Assistant Sec- 
Chellis A. Austin were elected vice- 
presidents; former secretary, Langley W. Wig- 
gin was 


made 
retary 


elected both vice president and secre- 
tary. F. C. Marston 
sistant treasurer to t1 
made 
O. R. 
trust 
and 

trust 


was promoted from as- 
and S. Stern was 
foreign 


asuret 
manager of the 
Judd, assistant 
officer, succeeding 


Willard C. Nason 


department 
officer, was elected 
Earle Warren 
was made assistant 
Walter G. Kimball was elected 
assistant treasurer; Charles E. Wolff, assistant 
secretary and F. G. Herbst, auditor. 
The Columbia Trust Company has 
enced an exceptionally successful year. 
the period from September 25 
1916, aggregate resources increased 
from $79,138,062 to $08,270,549; deposits in- 
creased from $68,746,670 to $86,137,757, a gain 
of nearly $18,000,000 


trust 


( 7€0. 


officer. 


experi- 
During 
1915, to Septem- 
ber 20, 
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AN EXTRAORDINARY RECORD OF GROWTH: TRUST 
COMPANY RESOURCES INCREASE TO SEVEN 
BILLION, SIX HUNDRED MILLION 


1916 EDITION OF ‘** TRUST COMPANIES OF THE UNITED STATES” 
REVEALS TWELVE MONTH GAIN OF $1,326,000,000 






\t no time in the history of American finance business expansion is contained in the statisti- 
have the trust companies attained such an emi- cal summaries of the 1916 edition of “Trust 
nt 1 influential position in the economic Companies of the United States,” issued by the 
levelopment of the country as they occupy at United States Mortgage and Trust Company 
he present time. Incidentally, those principles of New York. Even in these days when we 
rf management and adjustment of service to have become somewhat accustomed to huge 
gitimate requirements, which have made trust figures relating to foreign trade, financing and 
ompanies such an important and essential part European expenditures for carrying on the col- 
yf the financial machinery of the United States, losal war, there is something indeed impressive 


derive a broader significance because of the’ in the compilation showing that trust company 
lar-réea shit 4 problems and responsibilities which resources have now increased to over seven 
now call for wise leadership and correct solu- billion, six hundred million dollars. The fact 
tion. The proof, that they have kept pace and _ is also brought home that trust companies are 

easured up to the greater tasks in connection potential factors in the wonderful development 


with our remarkable domestic and international of our financial, commercial and industrial ac- 


RESOURCES AND LIABILITIES OF TRUST COMPANIES OF THE UNITED STATES 
SHOWN COMPARATIVELY AS OF JUNE 30th, 1912, 1913, 1914, 1915 AND 1916 





RESOURCES 


1912 1913 1914 1915 1916 
1579 Companies 1732 Companies | 1812 Companies | 1777 Companies | 1932 Companies 
Reporting Reporting Reporting Reporting Reporting 





| iB Is $1,204,542,538.80 $1,232,492,603.69 $1,303,553,926.02) $1,415,706,544.95, $1,685,554,961.16 
Loans, Notes and Mortgages 2,730,885,650.02 2,913,383,.745.93) 3,157,038,869.83) 3,231,331,094.79| 4,065,874,893.68 
Cash on Hand and in Bank 1,098,099,795.55 937,652,934.48) 1,076,204,389.85) 1,271,315,100.31| 1,477,583,719.14 
Real Estate, Banking House, 

Furniture and Fixtures, and 


Safe Deposit Vaults 255,097,532.29 186,274,029.91 201,712,275.92 210,576,474.59 224,197,232.07 
Other Resources 201,944,900.19 206,169,585.13 186,470,428.43 199,524.813.70 201,580,973.99 


lot $5,.490.570.416.85 $5.475.972.899. 14! $5.924.979,.890.05' $6,328,454 ,028.34! $7,654,791,780.04 


LIABILITIES 


1912 1913 1914 1915 1916 
1579 Companies | 1732 Companies | 1812 Companies |_1777 Companies | 1932 Companies 
Reporting Reporting Reporting Reporting Reporting 
Capit $468,412,792.52| $468,181,615.68 $503,501,430.41) $503,382,603.56 $530,634,440.35 
: Surplus and Undivided Prof- 
: its 572,473,187.51 589,270,653.86 595.760,212.11 588,498,310.62 637.821,666.67 
Deposits* 4,086,145,861.85) 4,240,312,694.83 4,628,107,520.34|) 5,010,051,217.09| 6,247,570,362.76 
Other Liabilities 363,538,574.97 178,207 ,934.77 197,610,727.19 226,521,897.07 238,765,310.26 
Total $5,490,570,416.85! $5,475,972,899.14 $5,924,979,890.05! $6,328,454,028.34 $7,654,791,780.04 


Includes due to Banks and Bankers, shown separately in previous issue 
Che Resources and Liabilities are net of certain eliminated accounts, such as ‘‘ Trust Department "’ items, ete 
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RECAPITULATION- OF RESOURCES AND 


RESOURCES 


Cash on Hand 
and in Banks 


$6,369, 623.51 


Loans, Notes 


and Mortgages 
$14,593,584. 70 


Real Estate, Bank- 
ing House, &e. 


$1, 284,268.26 


re ee Othe 
Stocks and Bonds er 
Resources 


Alabama $939,308.79 


Arizona 
Arkansas. 
California . 
Colorado .... 
Connecticut . 
Delaware 

Dist. of Columbia 
Florida 

Georgia 

Idaho. 

ID 2. bs nic Yate 


Indiana . 


ee EP OR 
Kentucky 
Louisiana .... 
Maine. 
Maryland. 
Massachusetts ... 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana .... 
Nebraska 

Nevada 

New Hampshire. . 
New Jersey 


New Mexico cess 


New York 

North Carolina . 
North Dakota... 
SR ries dua X57 
Oklahoma 
Oregon 
Pennsylvania... . 
Rhode Island 
South Carolina. 
South Dakota... . 
Tennessee 

Texas . 

Utah 

Vermont 
Virginia 
Washington .. 
West Virginia.. 
Wisconsin 
Wyoming.. 





580,612.98 
1,182,121.06 
53,651,508.27 
9,950,670. 24) 
18,524,935.58 
4,181,998.68 
10,778,150.85 
1,002,459.03 
5,095, 782.29 
454,519.19 
138,157,868. 64 
18,166,358.72 
1,723,661.37 
897,298.44 

5, 284,439.69 
13,602,361.73 
28,134,824.43 
31,013,372.83 
56,481,564.50 
7,050,828,74 
3,486, 254,63 
1,002,251.42 
34,775,910.87 
1,775,931.65 
757,899.95 
140,865.87 
3,189,002.80 
110,831 ,248.99 
88,555.78 


5,339, 994.99 
15,276,641 .02| 
151,688, 324.03 
16,549, 958.27 
61,120,407. 24) 
16,025,298, 50; 
26,529,453.90 
5,500,055.34| 
17,691,816.71| 
4,515,313.95 
429, 336,602.89 
75, 664,528.28 
35,790,812. 57) 
2,519, 179.57) 
26.860,002.64 
49,531,288.04 
388,608,414.07 
45,771,376.86 
357,987,730.41 
12,577,316.81 
6,558, 130.80) 
7,796,015,09) 
93,588,630.17) 
11,825, 212.18! 
2,046,435,93 
1,971,544,58) 
5,904,458. 13 
164,848,623.35 
2,125,011.15 


587,856,606.05 1,878,958, 102.42 


1,052,428.92 
166,994.59 
115,279, 174.33 
153,275.83 
1,219, 283.97 
328 006,913.41 
56, 129,948.07 
769,643.00 
31,934.00 
3,256,597.13 
8,672,559.87 
1,535,517.29 
5,442 349.94 
3,337 622.16 
7,659,.815.53 
4,265 .045.66 
2,490, 822.20 
62,830.86 


27,355,469.99 
980,726.36) 
231, 760,422.19) 
988,528.28] 
1,496,498. 64 
449,148, 809.44 
75,484 ,390.79 
3,841,615.56 
2,571,884.30 
31,850,013.24 
36, 293,975.59 
12,641,838.96 
41,317,487.31 
16,089,010.02 
25,851,407.83 
18,484, 540.66 
5,352,714.91 
1,251,811.65 


4,300 ,551.62 
4,706, 502.64 
63,336,483.08 
10,440,450 09 
13,478,691.84 
6,360, 468.31 
7,947, 792.53 
3,383,635.13 
6,580,922.75 
2,365,874.36) 
179,331,680.04 
24,548, 127,88) 
6,334,379. 76 
542,535.41) 
6,483,678.67 
23 451,085.01 
7,318, 948.58 
23,193,651.22 
95,929, 122.07 
6,544,608.85 
3,560, 698.66 
3,096,358.58 
38,958,857.05 
9,147,216.76 
446, 108.85 
610,109.10 
579,383.56 
51,748,975.62 
274,688.55 
544,635,985. 28 
5, 242,637.25 
290,594.32 
86,877 ,428.61 
286,156.50 
508,957.83 
151,164,144.16 
20,566,421.83 
1,115,771.87 
1,265,525. 10 
12,281,332.06 
14,249,061.26 
1,818,299.52 
4,106,162.14 
4,1638,692,91 
9 355,159.77 
5,505, 149.82 
1,890, 400.30 
331,281.30 


282, 109.351 


1,438,087.48) 


15, 998,598.10 


993,840.70 


2,428,329. 75) 


864,550.41) 


5,984, 964.03 


974,873.35) 


1,732, 754.04) 


405,482.67) 
8,549,679.77) 


4,070,715.17) 


1,691,868.40 


337, 241.26 


2,275,699.53 
5,563,083 33 


371,850.68 
125,667.77 
9 799,984.27 
811,951.61 
202,999.20 


484,694.97 


4,283,484,83) 


720,510,54 
131,412, 54) 
101,195.93 
110,393.63 
761,895,938 


164,408.61 


3.700, 207.80 


,308,406.19 
69,945.64 
,892,130.31 
104,667.27 
345,562.85 


047,977.95 


2,948,971.62 


241,447.58) 
999 RRR TO} 


~~ es -t~ 


3,327,960. 
3,015, 707.42) 


, 163,326. 
$52,332. 
974,119.77 


5,440,052.88 


,922.683.80 
120,986, 12 
38,288, 92 


$33,004.43 
15,082.05 
193,839.79 
1,814,525 16 
75,178.27 
7,192,961.40 
15,658.19 
77,485.76 
31,634.41 
570,571.65 
84,705.47 
6,063,020.93 
3,698,358. 95 
322,515.02 
165,781.29 
546,078.77 
606, 185.07 
804,779.62 
3,054,764. 40 
1,413,217.60 
806,200.40 
600,370.59 
142,731.81 
772,969, 94 
327.10 
523,454.18 
59,671.61 
55,711.88 
2,732,613.69 


5.908.838 


69,933,139.43 


244,526, 62 
80,225.04 
4,103,698.66 
3,898.04 
417,790.37 


91,377,162.71 


890,909.28 
5,772.93 
38,476.33 
55,600.99 
726 562.50 
149,084.93 
568,053.75 
368,391.80 
268,658.58 
100,217.39 
258,480.06 


5,824.76 
Hawaii 772,080.34 3,023 533.37 


563,351. 2% 263, 121.69 105,691.56 
Totals. th 


77.583,719.14$224. 197,232.07 $201 580,973.99 








tivities, when it is understood that the aggre- 
gate of $7,654,791,780 resources represents a 
gain of not less than $1,326,337,000 during the 
comparatively brief period of twelve months 
from June 30, 1915 to June 30, 1916. 

The significance of this growth is aptly de- 
scribed by President John W. Platten of the 
United States Mortgage in the preface to the 
fourteenth annual edition of “Trust Companies 
of the United States,” 


“The Trust Companies of the United States 
during the just closed had excep- 
tional opportunities for to the financial 
and commercial interests of this country and to 
the foreign nations as well. The problems inci- 
dent to the new position of the trust companies 
in world affairs have been met and solved with 
courage, while the business openings resulting 
therefrom have been availed of with enterprise 
and good judgment. A 


have 


service 


year 


as follows: noteworthy increase 





TRUST COMPANIES 
LIABILITIES OF TRUST COMPANIES BY STATES 


LIABIL 


Surplus and Un- | 


157 


ITIES 


Deposits and Due to 


Total 
Resources or 





Capital Other 


the business ot 


the 


isfactorily, 


= divided Profits Banks and Banke rs | Liabilities se i Liabilities 

$3 505,500.00 $1,705, 856.27 $17,498, 565. 80 $509,867.62 $23,219, 789.69 
679,900.00 peng 9,234, 709. 07 160,040.01 | 10,518,350.99 
4,864,125.00 | 1,651,251.28 15,722,518.7 559, 296.99 22,797,191.99 
> 825,000.00 | 15, 957'573.23 250,64: 3 204.98 1, 768,581.15 | 286,489, 488.64 
2,890,000.00 1,424,276.80 33,548,507.08 147,313.69 38,010,097.57 
8,348, 200.00 7,367,385.15 86,277,696.78 752,048. 88 102,745, 325.81 
2,700,950.00 2 894,905.04 21,772,821.18 79,297.87 27 447,974.09 
10,000,000.00 6,335,812.97 33,938,874 03 1,043'160.07 51,31 7,847 07 
1,975,000.00 859,915.58 7,714,373.18 343,368.50 10, 892,657.26 
5, 688,225.00 8,424, 544.83 20,148,470.80 2,410,607.81 31,671,848.44 
767,720.00 170,770.05 6,755, 256.39 82,099.20 7,775,845.64 
48,685,000.00 | 58,558,907.49 | 653,222,314.92 5,972,629.86 761,438,852.27 
15,575,000.00 7,056,334.83 | 100,658,121.19 Q'8: 58,632.98 126.148,089.00 
6,045.000.00 | 3,040,698 80 30,801, 200.84 5, 976,337.48 45,863, 237.12 
1,225, 000.00 | 371,738.51 2,3383,901.36 31,396.10 3,962,035.97 
8, 104,350.00 8,097, 147.85 25,001 ,029.66 5, 247,371.79 41,449,899.30 
8,825,700.00 | 5,632,129.87 | 76,775,087.92 1521.08: 5.39 92,754,008.18 
8,960, 900.00 4,555,687.49 | 66,415, 112.49 1,307,112.35 76,238, 812.33 
9,663.700.00 13,520,849.79 | 79,931 ,040.71 4 048,242.58 107, 158,833.08 
29,572,700.00 | 34,369,745.80 | 452,128 205.90 5,540,917.15 521,611,568.85 
3,450,000.00 4,789,815.56 18,965, 167.89 585,922.96 27,790 ,906.41 
4,260,000.00 | ee 7, 200,356.97 1,565,927.30 14,403 ,453.88 


1,705,650.00 
21,098,600.00 


722,879.57 





28,7421. 24 | 


9,916,749.69 
126, 200,665.81 


176,772.61 
1,338,432.81 


12,522,051.! 
172, 379,852. 


87 
86 


1,800,000.00 346,624.44 | 20,192,276.73 130,297.06 23,469, 198.23 
1,620,412 50 | "907 634.88 | 1,227,877.34 749,386.73 3,905,311.45 
220,000.00 | 82,006.5% 2,572,413.29 8,967.27 2.883, 387.09 
555,000.00 776,045 02 f 8.491 .002.23 16,902.75 9 838,950.00 
21,742,300.00 27,608,144.58 | 288,852,519.91 2,725,393.09 340,923 357.58 


609,500.00 


92,790.75 


1,731,604.21 





$530,634 


the 


well-equipped ume is conti nually evidenced. 
departments for the handling of foreign trans- “When it is considered that the aggregate of 
actions, especially with Central and South trust company resources reported during 
and liberal participations in foreign year increased one billion, three hundred mil- 
are all deserving of special mention. The lion dollars and now totals over seven billion, 


of unifying 


safeg 


while 


440.25 |$6 


acceptances, 
establishment of 


ruarding 


the 


5 27,921, 666.67 


and improving 
interests 
companies and their clients is progressing sat- 
administration 


of the 





both foreign 


existing laws 


and 


of these 


of cor- 


| 


$6 .247,570,362.76 | 


pe yrare 


ing 
companies in 
will be 


$238, 765.3 


impo yrtance 


224,677.96 


10.26 


and private 


fully 


of 


realized 


trusts in ever 


six hundred million dollars, the 
part 

international 
and these institutions con- 


the 
national 


99 


2,658,572.92 


played 


90,450,000.00 | 181,561,308.49 | 2,271,212,645.04 76,855,087.45 2,620,079,040.98 
4 357,151.50 2,352,119.35 27, 376.827.00 1,167,371.12 35,253 468.97 
100,000.00 156,496.61 939,677.93 42,311.41 1,588,485.95 
29,709,376.93 | 26,761,208.58 | 392,092,502.69 4,349,765.90 52 J12, 854.10 
295,200.00 80,849.05 | 1,137,138.838 22,838.04 1,536,025.92 
1,425,650.00 449,589.67 | 1,507,832. 87 600,021.12 3,983 093.66 
101 454,650.50 | 167,120,515.32 | 713,172,426.41 98,997,415,44 1,075, 745,007.67 
8,017,625.00 10,752,115.88 | 135,4738.370.54 1,277,530.17 155,520,641.59 
1,043, 290.00 361,790.46 4.316,056.13 253,114.35 5, 974,250.94 
610,000.00 171,348.17 | 3,345,975.63 3,384.65 4'130,708. 45 
6,986,798. 92 2,991, 382.07 39,976, 406.80 816,915.79 50,771,503.58 
12,920,000.00 4,319,477.39 36.753,681.11 3,964,708.14 57,957,866 .64 
2,156,800.00 732,832.05 10, 772/92 8.94 3,645,506.15 17,308 067.14 
2,025,000.00 | 2,453,541.25 | 47,010,998 59 396,796. 23 51,886, 336.07 
22,465.00 | 3,098,458 61 | 15,422, 735.78 789,177.27 24,932,836. 66 
6,405,000.00 | — 2,085,767.91 38 586,699.11 1,488,627.52 48,566,094.54 
4,592,000.00 | 8,020,481.72 | 21,995,550.50 269,555.11 29,877. 587.33 
1,860,000.00 930,159.80 7,190,349.06 132,894 73 10,113,403.59 
225,000.00 94,916.21 1,354,801.89 15,319,39 ry 690) ,087.49 
1,115,000,00 | 547,809.36 2,060,031.56 | 1,004,887.27 727,728.19 


_ $7, = 791. 780.04 


increasing vyol- 


vital and grow- 
by 





affairs 
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tinue to receive a deservedly increasing measure 
of recognition and support.” 
The showing of trust company 
following States is interesting: 
New York State increased $531,000,000 or 25°; 
Pennsylvania os 139,000,000 or 15% 
Illinois 117,000,000 or 18% 
Massachusetts 110,000,000 or 26% 
Ohio 94,000,000 or 26% 
New Jersey 41,000,000 or 13% 
Connecticut 39,000,000 or 61% 
California 35,000,000 or 14% 
Indiana 20,000,000 or 18% 


The trust companies now command approxi- 
mately 25 per cent. of the banking power of the 
United States. According to a recent publica- 
tion issued by the Comptroller of Currency the 
total deposits of the National banks of the 
United States on June 30th last, amounted to 
$10,877,000,000 as compared with $6,247,570,362 
trust company deposits reported in “Trust Com- 
panies of the United States” on the same date. 
It is interesting to note that the combined re- 
sources of the trust companies exceed the total 
banking power of the United States in 1895 
when there were 9,818 banking institutions of 
all types with aggregate resources of $7,553,- 
goo0,000. The latest compilation issued by the 
Comptroller of the Currency shows that on 
June 30th last there were 27,513 National, State, 
and trust companies in this country 
with resources reaching the sum of $32,000,000,- 
000. Computation of the relative gains made 
by banks of the various types under Federal 
and State charter affirms the fact that trust 
companies are maintaining their remarkable 
record of expansion. 

It is when we contrast the present status of 
trust companies with their number and their 
combined resources a- quarter of a century ago 


growth in the 


savings 


that an adequate conception may be obtained of 
their rapid development and command of popu- 
lar patronage, which has no parallel in the 
annals of American banking. Until the United 
States Mortgage & Trust Company began pub- 
lishing its standard volume of trust company 
reports in 1903 there was no systematic method 
for gathering reliable trust company statistics. 
Prior to that time, however, reports of the 
Comptroller of the Currency’s office contained 
trust figures which were, however, admittedly 
incomplete. In 1887 there were only 120 trust 
companies with resources of $441,000,000. In 
1894 there were 228 reporting trust companies 
with resources of $705,000,000 and in 1900 the 
Comptroller reported 525 trust cOmpanies with 
individual deposits amounting to $1,028,000,000. 
In other words trust company deposits have 
increased six-fold within the past 16 years. 
The following table covering the period since 
the first edition of “Trust Companies of the 
United States” shows that the last year wit- 
nessed not only the largest annual increase in 


TRUST COMPANIES 


resources but also the large number of addi- 


tional reporting companies. 


Fourteen Years of Trust Company Expansion 
No. of Com- 
panies 
Year Re- 
porting 
1903 912 $317,000,000 $362,000,000 $2,910,000,000 
1904 994 330,000,000 379,000,000 3,138,085,328 
1905 1,115 349,815,160 5 3,801,810,476 
1906 1,304 378,511,467 3,943,861,867 
1907 1,480 418,477,566 4,220,819,646 
1908 1,470 410,792,491 3,917 ,442,356 
1909 1,504 415,427,503 4,610,369,27: 
1910 1,527 446,168,110 4,610,373,111 
1911 1,616 441,545,769 558,028,890 5,168,533,205 
1912 1,579 468,412,792 572,473,187 5,490,570,416 
1913 1,732 468,181,615 589,270,653 5,475,972,899 
1914 1,811 503,501,430 595,760,212 5,924,979,890 
1915 1,777 503,382,603 588,498,310 6,328,454,028 
1916 1,932 530,634,440 637,821,666 7,654,791,780 


Surplus and 
Undivided 
Profits 


Total 


Capital Resources 


Eloquent as the above figures are in reflect- 
ing the steady development and success of the 
trust companies do not take into account 
their vast holdings as trustees and in acting 
in various fiduciary capacities for individuals 
and corporations. Unfortunately no official sta- 
tistics are available as to the volume of indi- 
vidual and trust funds and pledges 
held by trust companies. Estimates have been 
made, based upon partial official returns in 
States where trust department returns are re- 
quired, and also from bonds of corporations 
listed on leading stock exchanges which are 
secured by mortgages under which trust com- 
panies act as trustees, placing the volume of 
individual and corporate trust holdings at over 
$35,000,000,000. The 
dustrial and 


1 


they 


corporate 


marked expansion in in- 


financial affairs during the past 


two years have correspondingly increased the 


corporate 
Trust 


trust activities 
company 


and _ responsibilities 
facilities also 
demonstrated their superior value in connection 
with numerous railroad and corporation re- 
organizations. It is particularly noteworthy, 
that trust company advancement and their hold 
upon public confidence and faith have become 
more pronounced since the Federal 
erve Act became effective. 

The United States Mortgage & Trust Com- 
pany has again rendered a practical service to 
financial interests generally by its careful and 
comprehensive compilation of reports. The 1916 
edition of “Trust Companies of the United 
States” will occupy a prominent place in the 
libraries of trust companies and banks. It con- 
tains also a more complete digest of State regu- 
lations showing the functions exercised by 
trust companies in different States, reserve re- 
quirements, etc. There are alphabetical in- 
dexes by companies and cities, with names of 
officers, directors and miscellaneous informa- 
tion. The cover is of attractive sunburst stock 
and the number of pages in the volume has 


| Sh eee 
been increased to nearly 700 


fiduciary have 


new Re- 
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HOW NEGLIGENCE BY BANKS SOMETIMES ENCOUR- 
AGES FORGERY AND SWINDLING OPERATIONS 


SOME OF THE CLEVER AND SUCCESSFUL METHODS EMPLOYED 
BY ‘‘ PROFESSIONALS ”’ 


WILLIAM J. BURNS 
President of the William J. Burns International Detective Agency, New York City 


bank 
laid at the 
genius of the operators. 


Responsibility for successful 


swindling 
door of the 
There are present day 
to prove that the success of several 
operations is due very ] 


the part of 


must not always be 


instances 
largely to negligence on 

banks themselves. In certain neg- 
lects that are theirs they have made swindling 
For example I will cite the case of 
check-kiters who than a month 
ago cleaned-up from eight to ten thousand dol- 
lars in one month’s time while working against 
banks in the South. Because the men presented 
a prosperous business appearance and exhibited 
unlimited rolls of currency the banks consid- 
ered them unworthy of investigation and per- 
mitted them to open accounts and conduct their 
through their institutions. This little 
neglect on the part of the banks caused them 
the loss of many a dollar. This is how the two 
men proceeded. 


two less 


business 


How Check-Kiters Operate 
They came into a town and while John Car- 
roll was searching about for the First National 
Bank, Philip Borden was doing the same for 
the Second National Bank. Inasmuch as they 
d in the way I will talk only of 
one. Carroll goes into the First National Bank 
He is 
directed to the proper official before whom he 
opens a big purse crammed full of currency. 
He is attired in expensive and fitting 
cloth He is literally covered with jewelry. 
speaks it is in the sharp, crisp tones 

yf importance: 
a contractor. 20 Bond 
address. I have just arrived in this 
ind intend to reside and conduct my busi- 

ness here ng 

He is given a card to fill out. 
nam¢ 


operat Same 


and states a desire to open an account. 


well 
street 1S my 


Besides his 
and address it requires that he give three 
references. He completes the card and is 
handed a book of checks and a pass book. The 
I shows an entry of six hundred dollars. 
The bank man leaves the card upon his desk 
for verification previous to filing. It is still on 
his desk a day later when Carroll again comes 


bank, that 


latter 


into the again uncovers well-fed 


purse and selects 


and 


several hundred 


dollar bills 


from it in as an additional 


deposit. 


tenders them 
“What's the use of 


investigating a man of 
this 


bank man within 
himself; “he’s good, anyone could realize that.” 

So the card is filed and 20 Bond street re- 
mains free of a visit from a bank representa- 
tive. The references of Carrol) are also unin- 
vestigated. Shortly thereafter Carroll switches 
from his cash to checks. His first check is on 
the Second National Bank, made payable to his 
order, signed Philip Borden. It 
small amount and Carroll decides to have the 
bank cash it. Of course it is paid by the Sec- 
ond National Bank. At this same time Borden 
has handed in to the latter bank a check on the 
First National Bank, made payable to his order, 
signed John Carroll. He t 
and it is promptly paid by the First National 
Bank. From this time on Carroll continues to 
pass his checks to Borden and Borden continues 
to pass his to Carroll. 
the checks are paid 
confidence in the 


character,” argues the 


calls for a 


gets the cash on i 


Because of the fact that 
without delay the banks’ 
men is rapidly multiplied. 
Consequently when after two weeks’ time since 
the opening of the accounts the men approach 
their banks and tender checks on 
out-of-town institutions for large amounts they 
are cashed without the question or hesita- 
tion. They eventually learn that these checks 
are entirely bogus. Immediately they look to 
their accounts. The First National Bank is 
behind $1,000. The Second National Bank is 
short $950. The men had practically cleaned 
out their accounts before presenting the out-of- 
town checks. 

Where is Carroll and Borden? 


three 


respective 


least 


With the 

t that the banks have granted 
them they have been enabled to hide their trail 
behind many miles of country. <A 
tive of the former 
street. 


days’ sta 


representa- 
bank hastens to 20 Bond 
He almost collides with an attache of 
the Second National Bank who is making for 
the same address. Th 

halt before a vacant | 
is the number 18 and the 


ey bring themselves to a 


ot on one 


which 


“We 


side 


of 
other side 22. 











failed to investigate the men,” they chorus 
Their references? Decide for yourselves. 
These check-kiters are operating at this very 
time and meeting with success. They are clever 
but their cleverness is in no proportion to the 
neglect of the banks they victimized. 


A Common But Successful System of Forgery 

We are called in daily by banks on forgery 
cases. Times innumerable the circumstances 
agree to the following. The bank official ex- 
hibits to our representative a check which pur- 
ports to bear the signature of a depositor. The 
check is made payable to “bearer” or to “cash” 
and is endorsed “John Smith.” “What is the 
description of John Smith,” is the very first 
question that the bank man is asked. “Why 
I don’t recall the man at all,” is the answer 
Consequently no description is obtainable of 
the operator. What has this bank left us to 
work on? We cannot start a search for a 
man when we do not know whether he is 
black or white. Even were we to capture the 
offender and he was shrewd enough to hold 
his tongue and we brought him before the 
teller on whom he had passed the forged check 
for identification, what would transpire? The 
bank man would be obliged to admit that he 
could not identify the man and though we 
would be confident that the man was the guilty 
party we would be obliged to release him. The 
man could not be prosecuted unless identified 
by the bank. 

Now a teller cannot be expected to recall the 
description of every one to whom he pays cash 
on a bearer check—that would be impossible. 
But he ought to do something whereby he could 
be enabled to give a description at any time 
called upon to do so of this or that one for 
whom he cashed one of these checks. What is 
there to hinder him from turning the check to 
its back, and with the presenter at his window, 
write down: He is 25 years of age, 5 feet 6 
inches, 140 pounds; he speaks with a foreign 
accent; there is a very noticeable scar on his 
left cheek? It would take but a few seconds 
to do this; there would be no taxing of the 
memory; we would be given a lead on which 
to base an intelligent investigation; and when 
the offender is brought before him he can make 
a positive identification and the man can be 
prosecuted. 


How Bogus Checks Are Cashed 

Two-thirds of the number of bogus checks 
passed by operators are checks which banks 
themselves turn over to the swindlers in blank 
form. A swindler comes into a bank. He un- 
covers a check on a distant bank and in a 
business-like way proceeds to leave the check 
for collection. He has made a good impres- 
sion on the bank man and it is recognized as 
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an honor to at once turn over a book of blank 
checks and a pass book showing the depositing 
of his $5,coo check. 

“But you will not hand out any checks until 
we hear from Detroit, will you?” they ask 

It needs no answer. He did not come into 
that bank to swindle it with his bogus check 
merely to secure the book of checks. Also to 
be enabled to display to his intended victims 


(merchants, hotels, etc.) the pass book show- 
ing that he has deposited a $5,000 check, even 
though it be for collection only. The bank is 


thereupon put to the trouble of returning his 
checks. Their reputation is not increased to 
higher extent in the eyes of those to whom it 
became necessary to announce, “These are our 
own good checks but we have not got enough 
respect for them to more cautiously hand them 
out—or respect for you to protect you by re- 
taining them when we are approached by a 
stranger until the latter has proven himself.” 


1 


Another Clever Forgery Operation 


There is operating today a certain forger who 
has his own little way of proceeding—and a 
very successful one it has proven. He will 
write to a minister in your town, or well-known 
and responsible party. To the former he will 
state that he is coming on to be married and 
asks that he be notified as to an opportune 
day and hour for the performing of the cere- 
mony. To the latter he will request informa- 
tion of some character. However, his plan is 
to get a specimen of a signature. Shortly 
thereafter he appears in your town, comes into 
your bank and extends a bogus check on the 
back of which he has cleverly forged the signa- 
ture of the local minister or responsible party 
who answered his letter. His bank has in- 
structed him not to cash checks for unidenti- 
fied strangers so the teller takes his telephone 
in hand to communicate with the endorser. 
Here’s where our swindler plays his trump 
card! 

“There’s no use telephoning to him,” he in- 
terrupts, “he’s not at home. He would have 
come with me to the bank to identify me only 
he had an important engagement. He thought 
the endorsement would prove sufficient.” 

Up goes the receiver; the bank man is pon- 
dering; the man at the window is talking so 
steadily that the bank man can’t get time to 
determine things. Finally desirous of doing a 
favor for the alleged endorser and out of pure 
mechanical ways, he counts out the cash and 
tenders it to the man. Victimized! This fel- 
low is working this game throughout the coun- 
try and becoming rich. He is clever, but again 
his cleverness is in no proportion to the neg- 
lect of the banks he has victimized in their 
permitting checks to be cashed for strangers. 
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GROWTH OF MERCANTILE TRUST COMPANY OF ST. LOUIS 
NECESSITATES ADDITION TO BANK BUILDING 


St. Louis will have reason to be proud of 
having one of the most imposing and capacious 
banking structures in the world when the newly 
designed addition to the present home of the 
Mercantile Trust Company of that city is com- 
pleted February 1, 1918. The improvements, 


calling for an outlay of approximately $400,000, 


will practically double the existing capacity 
and afford need accommodation for the rapidly 
growing volume of business transacted by the 
various departments. The completed building 
will represent the last word in up-to-date bank- 
ng equipment. With its symmetrical outlines, 
massive Ionic columns and graceful dignity of 
architecture the building will occupy an entire 
half block, the addition taking in the north- 


tile Trust Company now has eleven departments 
with an army of patrons numbering 70,000, In 
developing the facilities of the company the 
president, Mr. Wade, has invariably enlisted the 
most talented and experienced men, particularly 
in the executive and department management. 
This wise policy and a reputation for conserva- 
tism and service have won the confidence of 
the public to an exceptional degree. Organ- 
ized by Mr. Wade in 1899 with a comparatively 
nominal capital and located in modest quarters 
directly opposite the present location, the Mer- 
cantile Trust Company now shows a capital of 
$3,000,000, surplus and undivided profits of 
$7,079,485 and total deposits of $31,143,230. 


Impressive as these figures are they do not 





BUILDING FOR MERCANTILE TRUST COMPANY 





LOCUST LIONTE— ST.GMAALLS STEEL TS. 


DAAC 8. TAPLOR ARCEITEOT 


HomME OF THE MERCANTILE TRUST COMPANY OF St. Loults, AS IT WILL APPEAR WHEN THE NEW 
ADDITION 1S COMPLETED 


east corner of Eighth and Locust streets. 
Located in the very heart of the business and 
financial district the Mercantile Trust Com- 
pany quarters will provide those conveniences 
which only a modern trust company with its 
multifarious activities and many-sided facili- 
ties can offer to the public. The enlarged build- 
ing will also be a fitting expression of the 
broad-minded policies which have characterized 
the management under President Festus J. 
Wade, and which have placed the Mercantile 
Trust Company in a secure place among the 
strongest and most successful financial institu- 
tions of the kind in the country. 

Just why this big addition was necessary can 
best be epitomized by stating that the Mercan- 


convey the full measure of the important opera- 
tions of the company and the large holdings of 
trust funds and estates which are administered 
through the trust department. The face value 
of transactions cleared through the real estate, 
real estate loan, bond, foreign exchange and 
various other departments every year mounts 
into incalculable millions. As an auxiliary and 
to offer more particularly the facilities provided 
under Federal charter the Mercantile National 
Bank was organized some years ago, the two 
institutions reporting combined capital of $4,- 
500,000; surplus and undivided profits of 
$7,676,000 with deposits aggregating $37,130,000, 

The new building will be three stories high 
exclusive of a finished basement, 18 feet deep, 
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embracing the entire ground area. A feature 
of the basement will be an elaborate mezzanine 
floor. The added building will carry out the 
of the present one in both architectural 
design and interior arrangement, with an ar- 
extending from Locust to St. Charles 
street, as the distinguishing feature. 

The fronts of the building are designed in 
an adapted Italian renaissance; disengaged 
Ionic columns will embellish the south and west 
fronts, with pilasters for the north front. An 
attic story crowned with an open balustrade 
will surmount the entire structure. Material 
improvement in the design of the building now 
occupied by the company will be accomplished 
by the removal of the present French roof fea- 
ture and the substitution of the full attic story. 
The exterior will be constructed of 
Woodbury (Vt.) granite, sufficiently 
mented to add grace and dignity. 
be an i 


idea 


cade 


fine cut 
orna- 
There will 
center of the Eighth 
street facade and one on the St. Charles front, 
the three leading into the main banking room, 
which will extend street through 
to St. Charles, 73 feet wide, 238 feet long and 
high, from supports. From the 
first floor a marble stairway will lead to the 
safe deposit vaults in the basement and mez- 
zanine stories. F 


entrance in the 


from Locust 


35 feet free 


Four electric elevators will sup- 
ply ample service between all stories; and two 
flights of stairs will flank the elevators. The 
work is in charge of Architect Isaac S. Taylor 


Trust Company Classes for Institute Men 


The success and excellent results obtained by 
the Philadelphia Chapter of the American In 
stitute of Banking in providing special classes 
for the study of trust 
the extension 


company work justifies 
of this branch of study as a part 
of Chapter activities in all 

the country. The company covers such 
departments and calls for such 
technical requirements that no difficulty should be 
encountered by the various Chapters in outlin- 
ing comprehensive courses of study. The sched- 
ule of the Trust Company Class conducted by 
the Philadelphia Chapter, for example, enlists 
the active co-operation of some of the ablest 
trust company officers in that city. Among 
those who will lecture on different phases of 
trust company work this winter are: Thomas 
S. Gates, president of the Philadelphia Trust 
Company; Charles J. Rhoads of the Federal 
Reserve Bank of Philadelphia and formerly a 
vice-president of the Girard Trust Company; 
Emil Rosenberger, president of the Real Es- 
tate Title Insurance & Trust Company of Phila- 
delphia; Claude A. Simpler, trust officer of the 
Land Title & Trust Company, Dr. Patterson, 
Dr. Huebner and others. 


the larger cities of 
trust 
a variety of 


COMPANIES 


Charles E. Clark Elected Treasurer of 
Union Trust Company of Detroit 


Owing to failing health Mr. Walter Bradford 
has resigned as treasurer of the Union Trust 
Company of Detroit and at a recent meeting of 
the board of directors the treasurer, 
Mr. Charles E. Clark, was elected to the 
of treasurer. Mr. Clark has been 
with the Union Trust Company 
for a period of 21 years. He began as the 
first messenger employed by the company in 
1895 and by diligent, effort 
advanced to positions of increasing responsibil- 


assistant 
office 
associated 
continuously 


conscientious was 
itv. His promotion from assistant treasurer to 


treasurer is distinctly the reward of faithful 


service and proven ability 


CHARLES E. CLARK 


ELECTED TREASURER OF THE UNION 
DETROIT, MICH 


TRUST COMPANY OF 


The retiring treasurer, Mr. Bradford, has been 
connected with the Union Trust Company for 
12 years, first as its bond officer and during the 
past three years as treasurer. Prior to joining 
the Union Trust Company, Mr. Bradford was 
deputy commissioner of banking, under George 
W. Moore, of Port Huron. He has an exten- 
sive acquaintance with bankers throughout the 
State and has taken an active part in work of 


the Michigan Bankers’ Association 
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CARE AND INVESTMENT OF TRUST ASSETS* 


TREATMENT OF SECURITIES, CASH, MORTGAGES, ETC. 


A. A. JACKSON 
Vice-President, Girard Trust Company, Philadelphia, Pa. 





[rust assets are of infinite variety. I re- 
very well the advice | had from the 
business of which the Girard 


[rust Company became receiver, which in the 


member 


manager ota 


infinitude of its parts was surpassed, as I am 
told, only by the watchmaking industry. At 
my first interview with him, when I 
deavoring to obtain some idea of the 
situation and the methods by 


was en- 
general 
which the busi- 
could be carried on under the receivership, he 
admonished me very gravely as to the details 
“saturate yourself them, saturate 

self.” This advice was rather appalling, yet it 
is undeniable that thus familiarizing himself 
with every aspect and detail is what is needed 
to make an efficient manager of trust estates. 

I know of The 
rust officer steps into the shoes of the citizen 
and walk of life. I ’ 
the conception of the average man is that 
the administration of a trust is confined to the 
taking over by the trustee of a sum of money 

a number of securities, holding them, per- 
laps making changes when the war 
rants, reinvesting as maturities collect- 
income and paying it over to the per- 
entitled, and in all i 
proper or improper fees for its services. Of 
ourse there are many such trusts, simple of 
and for which the compensation 
is adequate, but they are the leaven in the mass 


oft intricate 


with your- 


no vocation more interesting. 


im any 


that 


every dare say 


occasion 
occur, 
ing the 
charging its 


sons cases 


management 


duties that devolve upon corpora 
tions engaged in this business. 

The trust simple of management is, in the 
main, one created by a grantor for execution 
in his lifetime, or after, for a specific purpose, 


and is laid down in just such lines. His ex- 
pectation is that the funds entrusted to his 
appointee shall be kept safely, wisely con- 


served, without special charge for housing, a 
watchful eye always upon their worth, advan- 
tage taken of any knowledge that the corpora- 
tion may have of impending trouble so that 
conversion may be made into other securities 
of more stable value in order that the corpus 
may be maintained intact, if not increased, the 


*(Lecture delivered before 


Philadelphia Chapter, American 
Institute of Banking.) 


life tenant assured of a regular income, and 
that the remaindermen may receive the fund 
in the same, or a greater sum, than that cre- 
ated at the inception of the trust. For these 
services the grantor often expects to pay the 
wage of a well compensated office boy, or an 
ordinary clerk, and because of the collateral 
circumstances the corporate trustee usually is 
justified in taking on the business; if it does 
not, its neighbor, equally qualified, will do so. 
Even in these simple accounts there is the 
labor of management, the care of the securities, 
the watching of their individual value, the 
manual labor of their handling, and the expert 
attention of accounting and bookkeeping. 

But a large number of trusts are those that 
demand a stepping into the shoes of the dece- 
dent to take his place in that part of the world’s 
work in which he was engaged. 
the statistics of 


I do not know 
mortality among us; the life 
insurance companies can tell us whether or not 
the American man dies young, but from what 
I see of the death notices in « 
pared, for 
(save the 


yur papers as com- 
instance, those of England 
roll of men killed in 
bad ile : . 
his most atrocious war) I think that many of 
us die in middle age, and more and more there 


with 


honor of the 


1S crowing the tendency to appoint as executor 
and trustee a corporation that is not 
to the toll of death 


subject 


that the affairs of the 
active life 


This means, of course, 
man cut off in must be settled by 
his executor; ergo, the latter must be prepared 
to discharge a multitude of The 
trust company, therefore, is a chameleon tak 
varied environment. It must 

assembled assets of an old 
man without debts, perhaps all stored in one 
safe deposit box, or it must settle those of a 
person active in life with various interests, be- 
longings of value, but subject to obligations and 
encumbrances, the discharge of which requires 
astute judgment; or perhaps there is business 
to be settled—a question of partnership, a 
carrying on of work for a definite or indefinite 
period of time. It needs the mature judgment 
of men of experience to manage successfully 


functions. 


ing the color of 
marshal the easily 
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these matters, and they all make for the crea- 
tion of an atmosphere of such interest that I 
know of no calling embodying such varied re- 
lations and of such diversified occupations as 
those falling to the lot of one in charge of the 
trust estates of a corporation possessed of 
many of them. The worries attendant upon 
their administration are constant, but the keen 
pleasure of bringing to success from a begin- 
ning sometimes fraught with much anxiety 
produces a satisfaction that is well worth all 
the labor expended upon them. 

To reach this happy situation the underlying 
principle is that care of the assets upon which 
you have asked me to speak, and the strong 
foundation of the administration of an estate 
is that the trust reposed in the trustee by the 
grantor or the decedent be justified by the 
guarding of the assets so that they may be kept 
intact and if possible increased by legitimate 
means. 


Metkod of Treatment of Securities 


Securities at the inception of a trust estate 


or account are always received by the vice- 
president in charge of the trust department, 
or some other officer, or by some person ap- 
pointed to take the physical custody of them 
for the purpose of listing the items upon a 
schedule, which is afterward verified with those 


items, and in case a receipt is given it is 
signed by an officer of the company. They then 
go immediately to the cage of the trust depart- 
ment, so that they may be safeguarded on their 
way to the places in which they are kept. 

Negotiable securities, such as stocks, bonds 
and notes, are lodged in the trust section of 
the security vault, while recorded instruments, 
such as mortgages, ground rents, deeds for 
real estate, etc., are housed in a vault con- 
structed for that purpose and for the care of 
general estate papers. The mechanism for con- 
trolling the coming in and going out of these 
securities and assets, as well as the system of 
following the detail of each of them, neces- 
sarily requires books and records of some num- 
ber and is so devised that every taking in or 
deposit of securities or assets, and every with- 
drawal of them is only by the approval of an 
officer duly entered upon the proper record, 
while no one clerk is engaged in the handling 
of cash or securities, and the making of en- 
tries upon the books in connection with them, 
that would place in the hands of one person 
the control of items and records and thus de- 
feat a checking of the accuracy of the precau- 
tions that are taken to safeguard the general 
conduct of the “business. 

Following out this idea also, a different set 
of clerks prepares the statements of account 


to cestut que trustent and other clients for 
whom the company acts in a fiduciary capacity, 
and in turn these accountings are audited by 
clerks who have none of the other preliminary 
and intermediate duties leading up to these 
final periodic settlements; while every account 
in final adjustment of an estate or fund in or 
out of the courts before rendering has the per- 
sonal inspection of the vice-president or the 
trust officer. 


Records and Books Employed 


As I have said, this system of recording and 
managing the assets of an estate, so that they 
may be properly received and handled during 
their retention, needs the use of a number of 
memoranda and books, the more important of 
them being the following: 

The schedule prepared when an estate is cre- 
ated. 

The book upon which the securities received 
are entered with certain verifications thereon 
by clerks who are engaged in handling them, 
and an approval noted by an officer. 

The book used more or less as the antithesis 
of the above, when securities are taken from 
the vault temporarily, as for transfer or some 
necessary handling, or permanently when sold 
or passing out of the hands of the company in 
its fiduciary capacity 

The book used in connection with the con- 
trolling account to the final record, in which 
the total transactions of each day in the mat- 
ter of the trust estates are posted, so that at 
each day’s close of business there is a balance 
struck which represents the aggregate of the 
estates in the hands of the company, and a 
failure to balance which discloses any error 
that may be made in entries during the day 

The book which would occupy the place of 
a cash book, but relates only to securities and 
has a debit and credit side, the one showing 
assets coming into the hands of the fiduciary, 
and the other those going out 

From the foregoing book postings are made 
to a record showing the holdings of each es- 
tate separated to it and framed in such a man- 
ner that on a line upon one side of the page 
appears the major information of each security, 
while on the corresponding numbered line on 
the reverse appears the details of that security. 

There are also several auxiliary books or 
card systems to show at all times the status of 
mortgages, bonds, stocks or other securities; 
of fire insurance maintained upon improve- 
ments upon real estate owned or pledged as 
security for mortgages. 

The book in which is spread any liabilities 
that may be charged upon each estate, and 
finally, or perhaps primarily— 
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The docket, or the history of each fund and 
the happenings therein, supplemented by a 
Diary or memorandum book in which is noted 
he times when it may become necessary to 
perform some act in connection with an es- 
tate; intermediate duties that lead up to th 
ling of accounts in the Orphans’ or other 
ourts, and these in turn to a distribution of 


e estate among its beneficiaries 


Purchases and Sales of Securities, Handling of 
Assets and Rendering of Accounts 


These transactions are made only upon the 


. ect orders of an officer, and in cases where 
there is associated with the fiduciary a col 

ague, consultation with that colleague, or his 

ipproval, is had before the consummation of a 
, transaction. The details consequent upon or 


ers to buy and sell are followed carefully, so 
each item is pursued to a receipt and 
roper lodgment of the security, or a receipt 
id proper credit of money, the various post- 
ngs and checkings being effected by clerks 
hose duties are not akin, and so that handlers 
money or securities are not those who cer 
to the entries. 
This system obtains in the general handling 
hecks and cash, that disbursements aré 
only on the approval of an otncer, and 
t checkings are made by hands other than 
se through whom pass the items themselves, 
and that statements of account are by clerks 
vho do not have the handling of money, the 
ork of bookkeeping, or the rendering of bills 
or statements of rent. 
Before these accountings go from the office 
hey are audited by clerks who have none of 
he foregoing duties, so that there may be es- 
ablished the fact that all income due has been 
ollected, or the reason for any delinqlency 
Every account for settlement of an estate or 
fund in or out of the courts before rendering 
as the personal inspection of an officer 
Treatment of Cash 

In brief it may be said that cash principal 
should not exist as such for any length of time, 
and due diligence should be used toward its 
investment as rapidly as possible in proper se- 
ies. As you are aware, the law of Penn- 
sylvania, while it does not specify certain se- 
ies as being approved for the investment 
of trust funds, there is a class, the investing in 
which in the best judgment of the trustee and 
ifter careful consideration prevents the trustee 
from surcharge in case, without fault on his 
part, recessions in 


1 


value are made during the 
ife of the trust that may show an apparent 
loss at its close. 


It follows therefore that when acting under 
instruments that do not give the trustee power 


to use the funds of the estate in investment 
in securities other than what are thus known 
as “Legal securities” in Pennsylvania, it is 
necessary for the trustee to find such so-called 
legal securities for his moneys awaiting invest- 
ment, and as mortgages on real estate produce 
a larger return of income under present cir- 
cumstances than county, municipal or borough 
and school district bonds, which are the only 
ther so-called “legal investments” that may 
be bought upon any possible rate of return, 
trust moneys so restricted usually turn to these 
mortgages for their use 

From time to time there is a dearth of offer- 
ings for such investment and in order to be 
forehanded it becomes necessary for a trustee 
in possession of a large amount of trust funds 
to take in advance of the time of having in 
hand specific estate moneys for investment, 
likely mortgages when they are obtainable to 
hold against the time when estate moneys may 
be used in their purchase f 


+} 


This is possible, ot 
the trustee is in possession 


ourse, only when 
of other funds that may be used in this tem- 
porary holding, and therefore this system natu- 
rally is employable by the corporate but seldom 
by the individual trustee 

Where the instrument under which the trus- 
tee acts specifically states that the funds are 
not to be restricted to the purchase of legal 
securities, the field is broader and the oppor- 
tunities for investment more easily taken ad- 
vantage of, but in this the greatest care is 
needed to select the proper class of security 
for use of a fund that although not restricted 
must come before a court in a final accounting, 
and for the wisdom of whose investment the 
management of the corporate trustee is pledged. 

To follow cash that is awaiting investment 
we employ a daily record showing on sheets 
for ready reference each item of $100 or over 
capable of investment in any estate, and mark- 
ing against those items the commitments made. 
This list is revised each day so that in the 
morning we have before us an accurate state- 
ment of what moneys not yet committed may 
be engaged for investment, and there may be 
taken advantage of any opportunities that may 
develop. 


Housing of Securities and Watching of Their 
Individual Conditions 


The physical care of these assets has already 
been spoken of. With us they are kept in a 
portion of the large treasurer’s vault devoted 
to the securities of trust estates; each security 
earmarked by registration or otherwise as the 
property of its own particular estate, and each 
estate having all its securities placed together 
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in a compartment, or a portion of a compart- 
ment, in that vault. 

The practice obtaining in some corporations 
is not followed by us, of keeping together all 
bonds of a certain for the greater con- 
venience of cutting coupons and irrespective of 
the ownership of the various estates, nor the 
practice, of which I have heard, of 
trust 


issue 


investing 
funds as a whole and giving the estates 
each one a pro rata share of the income from 
this investment en bloc 


The physical care of these securities is one 


of faithful watching and frequent examina- 


tions, as well as the safeguarding at times of 
the taking out or putting into the vault items 
of its contents, but beside this physical care 
there is the other watching of securities as to 
the best results to be obtained for the estate 
possessing them. In a company possessed of 
a large amount of trust funds it is necessary 
that there should be some system of watching 
the security market and the details concerning 
each item of the holdings of its estates. In 
our Own case one man devotes the major por- 
tion of his time to this particular work, so that 
there may be taken advantage of a rise in the 
market for the selling of securities if it may 
be thought best to take advantage of a profit, 
and reinvesting in other—not to speculate with 
the funds for the benefit of the estate, but not 
to lose an opportunity for bettering its condi- 
tion; the treatment of rights attaching to hold- 
ings in the hands of the trustee- 
sell them or to subscribe to new 


whether to 
securities, or 


Special Distribution of Earnings to Brooklyn 
Trust Company Employees 


Ever mindful of the welfare and best inter- 
ests of their employees the management of the 
Brooklyn Trust Company 


recently 
that in 


announced, 
the greatly increased cost of 


living owing to world-wide conditions, a special 


view of 


sum had been set aside from earnings for dis- 
tribution to the members of the staff. The ac- 
tion came as an agreeable surprise and it is 
probably the time on record that a dis- 
tribution of this kind has ever been made for 
bank or trust company 
end-of-the-year 


plans. -In a 


first 


employees aside from 


bonuses and _ profit-sharing 
letter accompanying check 
sent to the employees of the Brooklyn Trust 
Company the president, Mr. E. O. P. Maynard, 


said: 


eacl 


“Having in mind the greatly increased cost 
of living caused by the present world condi- 
tions, the board of trustees has authorized a 
special distribution of a certain amount from 
its earnings, for which I hand you this check.” 


to solve the problem where an estate has not 
sufficient money for the latter act by selling a 
portion and buying the remainder with the 
money so produced; the watching for the opera- 
tion of sinking funds, so that there may be 
availed of the chance of selling to them hold- 
ings at a price higher than they would com- 
mand in the market at the time, and the cons¢ 
quent repurchase of those securities in the mar 
ket for future use in subsequent sinking 
if this be thought wis¢ 

To effect a 


funds 


these and 
other necessary details we have in operation a 
system showing the various individual holdings 
of each estate indexed against each separate 
security, from which it may be seen at a glance 
how that security was acquired in each estate; 
at what price, and the 
those holdings from 


proper following of 


changes that occur in 
to time. 

In many estates the assets are found to con 
sist of a mixture of 
some of doubtful value, and very constant con- 
sideration and much thought is required to 
know how to treat these situations for the bene- 
fit of the estate, so that it may emerge at the 
termination of the trust in a condition 
nearly approaching the accepted 
well managed fund 


time 


items—some good and 


more 
status of a 


(NOTE: 
ture, 


The concluding portion of the lec- 
which will appear in the December issue 
of Trust Companies, deals with treatment of 
mortgages, real estate, audits, accountings, 
examinations and general care of assets.) 


(COM MERCIAL John R. Dos 


MorTMAIN By | 
New York Bar. Published 
by The Bench and Bar Company, N. Y 


This book presents 


Passos of the 


a refreshing study of the 
so-called “trust problem.” The author does not 
mince characterizing the Sherman 
anti-trust act and the supplemental Clayton and 
Federal Trade Commission laws as useless, op- 
posed to the natural progress of business and 
parasitic. The Act, after twenty-five 
vears of trial has proven a complete failure and 
if not repealed will become a dead letter. In 
order to thrive, business must be untrammeled 
The course of a river may be changed by scien 
tific methods and the necessities of travel by 
land or sea diverted but business cannot be 
regulated or made to move in a fixed channel 
without causing all commercial affairs to shrink 
and eventually pass into the hands of the gov 
ernments. Mr. Dos Passos points to the at- 
tempt to enforce the criminal part of the Sher- 
man Act in the directors of the 
New Haven Road as showing the futility of 
such legislation. 


words in 


Sherman 


the case of 
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INTERESTING HISTORY AND GROWTH OF THE FARMERS 
AND MECHANICS’ NATIONAL BANK OF PHILADELPHIA 


standards 
one hun- 
fundamental requisites of serv 


banking practice and 
y changed during the past 
ars the 
good financial judgment were as essen- 
century ago as they are 
The history of the Farmers and Me- 
National Bank of Philadelphia, during 
; testifies to the 
adherence to s uund, traditional poli- 
s hand in hand with ready adaptability 
rn requirements. The broad-minded 
methods which characterize the 
have kept the Farmers and Me 

National 

: the fore- 

nt of industrial 

and financial prog- 


success one 


vears of its existence, 


1 
eT 
Tal 


ment 


s, benefiting not 
ts patrons 
the city of 
liladelphia and 
State of Penn- 
lvania as well. 
The Farmers 
and Mechanics’ 
National Bank has 
interesting 
place 


a most 
nd unique 
n the history of 
American banking 
development. The 
and pub- 
spirited mo- 
ives which actu- 
1 officers and 
‘ctors from the 
beginning 

be traced in 
"Isp, conven- 
phrases of 


patrioti 


1 


linutes of the 
and other 
records. 

w ¢ find in 
-seared 
dated net 

after the 
commencement of 
business on Janu- 
1807, nota- 
tions of liberal 
subscriptions for 
the promotion of 


the great Canal 


time 


ar 17 


Howarpb W. Lewis 


PRESIDENT FARMERS AND MECHANICS’ NATIONAL BANK, 
PHILADELPHIA, PA. 


developed the 
Sub- 


Bridge Companies which 
means of communication at that period. 
sequently the Farmers and Mechanics National 
Bank played a prominent part in State and 
Government affairs by its generous subscrip- 
tions to the war loans of 1812. When there 
was an urgent call for funds to finance the 
equipment and movement of troops during the 
Civil War and to repel the threatened invasion 
of Pennsylvania just before the Battle of 
Gettysburg fought, the bank again came 
forward and rendered substantial financial aid. 

On March 4, 1811, the bank was made a de- 
pository of the 
United States and 
from that time has 
handled upwards 
of $560,000,000 for 


and 


was 


the Government. 
On April 21, 1858, 
the bank was ap- 
pointed and 
transfer agent for 
the Common- 
wealth of Penn- 
svivania and = in 
1872 was appointed 
to serve in a like 
capacity for the 
Philadel- 
Under the 
provisions of the 
National bank act, 
the bank 
a National inst 
tution on October 
20, 1864. In Janu- 
ary, 1858 the 
Philadelphia 
Clearing House 
organized, be- 


loan 


city of 
phia. 


became 


Was 


ing the second as 


sociation ot its 
kind in the 
Ty. Seventeen 
banks 
members at the 
outset and the 
Farmers and Me 
chanics’ National 
Bank was made the 
depository and 
headquarters, con- 
tinuing these func- 


coun- 


became 














tions for nearly a half-century until the Clear- 
ing House constructed its own building and 
vaults. 

It is a notable fact that the Farmers and 
Mechanics’ National Bank during the more than 
one hundred years of its existence, has per- 
formed these great trusts without the loss of a 
single penny to those who have placed their 
confidence and their funds with the bank. 

The Farmers & Mechanics’ National Bank 
was organized and commenced business on 
January 17, 1807, utilizing a small brick dwelling 
on lower Chestnut street as its first place of 
business. It was organized by James Shars- 
wood and Robert Frazier, and a few other 
prominent citizens, as the “president and direc- 


HoME OF THE FARMERS AND MECHANICS’ 
NaTIONAL BANK OF PHILADELPHIA, Pa. 
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Epw. Sroressury, Lewis 


CASHIER FARMERS AND MECHANICS’ NATIONAL BANK OF 
PHILADELPHIA 


Bank,” 


being 


Mechanics’ 


$605,600, no 


tors of the Farmers and 
with a capital of surplus 
subscribed. About two years later (March 16, 
ixcg) the bank obta ned a charter from the 
State and increased its capital to $1,250,000 
\fter altering and occupying the old Lawrence 
Mansion, which Admiral 
British occupation of 


served as Howe's 
hecdquarters during the 
Philadelphia in 1777, the bank was moved to its 
present site where, in 1854, it erected the pres- 
ent marble build'ng 

The unexcelled service which the Farmers 
and Mechanics’ National Bank offers to its 
patrons is the cumulative result of many years 
of ex»verience and diligent attention to their 
requirements. For the 


same reasons exception- 


are provided in hand] ng 
accounts of out-of-town 


banks, 
trust companies. It is al 


ilso of interest to note 
that the progress of this bank has been steady 


and continuous during seasons of general pros- 
} 


ally valuable facilities 


bankers and 


perity as well as of reaction. The capital is 

















> 
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us, $1,350,0co and undivided 


profits, $229,342. The report of financial condi 


of November 2, shows aggregate deposits 
$17,754,000,000. The officers are: Howard 


W. Lewis, president; Edw. Stotesbury Lewis, 
+ H. Millett, asst. cashier: John 


+ 


( ilagle, asst cashier. 


Following are the directors Howard VW 
Lewis, John F. Lewis, Clement B. Newbold 
George L. Farnum, C. S. W. Packard, J. Frank 
lin McFadden, G. Colesberry Purves, James 


Crosby Brown, J. Bertram Lippincott, Robert 


E. Hastings, S. Pemb. Hutchinson, Edgar ( 
Felton, Charles H. Ludington 


AUSPICIOUS OPENING OF CITIZEN’S COMMERCIAL TRUST 
COMPANY OF BUFFALO 


It is not often that a new trust company, 


soon after making its first bow to the public, 
is able to report resources in excess of ten bil 
dollars, with combined capital and surplus 

of $2,500,000 and a line of deposits amounting 
$7,484,024 This is the record achieved, 
the new Citizens Commercial Trust 

Compat of Buffalo which reported on Sep 
' otal assets of $10,007,826 That 


ot genuine service inaugurated 


this trust company meets with hearty publi 
ns nd that the character of the board 
lirectors and executive management con 
I | degre f confidence, was indi 
the appreciative express’ons of nu 
patrons who attended the formal open 
main office of the company in Elli 
Square on October 2d. Those who visited 
es were impressed by the complet 
pment and ample provisions for convenient 
veditious transaction of busines 
Citizens Commercial Trust Company ‘ts 
lidation of the Citizens Bank of Buffalo, 
k Rock Bank and the Securitv Safe 
1) sit Company The combined capital and 
f the consolidated banking institutions 
sed to $2,500,000 of which $1,230,000 
ind 1,250,000 surplt s the 1 1 | 
ling to the September 20th s 
ng $23,801 The Citizens Com1 
st Company is the ily institut 1 B 
tit more than one | ich Phe 
ich banking has met with decided 
wing to the fact that it ¢ s 1 
it of a large and s nk 
< n which would ordinarily only be 
support a smaller institution. In add1- 
new main office the company at 
onducts two branch offices. 
No effort was spared to enlist the best bank 


xpert talent in the composition of the 


executive staff. The organizat‘on has the bene- 
f outside banking experience by obtaining 


services of Roy H. Griffin as vice-president, 
who held a similar office with the Peoples Trust 


and Savings Company of Chicago; Sydnor | 
: . ; ay Ae : A ; 
Tucker, formerly with the National City Bank 
f New York, who was secured as vice-presi 


iim of the management not only to g th 
) pie of Buffalo he 5 S VICE poss é 
I ranch of comm ankin 1 st 
; 
yusiness but also to p de special facilities fo 
yanking correspondents throughout the country) 
‘ : 
\ bond department is bee established f the 
. , 
I ase and sale of investment secu es Ty 
Salt deposi Va Its epresent ne is wo 1 
+ } ] 
Sale ind meci l i pe 
The executive staff mprises t following 


Te seph Block, chairman of the board; William 
H. Crosby, president; William H. Andrews, 
president; Norman A. MacDonald, 


ice- 
president; Roy H. Griffin, vice-president; Syd 





nor J. Tucker, vice-pres‘'dent; E. B. Clare- 
\very, secretary; Robert C. Gaupp, treasurer; 
Lex etarv; William F. Chass 
sst ard M. Norcross, ass 
s Hoffman, asst. s etary 
| s is thoroughly rept 
S important business, indus 
a terests of Buffalo, en 
if some of the most spons ind s 
ess 1 me tl Inde 1 t \ 1 
ird e possibl 0 join togethe on on 
1 di ecto > ) { » in 4 TT | { 
isel 1 ~ I ns le neg is ] { 
The board consists of the following members: 


irews, E | Jarcalo, Joseph 


] 
Block, Emanuel Boasberg, Adam E. Cornelius, 
William H. Crosby, Laurens Enos, Howard A 
Forman, Roy H. Griffin, Edward B. Holmes, 
R. T. Jones, Archer A. Landon, Norman A 
MacDonald, Wm. F. MacGlashan, J. H. M« 
Nulty, Henry D. Miles, Edwin S. Miller, John 
C. Schenk, Walter H. Schoellkopf, Jacob J 
Siegrist, Albert D. Sikes, William Simon, 
Horace F. Taylor, Sydnor J. Tucker, F. E 
Wattles, William F. Wendt, Earl T. Williams, 
and J. Fred Zeller 


| 
| 
; 
| 
| 
’ 
/ 




















ANNUAL MEETING 


Colorado—Mr. John McNeil, President of 
the Durango Trust Company, Durango: 


(In Mr. McNeil the report was 
read at the Trust Company Section meeting by 
W. E. Duggan, secretary of the Durango Trust 
Company. ) 

Mr. Chairman, Mr. McNeil not being able to 
be present, as his representative, and a fellow 
officer of the Durango Trust Company, I shall 
give an extemporaneous for him. The 
trust company in Colorado has not been harmed 
assisted during the last year by 
legislation whatever, the Legislature 
been convened. The powers which been 
Nationa! banks by the Federal Re- 
Board have not been utilized to any ex- 
tent by the National banks of Colorado; 


absence of 


report 
or even any 
not having 
have 
granted to 
serve 


hence 


there have not been any conflicts between the 
two banks over fiduciary or trust business. For 
the institutions in Denver, the larger trust com- 


panies of the State, I am unable to give any 


information for the past year; but for the 
smaller institutions throughout the State I 
would say that we have indulged in the gen- 


eral prosperity of the country, and that an in- 
crease both in deposits and in trust business has 
been the result. 

It has been my experience that trust com- 
panies in smaller towns and communities like 
my own, of about ten thousand people, have a 
tendency to confine themselves to the commer- 
cial banking and to the savings department, but 
our institution is rapidly branching out into what 
might be termed the by-products of trust com- 
pany work, such as fiduciary business, auditing 
and accounting by competent men, and the man- 
agement of such corporation affairs as a small 
community would offer. 

As an officer in charge of the fiduciary busi- 
ness, there is one point I would like to bring 
to the attention of the Trust Company Section. 
I find that in endeavoring to educate the gen- 
eral public to the advisability of allowing their 
estates to be handled by trust companies, we 
are handicapped by a lack of material, espe- 
cially material that could be used in an adver- 
tising way. A trust company with a capital of 
$50,000, and deposits of half a million, cannot 
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LEGISLATION AND GROWTH OF TRUST COMPANIES 
IN VARIOUS STATES. 


REPORTS SUBMITTED BY STATE VICE-PRESIDENTS AT THE RECENT 
OF THE TRUST COMPANY SECTION, 
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advertisil 


afford to spend $300 for an 


expert 
booklets for them, and 
they cannot afford to spend from eight to thirty 
cents apiece for these booklets being circulated. 





agency to write a few 


Hence we must confine ourselves to a direct 
appeal, and a direct appeal is rather difficult, for 
the reason that it lacks the dignity that trust 
company advertising should have 

I therefore wish to bring to the attention of 


which 


general discussion 


the Section, this suggestion, might be 
¥ j 


threshed out, if th 


1ere IS any 


later, that the trust companies co-operate in 
producing advertising booklets or advertising 
matter of any kind which will enable the small 
concern to educate the public up to the advan 
tage of having trained trust companies to deal 
with their affairs rather than individuals. The 
larger city trust companies will not need this 
co-operation, but there must be a great many 
institutions in the United States of about the 
size and calibre of ours, who would be helped 
to the extent of at least $1,000 a year in their 
advertising appropriation, and not only that, 
but I believe it would re-act to the benefit of 
trust companies as a whole, because we would 
educate our people to do business with the trust 
company. They may move into a new com- 


1 


munity and they will carry 
and the 
with 


that idea with them, 
company which they then do busi- 
will be benefited by the advertising 
do. I would like to have this 
discussed a little more fully under its 
proper head later on in 


trust 
ness 
which we sug- 


gestion 


this meeting. 


Connecticut— Mr. W. P. Bryan, Secretary 
The Colonial Trust Company, Waterbury, 
Conn.: 


The trust companies of Connecticut have had 
a year of unusual prosperity. During the past 
ten months they made an increase of 
$20,000,000—in assets and $500,000—in surplus 
and profits. This unprecedented gain is due to 
the fact that Connecticut is a center for the 
manufacture of munitions of war. It is also 
the largest producer of brass of any State in 
the Union; the production of the Naugatuck 
Valley alone being estimated at 100,000,000 
pounds a month in manufacture of brass and 
copper. 


have 


TRUST 


General business shows improvement 
manufacturing plants 
shed, and the old ones have vastly enlarged 
heir capacity; were it not for the difficulty of 
taining men and materials there would be a 
ll greater increase in capacity and production 


Many 


have been estab 


The increase in business in our trust depart 


nents 


s shown by the frequency of the appoint- 
trust 


ment of a company to act as executor, 


Iministrator, trustee, etc. The public is real 
the importance and advantage of such an 
ppointment and appreciates the facilities and 
xperience afforded by this department. There 
been no changes in the laws affecting trust 
during the 


mpanies past vear as re 


has not been in session. 
report of the 


IQI5 


Bank Commissioners, 


showed a total ot SS State 


nks and trust companies, and since that date 


trict 


ynized 
Delaware—Mr. John S. Rossell, Vice-Presi- 


dent Security Trust and Safe Deposit Com- 
pany, Wilmington, Del.: 


companies have been org 


[ am sorry that the vice president is not 
esent to make his report, but in his absence, 
of the fact that I assume you are all 
nxious to hear from Delaware, I will hope to 
ke a very brief report 
Now, first of all, I may assume that Dela 
re of all States with three counties, has a 
pulation of practically over 200,000, and is 
per capita, the wealthiest State in the Union 
More than that, we have made our wealth by 
est interest. True we saw the opportunity, 


of it, but we would 
had not had the skill 
skill and the industry 


1 we took 
e farled utterly if we 


and the 


advantage 


ind the energy 


to do the 


work. I would be false to my home 
I did not say that the great Du Pont Com 
pany is entitled to the full credit for this 
hievement 
4 
Ve are very proud of that company, very 
proud of its world-wide fame. We are proud 


s personnel, made up magnificent 
family that accepts its great wealth as a sacred 
trust, and administers it for the welfare of 

Hence it is that all the banks and trust 
ompanies are rich in little 
poor perhaps in facilities for making money out 
of tl increased deposits, but wide awake to 


1leS€ 
the necessity 


or a 


thers 


very deposits, a 


of the situation, and doing their 
utmost to make an honest dollar. 

I assume that there are few, if any, communi- 
ties in the United States that much 
actual thrift as the city of Wilmington, the 
metropolis of our State. 

We have varied interests there. We have a 
population that might be classed under the 
honorable heading of labor constituting 70 per 
cent. of the population. We have inaugurated 


show as 


ete 
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the thrift campaign so wisely projected by the 
Bankers’ 


with great success. 


\merican Association, and it has met 
It has shown to the peope 
the necessity of conserving their individual ‘re- 
sources for the future, a future which it is im 


portant that we trust the company officials to 
bear in mind 


With 


charges, it may be 


respect to the standardization of 
not out of place for me to 
say, that the trust companies of Delaware are 
obtain a j return for their 


vise enough to just 


labor. 
Jackson has 


impossibility 


The standardization of charges, as Mr. 
seems to me quite an 
I may after 28 
some right to speak on that 
clad to 
general discussion, following a sug- 
gestion of Mr. Jackson, that we should ever 


suggested, 

Perhaps years 
of service assume 
ut, I am 


subject, but it was brought 


say, in the 


have in mind the liability that a trust company 
assumes in whatever fiduciary capacity it may 
act 

I want to follow this suggestion through, in 
relation to the standardizing f charges Le 
is create a sentiment within our own organiza 
tion that will standardize the trust company; 
that will place the trust company on its hon 
nd on its dignity, and will prevent indulging 
n the rivalry which is destructive of the inter- 
sts of all 

In Delaware we have that good feeling and 
good fellowship, and I am sure there is not 
a company in Delaware that cuts prices. So 
Mr. President, | report progress for Delaware, 
remarkable progress and the brightest prospects 


for the 


future 
District of Columbia—George E. Fleming, 
Vice-President Union Trust Company of 
Washington: 
There has been little of special interest 
life of 
Columbia, 


ng the past year, in the trust com 


Save the 
District 


con- 


panic s of the District of 
adoption by the 
= . . . 7 
of Columbia in rule 
erning the investment of trust funds by court 


This 


similar court orders 


Supreme Court of the 


General Term, of a 


trustees. ‘ule following in large measure, 


in other jurisdictions, pro- 


vides for a list of securities, the selection of 
trustees will likely 


the court in the investment of trust funds. Up 


which by be approved by 
to this writing, however, the preparation of the 
list has not been actively undertaken 

The Congress of the United States, being the 
State legislature or town council of the District 
of Columbia has enacted during the recent ses- 
sion, a law imposing for the first time, a tax on 
intangible personal that money, 
notes, credits, bank balances and other forms 


property, so 
of evidence of indebtedness are subject to a 
tax of four-tenths of cent. Exemp- 
tion of five hundred dollars in accounts in say- 


one per 
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ings banks and Building and Loan Associations, 
subject to notice of withdrawal are the only 
exceptions, 
This many other 
jurisdictions, was not heretofore deemed de- 
sirable for this District, where other forms of 
taxations have sufficiently 
municipal purposes. 


tax, though prevailing in 


supplied funds for 

There have been no important changes in the 
personnel or organization of 
companies here, and no new 
been incorporated. Several National banks 
have applied for permission to assume trust 
powers under the provision of the Federal Re- 


existing trust 


companies have 


serve Law, but as yet no application has been 
made to the court for appointment as fiduciary 
in any case, by such banks 

Trust companies of the District of Columbia 


join with their brethren elsewhere in the strong 
belief that the 


operations of the Federal In- 
come Tax impose a hardship and should 
them, for not onl 
have to i 


machinery to the 


law 


not be borne by y do financial 


attention 
collection of the 
probably go per cent of the 
individuals and 
after some consultation 
company or 


institutions give time, and 
tax, but 
made by 
made only 


with trust 


returns 
corporations 
and 
bank officials 


are 


advi ~€ 


Massachusetts—Arthur B. Chapin, Vice- 
President American Trust Company, Boston: 


Trust companies in common with all other 
banking institutions have been suffering from 
too low rates of interest paid by borrowers for 
their loans. Deposits have been large and bor- 
practically dictated their 
rates have in 


have 
terms, so that 


rowers own 


some gone 
as low as 3 per cent. for six months for prime 
commercial paper. This has brought 
to the attention of the banks and com- 
panies the large rates of interest that are being 
paid to depositors on their deposits, and if in- 
terest should during the com- 
ing year as low as they have been during the 
past, it would be necessary for the banks to 
reduce the rate of interest which they pay their 
depositors all along the line, so that depositors 
who have a regular line 
terest on their 
cent. should be 


cent. is 


cases 


fc rcibly 
trust 


rates continue 


should recei\ e no in- 
and for others 2 per 
the maximum, 


accounts, 
whereas 3 per 
now 

The only legislation of importance that was 
passed was that which gives trust companies 
the power to accept for payment at a future 
date drafts and bills of exchange of its own 
depositors or correspondents, otherwise known 
as domestic acceptances. 

Only one trust company has as yet joined 
the Federal Reserve bank. namely, the Old 
Colonv Trust Company, and while other large 
institutions have 


been giving consideration to 
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the matter, it has seemed to them at present 
that the loss would be more than the gain, so 
the matter is still in abeyance. The number of 
trust companies the State has increased to 
QI, an increase of 14 during the past year, and 
in spite of the low interest rates all of 
seem to be progressing. 


Maryland—L. §S. Zimmerman, President 
Maryland Trust Company, Baltimore: 


them 


During the past year there have been no 
special developments of general interest, so far 
as the trust companies in is State are con- 
cerned and no new legislation affecting their 
interests. In the State of Maryland all finan 
cial institutions chartered by the 


t State come 


under the jurisdiction of the State Bank Com 
missioner and the reports of the 


Commissioner 
indicate a healthy and satisfactory growth on 


the part of the 


under his de part 
ment. The 


I 


1 


report 1916, which 


the most available 
‘ompared approx!mately 


same date of 1 previous vear, sl 


ar, SNOWS 


recent 


with 


lowing increa itutions: 


Increase in 20,800,061 =< Os 


39 
Increase in surplus and undivided 


profits. 


1,131,765.960 


Increase in deposits 21,320,982.17 


The volume of ness passing through our 


trust companies is constantly 


increasing and the 
public is 


more and more calling upon them to 
render the various class« ‘rvice for which 
they are equipped 


Missouri—James E. Brock, Secretary Mis- 
sissippi Valley Trust Company of St. Louis: 


As vice-president of the Trust Company S« 
tion for the State, which has tl 


; 1 
beAS LETC 


extreme picas- 
honor this year of 
entertaining this distinguished gathering, I have 


1] h r 
well as the eat 


ure as 


to report concerning the trust companies in 


Missouri. 
Due largely to faithful service and judicious 
publicity, there is a mart 


rked growth in the 
arity of the trust ympanies r individual 


Ove! 
in acting in all fiduciary capacities. Since my 
Reserve Board 


National banks 


eport of last year 
administrator, executor, 


has authorized 
in this 
trustee, 
these 
not 


Seve! 
state to act 


etc., Dut powers are not 


state 


granted 

laws. I have 

a bank or trust 

company jo‘ning the Federal Reserve system 
during the past veat 

The legislature of 


institutions by our 


been advised of any State 


Missouri has not been in 
session this year, therefore there is nothing to 
report alone this line 


The Forty-eighth Gen- 
eral 


however, passed, as stated in 
my renort of last vear. a rural credits bill, gen- 
erally known as “The Gardner State Land Bank 


Assembly, 
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\ct,” effective December 1, 1916, but, in order 
remove all questions as to its constitution- 


ality and to avoid contests in courts, a consti- 


tutional amendment will be submitted to the 
oters of Missouri. 
The last official call by the Bank Commis- 


sioner shows that there are 71 trust companies 
in Missouri receiving deposits, with total re- 
sources $172,339,061, capital $20,698,600, surplus 
$18,111,271, net undivided profits $5,429,762, and 
deposits $124,429,204, of which $31,730,016 are 
savings deposits. As compared with the official 

this report shows an in- 
resources of $17,216,285 
and $5,052,744 in 


75,000, surplus $276,170, net 


11 . - e - 
all of a year 


ago, 
total (being 


$11,765,235 in loans 


cash), 


undivided 
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profits $483,464 and deposits $16,005,202, of 


which $1,052,292 are in savings deposits. Dur- 
ing this period ten trust companies have been 
organized with paid-up 
$775,000 and there have been no failures or 
liquidations. No doubt the most potent auto- 
matic factor of the day in the continued ease 
in money, due largely to the enormous gold 
influx and partly, possibly unconsciously, to the 
credit possibilities inherent in the Federal Re- 


capital aggregating 


serve law. In conclusion I may say that the 
healthy condition of the trust companies in 
Missouri only reflects the general prosperous 


situation as concerns general financial, commer- 
cial and industrial this 
monwealth. 


interests in great com- 





TWENTY-FIVE YEARS OF HUMANITIES AND BENEFITS 


One of the problems which confronts every 


ust company in developing trust service is to 
lislodge the prejudice which exists in the minds 
fF many men and women that a corporation 
is a soul-less, impersonal agency which is im- 
passive to human appeals and possesses none 
f the qualities of personal sympathy or under- 
nding. The man or woman who is invited 
confide his or her private financial affairs, 
of a sacred trust or management of 
estate to a trust company, often forgets that 
is an organization made up of individuals. 
They overlook the fact that the first essential of 
trust company success is to command not only 
the confidence of patrons and clients but to 
establish a relationship of a distinctly personal 
nature. 


execution 


In a booklet entitled “Twenty-five years of 
Humanities and Benefits,” issued by the Union 
Trust Company of Detroit, to mark the twenty- 
fifth anniversary of its founding on October 
19th, the endeavor is made to bring out the 
personal and humanitarian side of the trust 
‘ompany. The author, Mr. Gerald J. Mc- 
Mechan, who is vice-president and secretary 
of the Union Trust Company, has indeed con- 
tributed a classic to the files of trust company 
literature. No intelligent reader of this ad- 
mirable monograph can fail to realize what the 
trust company, conducted by men of high prin- 
ciple, of unyielding integrity and broad experi- 
ence in all financial and business affairs, stands 
for in the community. The reader learns that 
the spirit of kindliness, of sympathetic under- 
standing and helpfulness is one of the most 
important attributes of real trust company man- 
agement. The broad scope of trust company 
service, which no individual can hope to render, 
is also well stated in the following language: 

“No small book can adequately set forth the 


facilities which a trust company affords to its 
clients—its fund of information and its sources 
of knowledge are limitless; it touches in on 
every walk of life, every profession, every em- 
ployment, every age, every material and 
it may almost be said in this respect 
that its seas have no shore, but are unbounded. 
“It buys, it it lends, it borrows—it pro- 
protects—it permits, it withholds—it 
distributes—it invests, it realizes—it 
liquidates, it maintains-—it does and perf 
and fulfills everything in respect to 
and the details and ramifications 
an individual can do, and because 
it is created and organized to do, 
experience and equipment fit it t 


sub- 
stance ; 


sells 
vides, it 
collects, it 
orms 
business 
thereof that 
this is what 
and what its 
» do, it fulfills 
the various requirements in all the various lines 
of business to the highest possible degree, and 
that beyond the power of the individual.” 

The Union Trust Company renders a genuine 


service not only in its own territory but to 
the trust company cause in general by means 
f such enlightening literature. The public 


cannot be too often or frankly reminded that 
the trust company represents not only the high- 
est evolution of the corporate principle, respon- 
to the complex and technical requirements 
of modern business, but that it is intensely 
human, transmuting its experience, united abil- 
ity and responsibility to the service and well- 
being of the individual. The message contained 
in “Twenty-five Years of Humanities and Bene- 
fits’ should be carried far and wide, not merely 
as an argument to attract new business, but 
because trust companies have proven themselves 
the most worthy, and economical agencies for 
carrying out the responsible obligations of trus- 
teeship. Readers of Trust CoMPANIES are in- 
vited to write to the Union Trust Company of 
Detroit for copies of this excellent booklet 


sive 
f 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by JOHN H. SEARS of the New York Bar 


[LEGAL DECISIONS OF SPECIAL INT 

USSED IN THIS DEPARTMENT. 
ARISING OUT OF THE CONDUCT 
ARE CORDIALLY INVITED TO AVAIL 
H ARGE, | 


OF THE VARIOUS 


DUTIES OF SUCCESSOR TRUSTEES 


+ 


hts and duties of successor trustees 
trust companies, 
that 
rior individual trustees have misman 
there are added 
such a trust 
done; first the 
that it is vested with 
property. Mere appointment 
cessor will not ordinarily be sufficient. 
Secondly, it f 


wing to 
nt appointment in capacity 
estate, difficulties 
eptance of two things in 
lar should be successor 
ompany should see 

the trust 
acts of Its 


should investigate the 


predecessor. If the latter imposes more of a 
burden than the trust company cares to accept, 
should, for its own protection, insert in its 
‘eptance of the trust a stipulation that it shall 
be held 
vestigate, 


\t common law the 


responsible for omission to so 


appointment of new 


ustees by parties (not in execution of a spe- 


title in the new 
(Peabod\ US. 
Lynn, 5 Allen 


power) did not vest the 
without conveyance 
Eastern Methodist Society in 
540; National Webster Bank ws. Eldridge, 115 
Mass. 424, 428). This has changed by 
statute in Massachusetts and some other States 


stees 


been 


providing that the title to property held by trus- 
es shall vest in their 
appointed in conformity to any written instru- 
ment creating a trust in place of former trus- 
tees thereunder.” Such a statute dspenses with 
the necessity of a conveyance (Glazier ws. 
Everett, 112 N. E. 1009). It shows, however, 
that in each case a trust company should have 
such statutory authority or should 
onveyance of the trust property. 

\ recent Delaware case (Jn re Lane’s Will, 
97 Atl. 587) is in point upon the liability of a 
successor trustee both to secure the trust prop- 
erty and to investigate the acts of its predeces- 
sor. Here the court says: “It is true * * * 
that though a successor in a trust is not ac- 
‘ountable or liable for the defaults or miscon- 


successors “chosen or 


secure a 


THEMSELVES OF 


EST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 
CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
DEPARTMENTS OF TRUST COMPANIES. 


SUBSCRIBERS 


THESE FACILITIES WHICH ARE OFFERED FREE OF 


must obtain all 
that belongs to the trust, and for 

should and 
his predecessor and recover from 


duct of his predecessor, vet he 
the property 
this purpose 


conduct of 


+ 


investigate the acts 
him whatever belongs to the trust estate.” 


\ successor trustee has no power “to exer- 
‘ise special discretionary powers founded upon 
personal confidence in the original 

* But conferred by the 


which the testamentary trustee if 


trustees. 
testator, 
acting would 
it is the duty of his 
appointed to execute. In _ the 
case the execution of the power de- 
pends upon the mere discretion and will of the 
donee of the power, and the court cannot con- 
trol his discretion or exercise it in his stead, 
and at this death the power ends. * * * In the 
latter power is coupled with a trust 
which a court of equity will compel the donee 
to execute, or in of his death or refusal 
to act will execute by itself or another trustee 
appointed by it.” (Williams vs. 
Atl. 854). 


powers 


be required to execute, 
suceessor so 


former 


case the 
case 


Gardner, Q7 


MODIFICATION OF A TRUST 


How far may the terms of a trust be changed 
conditions? The indestructi- 
an elementary rule reaffirmed 

by the Supreme Court of 


so as to meet new 
bility of a trust is 
in a recent decision by 
Illinois in Stephens vs. Collison (113 N. E. 691), 
wherein it is held that the court has no author- 
change the title of trust property and 
destroy the trust itself by compelling a benef 
ciary to accept a compromise settlement of 
pending litigation. There are exceptions, how- 
ever, to prove this rule. These exceptions may 
be summarized as follows: 

(1) A court has the power, when necessary, 
to modify the terms of a trust in order to 
preserve it from distruction; (Rolfe, etc., 
Asylum vs. Lefebre, 69 N. H. 238, 45 Atl. 1087.) 

(2) “When the trustees cannot under the 
circumstances, or circumstances 


ity to 


existing any 
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that can be anticipated, so manage the trust 
fund as to carry out the plain intentions of its 
creator, and such circumstances were clearly 
not within his contemplation or the subject of 
any direction in the scheme of the trust as 
formulated and prescribed by him, a case o 
necessity is presented requiring intervention of 
a court of equity which may direct a change in 
the management of the trust fund, if by such 
change the manifest intention of the 
of the trust may be carried into effect.” 
nington vs. Metropolitan 
N. J. Eq. 11, 55 Atl. 468). 
(3) Where the income of trust property is 
insufficient to pay taxes, the court will order a 
sale of a whole or a part to preserve the bal- 
ance. (Voris vs. gra 68 Ill. 588; Johns vs. 
Montgomery, 265 Ill. 21, 106 N. E. 497) 


POWERS OF EXECUTORS 

The continuance of a business indefinitely by 
an executor for the account of a minor ward is 
an illegal method of administration (Succession 
of Hawkins, 71 So. 492). The proper thing to 
do is to appoint a trustee to carry on such a 
business. The good will, in particular, requires 
that it be uninterrupted by death, and that its 
disposition await a favorable market. 

A will empowered executors “at their discre- 
tion, to sell and dispose of all or any part of 
my real estate at public or private 
sales for such price or prices and upon such 
terms and conditions as to them may seem 
best.” It was within the implied powers of 
these executors to lease the property, but not 
to give an option to the tenant to purchase it at 
the expiration of the lease. “Giving the option 
without requiring the other party to purchase 
was not an exercise of the power to sell, but 
a surrender of it, for the period of the lease, 
and therefore the option was invalid. The 
executor was bound to sell for the price stated, 
without exercise of discretion at the time of 
the sale, and regardless of the question of pos- 
sible increase in the value of the property be- 
tween the beginning and expiration of the 
lease.” (Moore vs. Trainer, 97 Atl. 462.) 


creator 
(Pen- 
Museum of Art, 65 


sale or 


DEPOSIT OF TRUST FUNDS 


A guardian deposited trust funds with the 
American Trust & Banking Company. He sub- 
sequently authorized the cashier to lend the 
money on good security. The cashier took the 
money and tendered his own note for it. This 
the guardian refused, and sued the bank for the 
money. According to the evidence in behalf of 
the guardian the transaction was with the bank; 
according to the evidence produced by the bank 
the transaction was with the cashier personally. 
The jury decided in favor of the guardian, and 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J, STELLWAGEN, President 
ee, a. HAMIL TON, 

Pres't, Att’y and Trust Officer 
GEORGE. % LE MING, 


$ oni V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OL Ds, Treasurer 
EDWARD L. HIL LYER, Secretary 
W. FRANK D. HE RRON, Ass’t Treasurer 
WILL IAM L, CRANE, Ass’t Secretary 


this verdict will not be 
(American Trust & 
ris, 89 S. E. 


set aside by the court. 
Banking Company vs. Har- 
1095. ) 


INVESTMENT OF 


TRUST FUNDS 

An investment in bonds of the Mexican gov- 
ernment is unauthorized and constitutes a 
breach of trust, where the instrument creating 
the trust authorizes investments “in the public 
bonds and United States of 
America, State 
State of the 
America.” Approval of the 
investment by a life tenant and of the 
annual reports by the 
jection by 
stand the 

Preston, 


securities of the 
and in the 
or of any eect in any 
United States of 


public bonds of any 


trustee’s 

court will not estop ob- 
remaindermen. The trustee must 

loss. (J/nternational Trust Company 

156 Pac. 1128.) 

CONTRACT FOR COMPENSATION OF EXECUTOR 
A contract 

whereas 


with an 
had 


and owed him 


attorney provided that 
appointed him as_ her 
for past legal services. 
therefore, in settlement for his said 
and in saieiieonsiaa for said future 
services and also in consideration of his acting 
as said executor 


testatrix 
executor 
“Now, 


services 


of my last will I hereby prom- 
ise and agree for myself, my 
tors that he shall 5 per of all prop- 
erty of which I may die seized. The same to 
be paid in cash six months after the date of 
my death.” The was binding valid, 
though the amount of commission is in excess 
of the statutory fee. The holds that a 
contract, as well as a direct who 
shall be an exec pay shall be. 


(In re 159 N. W. 22 


heirs and execu- 


have cent. 


contract 


court 
will, may 
utor, and what hi: 
MclIntosh’s Estate, 


Rowe, for 
years in the employ of the 
pany of New York, and occupying the position 
of paying teller, has been promoted to the office 
of assistant secretary. 


D>. A. more than twenty-sever 


Union Trust Com- 
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THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 





Offers special terms for 
country collections which 
are handled with unusual 
direct-to-destination facili- 
ties. 


Pays interest on daily 
balances. 


You are cordially in- 
vited to make this office 
your headquarters when 


in New York. 


Correspondence invited. 


TOTAL RESOURCES 
$170,119,000 


Main Office, 37 Wall Street 


New York Branches: Foreign Branches: 


222 Broadway London, 95 Gresham St., E. C, 
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Pirrssurc Trust Company 


PITTSBURGH, PENNSYLVANIA 
CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $3,700,000 


Banks, trust companies and corporations desiring financial or fiduciary facilities 
in Pittsburgh, will find it to their advantage to communicate with us 


WE ACT IN ALL TRUST CAPACITIES 


LOUIS H. GETHOEFER- - 
D. GREGG McKEE - - 


President 
Treasurer 








OFFICERS 


INTEREST PAID ON DEPOSITS 


BERTRAND H. SMYERS_ - - 
WALDO D. JONES -_ Ass’t Sec’y an 


} 


Announcement of the election of Mr 
F Maddox to the office ol 
Atlanta National Bank, with 
gating seventeen million dollars, following the 
recent consolidation with the American National 
Bank of Atlanta, Ga., 1 


Robert 
president of the 


resources 


agerc 


is gratifying to his nu- 


merous friends in banking circles. Mr. Mad- 
dox was one of the three leading contestants 
for the election of vice-president of the Ameri- 
can Bankers’ Association at the recent Kansas 


City convention and his graceful deference in 
the interests of harmony paved the 
the election of Mr. Charles A. 


cinnati. The election of 


Way for 
Hinsch of Cin- 
Mr. Maddox as vice- 
preside nt of the American Bankers’ Association 
at the next convention in Atlantic City is fairly 
assured because of the solid support pledged 
at Kansas City. 

The Atlanta Bank, of 
Maddox has been elected president, 
est National bank in the 
largest in the 


National which Mr. 
is the old- 
Cotton States and the 
with capital, surplus 
and undivided profits of $2,400,000 and deposits 
amounting to $14,500,000. The capital stock of 
the American National Bank was purchased by 
the Atlantic National Bank for $210 per share. 
In the realignment of the official staffs of the 
merged banks President Wm. L. Peel of the 
American National Bank was elected chairman 
of the Finance Committee of the Atlanta Na- 
tional Bank; Vice-President Robert F. Maddox 
was elected president of the Atlanta National 
sank; Cashier Thomas J. Peeples was elected 
a vice-president and James F. Alexander re- 
mains assistant cashier. Mr. Charles E. Cur- 
rier, who was president of the Atlanta National 
Bank before the merger, was elected chairman 
of the board. Vice-Presidents Frank E. Block 
and James S. Floyd were re-elected; Cashier 
George R. Donovan was elected a vice-president 
and Assistant Cashier J. S. Kennedy became 
cashier. Assistant Cashier J. D. Leitner was re- 
elected and D. B. De Saussure and R. B. Cun- 
ningham were appointed assistant cashiers. 


Southeast, 





Robert F. Maddox Heads Atlanta National 





Rosert F. Mappox 


Mr. Maddox is one of the ablest bankers in 
the South and has contributed valuable services 
in promoting sound currency and banking legis- 
lation. Atlanta during 1909 
and 1910 and as president of the Atlanta Cham- 
ber of Commerce in 1904 accomplished splendid 
work for that city and its commercial interests. 
He was selected by the Chamber of Commerce 
of the United States as vice-president for the 
South. In 1912 Mr. Maddox was honored by 
his fellow bankers by his election as president 
of the Bankers’ Association and he 
has served two years also as member of the 
Executive Council of the American Bankers’ 


He was mayor of 


Georgia 


Association. 
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Range of Investment Elements 


1. In variety of_issues; 

2. In diversity of maturities; 
3. In extent of locations; 

4. In breadth of markets. 


Our lists offer unusual opportunities for institutional and 
individual investors. 


Send for latest general Circular TC-72. 


The National City Company | 
National City Bank Building 
New York 








‘* Spring Council’’ and A. B. A. Convention 


America’s Changing Investment Market 
One of the most timely and instructive pub- Dates 


+) 


ications bearing on the new economic and in- The IQI7 convention of the American Bank- 


vestment conditions in this country as a corol ers’ Association will be held during the week 
lary of the European War is the Novembe: f September 24th at Atlantic City and the 
volume of The Annals of the American spring meeting of the Executive Council will 
\cademy of Political and Social Science, de- take place at Briarcliff Lodge, Briarcliff Manor, 
oted to “America’s Changing Investment Mar- New York, on May 7th, 8th and goth. These 
ket.” The articles covering various phases of dates were decided upon at a recent meeting of 


international investments before the war and the Administrative Committee of the American 
the influence on investment conditions here Bankers’ Association held at the association 
since the struggle began as well as the capital offices in New York. The following members 
needs of the future, are contributed by some were in attendance: President Peter W. Goebel, 
of the most eminent authorities in the country. chairman; Charles S. Calwell of Philadelphia ; 
In the “Foreword” the editor in charge of the Richard S. Hawes of St. Louis and General 
volume, Mr. E. M. Patterson, Ph.D., who is a Secretary Fred Farnsworth. The Marlborough- 
frequent contributor to the columns of Trust Blenheim Hotel will be the official headquarters 
COMPANIES Magazine, says: at the Atlantic City convention. 

“Confused views are being clarified and new Further details in connection with the new 
policies are being formed. Economic theories State Bank Section, organized at the recent 
that we thought were obsolete are being eagerly Kansas City convention, embracing all State in- 
seized upon, although many of them are crude _ stitutions engaged in commercial banking, were 
expressions of half-truths while others are attended to at the meeting of the Administra- 
entirely fallacious. The war has disorganized tive Committee. Mr. George E. Allen, was 
not only our material relations with other coun- chosen as secretary of this Section and will 


tries but our channels of thought. In the midst divide his attention to the duties of this office, 


of this confusion, the difficulties of clear think- 
ing are most apparent to those whose vision is 
broad rather than narrow, whose outlook is 
international rather than provincial.” 


as well as those of educational director of the 
American Institute of Banking. An assistant 
will be assigned to Mr. Allen and an active 
campaign will be conducted for membership 
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Trust Company of Georgia 
ATLANTA 


Capital and Surplus 


ERNEST WOODRUFF.. 
JOHN E. MURPHY... 
JAMES H. NUNNALLY 
JOHN N. GODDARD.... 
GEO. B. PENDLETON 
JOHN K. McDONALD 


$2,000,000 


0s Swen nce ssc MROOE OR. 
.... Vice-Pres. 
Vice-Pres. 

.Sec. and Treas. 
.Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 





Growth of the Community Trust and 
Foundation Movement 
Trust companies are not 
eleemosynary purposes but 
building up the 
mobilization 


organized for 
they are today 
machinery for the effective 
scientific direction of chari- 
table, educational and humanitarian bequests in 
a community. The number of Community 
Trusts or Foundations already established, due 
to the initiative of 
announcements of 


and 


trust companies, and the 
similar new organizations 
under way, afford promise that eventually the 
plan will cover practically every city of im- 
portance in the United States. The latest Com- 
munity Trust to be established is the “Sioux 
City Common Fund” created as a result of 
official action taken recently by the board of 
directors of the Farmers Loan & Trust Com- 
pany of Sioux City, Iowa, which agrees to 
accept and hold in a common fund bequests for 
charitable, educational and kindred aims. The 
trust agreement and the manner in which the 
fund will be held in trust as well as provision 
for distribution of income, etc., by a represen- 
tative committee, follow the lines first laid 
down by President F. H. Goff of the Cleveland 
Trust Company in connection with the estab- 
lishment of the Cleveland Foundation. The 
Community Trusts already in operation are lo- 
cated in Cleveland, St. Louis, Los Angeles, Spo- 
kane, Milwaukee, Boston, Chicago, Indianapolis, 
Ill., Indianapolis, Ind., Attleboro, Mass., Minne- 
apolis, Houston, Tex., Detroit, Seattle and 
Louisville, Ky. 


It is announced that the board of directors of 
the Citizens Trust and Savings Bank of Los 
Angeles will authorize an increase in capital 
stock from $500,000 to $750,000 and also pro- 
vide an increase in surplus from $145,000 to 
$257,000. This increase in capital is justified by 
the substantial growth in business, deposits 
now approaching the $5,000,000 mark. The 
stock is owned by the stockholders of the 
Citizens National Bank of Los Angeles. 


ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 
E._.tiott C. McDouGaAL, President 
CARLTON M. Situ, Vice-President 
EDWARD L. Koons, Vice-President 
WILLIAM E,. DANFORTH, Secretary 
H. W. Dresser, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


Louis L. BABCOCK 
EMANUEL BOASBERG 
WILLIAM H. Crossy 
SAMUEL J. DARK 
WILLIAM H, HorcHKIss 
GEORGE R. HOWARD CARLTON M. SMITH 
CHARLES KENNEDY ALFRED W. THORN 
EpWARD L. Koons CONRAD E,. WETTLAUFER 
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Ex.tiotr C. McDouGal 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T. ROBERTS 
ROBERT K. Root 


Northern Trust Company Bond Department 
Offerings 

The November circular of the bond depart- 
ment of the Northern Trust Company of Chi- 
cago presents a list of excellent and carefully 
selected investments. Among the offerings are: 
Cook County, Ill, 4 per cent. gold bonds of 
various maturities to net about 3.90 per cent.; 
City of Chicago municipal 4s of various maturi- 
ties to net about 3.95 per cent.; Los Angeles 
School District 4% per cent. bonds to net about 
4.20 per cent.; Kansas City Railways Company 
nrst 


mortgage 5 per cent. gold bonds to yield 
about 5% per cent.; Chicago City Railway Com- 
pany first mortgage 5 per cent. gold bonds, due 
February I, 1927, to net over 5 per cent.; Pub- 
lic Service Company of Northern Illinois first 
and refunding mortgage 5 per cent. gold bonds, 
due October I, 1956, to net about 5.30 per cent. 
and Kansas City Terminal Railway Company 
first mortgage 4 per cent. gold bonds, due Janu- 
ary I, 1960, to net about 4.60 per cent. 


The Union Trust Company, Indianapolis, 
Ind., has established a bond department which 


will be under the management of Chester A. 
Jewett. Mr. Jewett has been in this branch 
for a number of years and was lately manager 
of the bond department of the American Mort- 
gage Guarantee Company. 



























Capital, $750,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 


MEIGS H. WHAPLES, President H. P. REDFIELD, Treasurer J. LINCOLN FENN, Secretary 
ALLEN H. NEWTON, Asst. Treas. 


NATHAN D. PRINCE, Vice-Pres 
JOHN M. TAYLOR, Vice-Pres 





B. C. Powell Elected Vice-President Southern 
Trust Company of Little Rock, Ark. 


The management of the Southern Trust Com- 
of Little Rock, Ark., one of the strongest 


nd oldest trust companies of that State, has 


fortunate in securing the services of Mr 

B. C. Powell as vice-president of that company. 

Mr. Powell has a wide acquaintance with bank 
] 1 41 

| trust company officers throughout the 

United States and his experience as well as his 





B. C. Powe 1 


ELECTED VICE-PRESIDENT OF SOUTHERN 


TRUST COMPANY, LITTLE ROCK, ARK. 


TRUST COMPANIES 


The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets; HARTFORD, CONN. 








Surplus, $900,000 


TRUST DEPARTMENT 
ARTHUR P_ DAY, Vice-President 


ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 





personality peculiarly qualify him to handle th 
new department of out-of-town accounts est 
lished by the Southern Trust Company. This 
addition to the executive staff has also be 
rendered necessary by the rapid growth in the 
business of the company 
Mr. Powell | 
\rkansas banking and business circles. In 


1914 he was elected president of the Arkansas 


Bankers’ Association and was twice chairman 


las been a prominent figure 


of Group VII of that association. It was dur 
ing his administration as president of th 
Arkansas Bankers’ Association that the Arkan 


sas “profitable farming” campaign was launched 
and made effective. This movement has re- 


sulted in improved methods of farming and in 
the development of native resources through 
educational and co-operative agencies. Mr 


Powell is at the present time chairman of the 


Committee on Agriculture of the State Associa- 

rh ° 1 - a! ‘ I - e —_ 1 al 

ion and is also a member of the Agricultura 

Committee of the American Bankers’ Associa- 
1; 


tion which has accomplished so much in con- 


nection with the “Banker-Farmer” movement. 

Mr. Powell resigns the position of cashier of 
the Merchants’ and Planters’ Bank of Camden, 
\rk., to assume his new duties with the South- 
ern Trust Company on January Ist. He is a 
native of Arkansas, having been born April 3, 
1875, at Mt. Holly, Union county. His first 
banking experience was with the Camden Na- 
tional Bank where he held the position of teller 
for a number of years. In 1904 he became 
associated with the Merchants’ and Planters’ 
Bank of Camden as cashier, having been largely 
instrumental in the organization of that insti- 
tution which is today one of the strongest banks 
in the State. 

The official staff of the Southern Trust Com- 
pany, besides Mr. Powell, is composed of the 
following: J. R. Vincent, president; A. C. 
Read, vice-president; C. G. Price, vice-presi- 
dent; J. C. Conway, secretary and T. G., 
Embree, assistant secretary. 























































































































































































































































































































TRUST COMPANIES 


In addition to the usual service which 
we extend to our correspondents, we 
offer the facilities of a well equipped 
Foreign Department with connections 
in all parts of the world. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (Sept. 12, 1916) 


. $216,000,000 


CO-OPERATION BETWEEN TRUST COMPANY SECTION, A. B. A. 
AND STATE ASSOCIATIONS 


The important 
legislation and 
confront 


questions of general policy, 
standardization of methods 
trust companies in common 
throughout the country renders it expedient to 
bring about co-operation between the 
Trust Company Section of the American Bank- 
ers’ Association and the various State organi- 
zations of trust Trust 
pany Sections of Associations. 
Independent State associations of trust com- 
panies have been established in New York, 
Massachusetts and Wisconsin. In a number of 
other commonwealths, including Pennsylvania, 
Connecticut, Ohio, Indiana, Colorado and New 
Jersey separate Trust Company Sections have 
been organized in connection with the State 
Bankers’ Associations. Although each State 
association and section has particular questions 
of its own to consider in relation to local trust 
company legislation and affairs, it is obvious 
that trust company interests are bound together 
by mutual aims and problems affecting their 
broader development. 

The Trust Company Section of the Indiana 
Bankers’ Association, which recently held its 
annual meeting at Indianapolis, is one of the 
most successful and effective organizations of 


which 


closer 


companies and Com- 


State Bankers’ 


the kind. Not only 
delivered but the 

trust ubjects. The 
also keeps in close 1 with 
velopments and has been influential in bringing 
about desirable laws applying to trust company 
The following officers 
ensuing year by the Trust 
President, N. G 
vice-president, 
Union 
1 


were important addresses 


wide 
Section 


discussion covered a 


range of company 


| legislative de 


touc 


business and regulation 
were elected for the 
Company Section of Indiana: 
Hunter, Wabash; first 
Wallace, Indianapolis, 
Company; second vice-president, 
Terre Haute, Haute Trust Company; 
vice-president-at-large for American Bankers’ 
Association, W. P. Breen, Fort Wayne, Peoples 
Trust & Savings Company; secretary, E. H 
Forry, Indianapolis, Farmers Trust Company; 
treasurer, M. F. Bayard, Indianapolis, Indiana 
Trust Company. Executive Committee: Sam- 
uel Adler, South Bend; J. H. Andrews, Sey- 
mour; Frank E. Bryant, Rochester. 


Ross 
Trust 
Royse, 


secretary 


Terre 


William C. Scull and S. Grey Dayton have 
been elected members of the board of directors 
of the Camden Safe Deposit & Trust Com- 
pany of Camden, N. J. 









PHILADELPHIA 


BY FEDERAL 


The value of trust company fiduciary service 

again being emphasized in connection with 
the enforcement of the 
ontained in the Federal 
amended at the last 
particularly in 


many 
Income 


new provisions 


Tax Law as 
Congress and 
with the 
Through experience 
and because of the variety of the confusing 
ns which trust companies are called upon 
to solve they acquire an expert knowledge of 
requirements which individual executors or ad- 
ministrators can hardly hope to attain. The 
problems are aggravated by the constant pro- 
cession of rulings issued by the Internal 
Department. Among the important 
rulings recently issued by the Commissioner of 
Internal Revenue is that which relates to tax- 
able transfers of property made prior to Sep- 
tember 8, 1916, or by instrument dated prior 
thereto, but made in contemplation of death, 
are taxable where the transferor died after 
September 8, 1916. The ruling follows: 

“You are informed that Paragraph B of Sec- 
tion 202, Title II, of the act of September 8, 
1916, provides for the inclusion in the gross 
estate of a decedent dying on or after Septem- 
ber 9, 1916, of any interest of which the dece- 


session of 
connection taxes on 
estates and inheritances. 


questi 


new 
R evenue 


TRUST COMPANIES 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 


ADDITIONAL DUTIES AND BURDENS IMPOSED UPON TRUST COMPANIES 
INHERITANCE 









Is one of the greatest financial centres, and one 
of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$70,000,000 


LAW 
time, made a transfer’ in con- 
templation of or intended to take effect at or 
after decedent's death 


dent ‘has, at any 


“This language is so specific that it hardly 
would seem open to question that Congress in- 
tended to include in the gross estate, not only 
transfers, including 
fide, made by 


such gifts and sales not 
instrument dated 
September 8, 1916, or where the actual trans- 
fer took place after that date, but transfers of 


any kind made in contemplation of death at any 


bona after 


time whatsoever prior to September 8, 1916 
It is believed also that there is no question of 
the power of Congress to enact such revenue 


legislation. The test of the tax lability is not 
in such cases the date of the instrument mak- 
ing the transfer, or the date of the actual 
transfer, but the date of the death of the dece- 
dent.” 

3eneficiaries coming into possession of any 
property of a decedent where no executor or 
administrator of the decedent’s property is act- 
ing, and beneficiaries coming into possession of 
any property of a decedent prior to the appoint- 
ment of executors or administrators, are re- 
quired, where the estate would be subject to 
taxation, to file the thirty-day notice. 































































































































































































TRUST COMPANIES 


Southern Bonds 


Southern Municipal, Drainage, School or Road District Bonds are 

absolutely first-class securities and usually yield a more attractive 

interest return than can be secured through the purchase cf the 
obligations of communities nearer the big financial centers. 


Write us for descriptive circular of high-grade Southern Bonds. 


Bond Department 
Hibernia Bank @ Trust Co. 


New Orleans 


Resources over $21,000,000 


look one of the most important 


and readily 
available agencies which lies close 


to hand. In 
order to stimulate the use and popularize “ac- 
ceptances” in this country it is not only essen- 
tial that bankers should be willing to perform 
missionary work and be willing to venture from 
the beaten track but the 
must be made familiar with the pro- 
cesses of negotiating such paper. There are 
a number of banks and trust which 
have undertaken to spread the “light” in bus 
ness and banking circles, not only by 


ing the 


merchants and ex- 


porters 
companies 


emphasiz 
domestic and 
book- 


circular let- 


value of acceptances in 


foreign transactions but also by the use of 


lets, pamphlets and by means of 
cers. 
Last April the American Exchange National 
Bank of New York issued a monograph on ac- 
ceptances which illuminated the subject in a 
way that was calculated to make a strong ap- 
peal to all who are interested in liberating busi- 
ness and commerce in the United States 
the confines of primitive credit methods. 
booklet was so favorably received 
American Exchange National 


from 
The 
that the 
3ank has issued 


A CAMPAIGN TO ENCOURAGE USE OF ‘‘ACCEPTANCES” 

In discussing ways and means to expand do- 
mestic and international commerce the bankers 
as well as businessmen are often apt to over- 


another pamphlet on 

braces all the essential inf 
ject. It embraces the 
eral Reserve Act 


which em 
rmation on the sub- 
amendments to the Fed- 
passed at the last session of 
Congress, affecting and broadening the powers 
of member banks in negotiating 
and there is also additional data 
tion likewise short 


eptances 


acceptances 
The publica- 
contains treatise on the 
Federal Bills of Lading Act which 
into effect January I, 1917, which has an im 
portant bearing upon thx 


new 


foes 


practical employmem 
acceptances. Copies may 


ing to the 


be secured by WTit- 

American Exchange National Bank 
Administration of Trust Property 

\n admirable booklet, 

ration, has 

and 

the subject of 


showing careful prepa 
by the Security Trust 
Bank of Los Angeles devoted to 
“A dministr Trust Prop- 

\ The excellent facilities of that company 
to meet the demand of every fiduciary want are 
comprehensively 
set forth. 
complete organization of the 


been issued 
Savings 
ation of 
erty 2 


and at the same time clearly 
Special devoted to the 
trust department, 
the experience brought to the management of 
affairs and the absolute security as well as dili- 
gence in carrying out the wishes indicated in 
wills and trust indentures 


attention is 


























































CAPITAL, - 


GILBERT G. THORNE 


WILLIAM A. MAIN 
FRED'K O. FOXCROFT 
ERNEST V. CONNOLLY 








STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
RICHARD DELAFIELD 


Trust CoMPANIES Magazine has on frequent 
urged the advantage of securing 
greater uniformity in the sizes of bank checks 
and drafts. The Federal Reserve Board has 
taken up the proposition and has adopted a 
uniform sized draft. It is also using its influ- 
ence with members, in connection with the new 
par collection plan, to induce member banks to 
adhere to one standard size check. It is inter- 
esting to note the movement in 
behalf of uniformity experienced by the Wis- 
consin Bankers’ Association. In a recent letter 
to Trust CoMPANIEs from Secretary George D. 
Bartlett of the Wisconsin Bankers’ Association, 
he states: 


occasions 


success of a 


‘About two years ago our Wisconsin Bank- 
ers’ Association endeavored to do away with 
much of the lack of uniformity in the sizes of 
checks and drafts furnished by the banks of 
our State, and after consultation with various 


1 


lithographers and manufacturers of bond paper, 


such as is used in the making of checks and 
lrafts, we recommended a uniform size for 
bank draft certificates and customers’ checks 
and a smaller size for what is known as 


“pocket checks.” In recommending the sizes we 
did the banker would be able to secure the use 
of manufactured paper with the least possible 


TRUST COMPANIES 


THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 


SURPLUS AND PROFITS, - 
DEPOSITS (SEPTEMBER 12, 1916), 


OFFICERS 


PRESIOENT 


RICHARD DELAFIELD 
VICE-PRESIDENTS 


WILLIAM O. 
CASHIER 
MAURICE H. 


MANAGER FOREIGN DEPARTMENT 
GEORGE H. KRETZ 


ASSISTANT CASHIERS 


DIRECTORS 


FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 

RICHARD H. WILLIAMS 


UNIFORM SIZE OF CHECKS AND DRAFTS 





1856 


$5,000,000 
$15,900,000 
$154,300,000 


JOHN C. VAN CLEAF 
JONES 





EWER 





J. EDWIN PROVINE 
WILLIAM E. DOUGLAS 
HENRY L. SPARKS 











THOMAS F. VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 
JOHN C. VAN CLEAF 
JOSEPH D. OLIVER 
ROBERT P. PERKINS 


waste and our recommendations have been 
adopted not only by the banks of this State, 
but by banks of many other States and we 


understand the Federal Reserve Board has 
adopted the same size for its drafts. 

“To one who has had experience in transit 
departments of any bank, there is apparent need 
for uniformity in the sizes of bank checks, for 
it is no exaggeration to say that in the transit 
department of a bank one 


labor will find nearly too different sizes, some 


large city day’s 
of them so small as to require additional’ paper 
pasted to the check in order to accommodate 
the numerous endorsements. We have not only 
checks, but 
we are endeavoring to secure the use of a bet- 
ter grade of paper by the banks of our State 
and to that end have had manufactured a safety 
paper bearing the 
tion Triangle emblem. 


recommended a uniform size for 


watermark of our Associa- 
This paper can only be 
secured by printers and lithographers who will 
agree to limit its use to banks which are mem- 
bers of our association.” 


James B. Birmingham, formerly with the 
Atlantic National Bank, has become associated 
with the New Business Department of the Na- 
tional City Bank. 





























TRUST COMPANIES 


THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


MEMBER: FEDERAL - RESERVE~ BANK 














OFFICERS 


Eowaro H.Caoy. President 
R.B.Crane Vice President Wacter L. Ross. ice President 
EpwarpG.Kirsy, Secretary HarryP Caves, 7reasurer 
J.Brenton Tayior Asst Secy and Treas 


Correspondence Invited on all Trust Matters 








Great Opportunities for Young Men in 
Banking Field 


There has never been a period in the history 
of this country when the field of banking of- 
fered such attractive and splendid opportunities 
for ambitious young men, willing to strive for 
success and capable of grasping the broader 
requirements of the business. This is what Mr. 
James B. the First Na- 
tional Bank of Chicago and one of the greatest 
bankers in this country, has to say on the sub- 
ject in an article which recently appeared in 
Leslie’s Weekly: 

“There are certainly at present greater op- 
portunities than ever before and more of them 
for young men entering the banking business. 
Sanking in this country is now in an evolution- 
ary The deplorable European war has 
created the opportunities and the Federal Re- 
serve system—not yet fully understood or ap- 
preciated—affords us the means of taking ad- 
vantage of them. 

“We are just at the beginning of an era of 
banking development in this country through 
which our banking system will take its place 
among and rank with the great banking systems 
of Europe in National and international trade 
and finance. The prestige and power of these 
older systems for years to come will be seri- 
ously weakened and ‘their extremity will be our 
opportunity. There are untold opportunities 
ahead for competent bankers ready to take ad- 
vantage of them.” 


Forgan, chairman of 


Stage. 


The bond 
Commercial 
nounced an 
nois Public 
gage 5 per 
1952. 


department of the Continental and 
National Bank of Chicago has an- 
offering of $4,000,000 Central IIli- 
Service first and refunding mort- 
cent. gold bonds, due August 1, 


The National City Company of New York 
recently offered $3,800,000 City of Montreal, 
Canada, 5 per cent. sinking fund gold bonds, 
due November 1, 1956, price at 99% and inter- 
est, yielding about 5.05 per cent. 


Citle JIusuraure and 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,250,000.00 


TRUST ASSETS, $12,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


Handsome New Trust Company Building 
Completed 


The Nassau County Trust Company and its 
affliated organization, Nassau Suffolk Bond & 
Mortgage Guarantee Company, opened their 
new building on July 15th. The edifice de- 
signed, constructed and equipped throughout 
by Hoggson Brothers, contracting designers 
of New York City, is of Florentine design as 
to architecture, employing the details and 
forms usually found in Italian palaces of the 
Medieval period. H. Van Buren Magonigle 
was retained as architect. The Nassau County 
Trust Company is the successor of the Nassau 
County Bank which organized in 1880. 
The institution was first capitalized at $25,000, 
with a paid-in surplus of equal amount. The 
history of the bank and its growth and de- 
velopment is co-incident with the growth of 
the county itself. In 1910 the bank increased 
its capital stock to $100,000 and took out its 
present charter. The total resources of the 
company as indicated in its last statement are 
close to a million and three-quarters. 


was 


The Ironbound Trust Company of Newark, 
N. J., reports total resources of $4,581,997, with 
deposits of $4,095,550, capital of $200,000, sur- 


~ 


plus and undivided profits of $263,356. 
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Opening of Club House for Metropolitan 
Trust Company (New York) Officers 
and Employees 


Thursday, October 12th, was a red letter day 
he members of the official and clerical 
staffs of the Metropolitan Trust Company of 
ew York. On that day, under sunny skies 
ith refreshing breezes blowing across 
lama Bay, the commodious and attractive 
lub house provided by the management 
ompany was formally opened. Presi 

ent George C. Van Tuyl, Jr., was given an 
ation when he arrived upon the grounds as 
tender of appreciation for the generous and 
practical policy of ministering to the welfare 


and health of employees which has character 
red his administration. All the officers were 

hand and various kinds of conveyances were 
enlisted to bring the army of employees to 


foward Beach where the club house 1s located 
ry house warming was largely devoted to 
outdoor sports with dinner and _ terpsichorian 

ses to round out “the end of a perfect 


hitectural features, conveniences and 

her arrangements of the “Mettco” club house 

been described in detail in a previous issue 

Trust CoMPANIeES. Suffice it to say that no 

effort was spared to provide the required out 
; 
door and in 


door acces 
sories The 

ul house 
will be open 
both winter 
and summer 
and will he 
1 ers aS 


vell as em- 
Sleeping ac 
ymmodations 

available 


those who 


mak “week 
¢ d’ tT Ips 
| ulding, 
h_ fol- 
lows the 


Dutch Colon- 
ial stvle of ar- 
hitecture, 
omprises two 
stories and 
attic. There is 
a capacious 
living room 
with open 
fireplaces, re- 
ception rooms, 





ESTABLISHED 1891 


Central Trust Company 


CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 


financial or fiduciary facilities in this city or territory 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 


dining rooms, and other homelike features. 

Similar club houses have been recently pro- 
vided for staff members of the Guaranty Trust 
Company of New York and of the Old Colony 
Trust Company of Boston. The plan is not 
only one which obviously provides healthful 
recreation but raises the standard of efficiency 
and cultivates a desirable spirit of loyalty to 
the company. 

The Metropolitan Trust Company of New 
York has been appointed trustee for an issue 
of approximately $10,000,000 collateral trust 


Commercial Vehicle debentures issued by the 


Guaranty Securities Corporation 


a 





HaNpDsomeE C.iuB House For STAFF AND EMPLOYEES OF THE METROPOLITAN TRUST 
Company oF New York at Howarp Beacu, N. Y. 
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D ET RO j T T RUST Under Sufervision of Federal Government 


: COMPANY AMERICAN SECURITY 
orner Fort and Shelby Streets & TRUST Co. 

————— WASHINGTON, D.C. 
Capital - - $1,000,000 


Surplus and Undivided Profits, 1,900,000 Capital & Surplus, $5,000,000 


Acts in all capacities of Trust. Assets, over - $14,000,000 


Issues interest bearing Certificates 
of bene Interest Paid on Checking Accounts 


Forty-Seventh Annual Report of Philadelphia values of securiti ow! by the company 

Trust Company which are now Cat 1 at pri ss than mar 
The directors and officers of the Philadelphia ket value. The st officers, now 
Trust Company have good cause for gratifica numbers 122 An mp] ’ Association is 


1 


in reviewing the record of substantial maintained to develoy ener emciency oO! 


l 
oTess sh ) I in 7 rt -seventh annual service to the public 


“O—O 
report for the fiscal year ended ‘t gee W. J. Robins 
1910 It not only shows notable growth in Circuit Court of Hawai become associated 
the different departments but also demonstrates with the Trent Tru ompan) Honolulu 
" 
i 


+ 


1e excellent results obtained in the 


encouragement f loyalty and efh- 





ciency on the part of employees 


Only recently the management an 





nounced the adoption of the “group 
insurance” plan for the benefit of 
all employees, the expense of which 
is met entirely by the company. At 
the last annual mecting another im- 
portant announcement was made to 
the effect that the board of directors 
have approved an employees’ pen- 
sion plan which is most liberal and 
comprehens‘ve in its provisions in 
behalf of those who have served he 
company faithfully and _ conscien- 
tiously. 
The forty-seventh annual report 
of the Philadelphia Trust Company 
shows total resources of $29,045,801. 
Deposits increased during the year 
from $16,977 748 to $22,950,343, rep- 
resenting 3.950 depositors, an in- 
crease of 275; individual trust and 
agency accounts increased $1,953,250, 
making the total $119,195,250; cor- 
porate trusts increased $12095,000 to 
a total of $111,777,000, and safe de- 
posit boxes rented increased to 1,40". 
Earn'ngs for the past year were 
most satisfactory, The gross income 
was $1,541,104 and net income $655,- 
305, leaving balance to credit of un- 
divided »rofits $1,002,131 after de- 
ductine four quarterly dividend pay- J. W. B. Bausman 
ments of Six per cent. each and anp- PRESIDENT FARMERS TRUST COMPANY, LANCASTER, PA., WHO HAS 


es : P BEEN ELECTED A MEMBER OF THE EXECUTIVE COMMITTEE OF THI 
plying $36,797 to reduction of book TRUST COMPANY SECTION, A. B. A. 





TRUST COMPANIES 489 


Union Trust 


* ompany 
Baltimore 


x 


Out of town accounts solicited. 
Collections a specialty. 


Thoroughly equipped to handle 
all business pertaining to banking. 
Executes Trusts of every 
description. 


2 


OFFICERS 


John M. Dennis 


Maurice H. Grape 
President 


Vice-President 


Joshua S. Dew 
Sec’y and Asst. Treas. 


Wm. O. Peirson 
Treas. and Asst. Sec'y 





















Capital 
a iN Interest 
Surplus Paid on 
over Deposits 


$2,650,000 





E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attorneys and business 
men of wide experience. 


< LOS ANCELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 


APPLYING THE RULE OF ‘‘SAFETY FIRST” IN BANKING 


Eugene Lamb Richards, the superintendent 
of the New York State Banking Department is 
always vi and outspoken whenever he 
addresses gatherings of bankmen, especially on 
questions relating to the preservation of high 
standards and 


vigorous 


usefulness of State 
banks and trust companies. Speaking recently 
to delegates attending the meeting of Group I\ 
of the New York State Bankers’ Association 
at Rome, N. Y., on the subject of “Safety First 
in Banking,” he said: 


increasing 


“In the first place, a bank is not an eleemosy- 
nary institution. It is organized and operated 
as a business proposition pure and simple, and 
the State authorizes it upon that basis alone. 
And there is no difference in this aspect be- 
tween a commercial bank and a savings bank. 
Banking is a business charged with a great 
public interest, and for that reason the State 
insists that the banks shall be safe, honest and 
fair and legislates accordingly. So we have 
two major essentials to a successful and useful 
banking institution—safety and profit—safety 
and profit to the depositors in a savings bank, 
and safety to the depositors and profit to the 
stockholders in commercial institutions. The 
crux of the whole problem of management, su- 


pervision and legislation is to keep these two 
factors in the right balance, so that profit shall 
not impair and that 
unfairly injure profit. 

“Of course, the ideal system is one which 
makes commercial banks remain in their proper 
sphere, and makes savings banks keep in theirs 


safety, safety shall not 


But I realize that in many smaller communities 
this ideal is impracticable because hundreds of 
localities in this State cannot support a savings 


bank as well as a commercial bank. If they 
can have only one, necessity demands a busi- 
ness bank and not a savings bank. However, 
in any event, we should separate these two 


forms of banking wherever possible, and if, by 
reason of local conditions we must have mixed 
banking, let each department in such an insti- 
tution be separate, with special separate provi- 
sions as to investments, reserve and manage- 
ment. Certainly savings accounts should not 
be invested in unsecured loans or fluctuating 
securities; or if they are, the savings depart- 
ment should be compelled to keep a substantial 
reserve. One thing is certain. Excessive in- 
terest should not be paid on checking accounts, 
no matter what the competition. - Both interest 
and dividends should be consistent with safety 
and no more.” 
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VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 


CAPITAL - - - $1,000,000 
SURPLUS - - - - 400,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock . 
Bid - - - 
Dividends Paid - 


Another Dividend Increase for Land Title & 
Trust Company Stockholders 

Due to steady increase in volume of business 
and excellent earnings the directors of the 
Land Title & Trust Company of Philadelphia, 
at the last annual meeting decided to authorize 
another increase in the dividend rate from 4 
to 442 per cent. quarterly, thus placing the stock 
upon an annual dividend basis of 18 per cent. 
as compared with the previous rate of 16 per 
cent. The report presented by President Wm 
R. Nicholson showed that earnings for the year 
ended September 30th, amounted to 32 per cent. 
on the capital of $2,000,000, with net earnings of 
$642,000. The combined surplus and undivided 
profits of the Land Title & Trust Company 
aggregate over $5,000,000 and it is stated that 
the surplus will shortly be increased from 
$4,500,000 to an even $5,000,000 by transferring 
$500,000 to that account. 

The noteworthy success achieved by the Land 
Title & Trust Company reflects the capable 
administration and effective policies under the 
administration of the president, Mr. Wm. R. 
Nicholson who has been at the head of the in- 
stitution since 1891 and therefore has completed 
a quarter of a century in that capacity. When 
Mr. Nicholson assumed the presidency the capi- 
tal was $1,000,000, surplus and undivided profits 
$70,000. Deposits,-during that period have in- 
creased from $2,000,000 to nearly $15,000,000, 
while trust funds aggregate $44,000,000. Divi- 
dends were paid in 1886, one year after the 
company began business, at the annual rate of 
5 per cent., which has been increased from 
time to time to the present rate of 18 per cent. 
Assets now total $22,032,194. At the recent an- 
nual meetings the directors and officers were 
re-elected for the ensuing year. The. officers 
are: Wm. R. Nicholson, president; Richard M. 
Hartley, vice-president; Edward H. Bonsall, 
2d vice-president; Albert A. Outerbridge, 3d 
vice-president; Lewis P. Geiger, Jr., treasurer; 
Louis A. Davis, secretary; C. A. Simpler, trust 
officer; J. Willison Smith, real estate officer. 
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Security Service 


on the 
Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 

Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


GURITYTRCsT 
& SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $48,000,000.00 
LOS ANGELES 


Changes in Spokane and Eastern Trust 
Company Official Staff 
Wed, 


has 


Triplett, formerly assistant secretary, 
been elected the Spokane & 
Eastern Trust Company of Spokane, Wash., 
succeeding Walter L. Clark who resigned in 
order to accept the office of president of the 
Yellowstone National Bank of Billings, Mont. 
Previous to his association with the Spokane & 
Eastern Trust Company Mr. Triplett was with 
the Traders National Bank, which was observed 
by the trust company. Mr. Triplett came to 
Spokane in 1907 from the National Bank of 
Commerce of St. Louis. Seth Richards, who 
has been elected treasurer of the Spokane & 
Eastern Trust Company, has been with the 
company since 1905 and is the son of the late 
Henry M. Richards, one of the founders. J. L. 
Campbell, who was elected comptroller, has 
been with the company since 1906. 

For the first time in the history of the insti- 
tution the deposits of the Spokane & Eastern 
Trust Company have passed the $11,000,000 fig- 
ure, the actual amount on October 4th having 
been $11,063,000, representing an increase of 
$1,229,000 in the short period of three weeks 
following the official call of September 12th. 


secretary of 




















TRUST COMPANIES 


INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH [STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 
OFFICERS 
H. WALTERS, CHAIRMAN OF BOARD 


JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 2D ViICE-PRES 
GEORGE B. GAMMIE - TREASURER 
CLARENCE R. TUCKER - ° ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


VICE-PREs. 





H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 





Plan for Reorganization of the Pere 
Marquette Railroad Company 


\n equitable plan for the financial rehabili- 
tation of the Pere Marquette Railroad Com- 
pany, which has been in receivership since 1912, 
has been announced by J. & W. Seligman & 
Company, Robert Winthrop & Company, and 
Eugene V. R. Thayer, the reorganization mana- 
gers. The road now has outstanding in the 
hands of the public $113,340,129 par value of 
securities of which amount about $10,000,000 is 
held by banks, trust companies and insurance 
companies in the United States. It is estimated 
that approximately $16,000,000 cash will be re- 
quired to carry out the plan of reorganization. 
In order to raise this amount there will be 
sold to a syndicate for the sum of $16,000,000, 
$6,000,000 first mortgage, Series A 5 per cent. 
bonds, voting trust certificates for $11,200,000 
5 per cent. prior preference cumulative stock 
and voting trust certificates for $25,675,400 
common stock. This syndicate will offer to de- 
positors of divisional bonds, consolidated mort- 
gage bonds, refunding mortgage bonds, col- 
lateral trust notes, debentures and the three 
lasses of stock the opportunity to purchase 
$11,200,000 5 per cent. prior preference stock 
voting trust certificates and $22,400,000 common 
stock ‘voting trust certificates, at the rate of 
$1,000 prior preference stock and $2,000 com- 
mon stock for $975 cash. 

The reorganization plan -provides. for the 
creation of the following new securities: 

(1) First mortgage gold bonds which will 
bear interest, payable semi-annuallly, at such 
rate not exceeding 6 per cent. as from time to 
time may be determined by the board of direc- 
tors. It is intended that these bonds shall be 
secured on substantially all the assets of the 
new company and also on all property here- 
after acquired. The Federal income tax is to 





DIRECTORS 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


H. H. M. LEE SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY - ASST. SECRETARY 


WILLIAM R. HUBNER SECRETARY 





























CASHIER 
REAL ESTATE OFFICER 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


be paid by the holders of the bonds. Of these 
bonds there are to be issued presently $21,976,- 
coo. Series A 5s due July 1, 1956, but redeem- 
able at 105 and accrued interest. This amount 
includes $15,976,000 which will be issued in ex- 
change or part exchange for existing securities 
and $6,000,000 which will be sold to the pur- 
chasing syndicate. There are also to be issued 
in exchange or part exchange for existing se- 
curities $8,479,000 Series B 4s maturing July I, 
1956, and redeemable at par and interest. The 
remaining $44,545,000 first mortgage bonds are 
to be reserved to retire $5,870,000 existing se- 
curities and to provide for the future needs of 
the company. 

(2) Five per cent. cumulative prior prefer- 
erence stock, redeemable at par and accrued 
dividends. The entire $11,200,000 prior prefer- 
ence stock will be sold to the purchasing syndi- 
cate and by them offered to the depositing se- 
curity holders. 

(3) Five per cent. preferred stock. This 
stock will be entitled to 5 per cent. dividends, 
cumulative after January I, 1919. It is to be 
entitled to dividends at the rate of 5 per cent. 
per annum after the prior preference stock 
but before the common and is to be callable at 
par and accrued dividends. The entire $12,4209,- 
ooo preferred stock will be issued in exchange 
or part exchange for existing securities 

(4) $45,046,000 common stock of which $109,- 
370,600 will be issued in exchange or part ex- 
change for existing securities and $25,675,400 
will be sold to the purchase syndicate. 


A. Barton Hepburn, chairman of the board 
of the Chase National Bank, New York, has 
been elected a director of the Great Northern 
Railroad Company to succeed R. A. Jackson, 
resigned. 
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UMN AMT 


“Dollar Exchange” 


with Australasia was established through 
the efforts of the Irving National Bank. 


AUSTRALASIA 


| ) 
a 
bs 


il LULU 


IRVING 


NATIONAL BANK 


Strictly A Commercial Bank 


WOOLWORTH BUILDING 


NEW YORE 


HULL ANU 


NEW PROBLEMS OF AFFLUENCE AND EXPANSION 


With the 
for the calendar year of 1916 promising an 
astonishing total of nearly $8,000,000,000, with 
the total stock of gold during the 
last 26 months by $750,000,000, creating a hoard 
of $2,636,000,000; with bank clearings m unting 
to new dizzy heights; unfilled steel orders top- 
ping and practically every 
branch of industry and trade driving at capacity 
speed, the vital question is not what the political 


foreign commerce of this country 


increased 


previous records 


situation may be during the next four years of 
continued Democratic sway but the need of 
holding exuberance and inflationary tendencies 
in leash. The continued flow of gold to this 
country, although holding money rates to low 
levels and piling up credit resources, is begin- 
ning to exert an unwholesome influence in rais- 
ing prices of commodities and raw materials in 
some cases to even higher levels than touched 
during the period of inflation at the time of the 
Civil War. Despite wage increases and “eight 
” labor is beginning to grumble more 
and more that the excessive costs of living 
more than eat up the difference between nor- 
mal and present enhanced wage schedules. 


hour laws 


The 


situation 


impression is gai ground that the 
commodity and raw 
come a one in 


of the continued demand from abroad and 


ning 
created by high 
material prices will bi serious 
view 
the impaired crops of 1916. May and July cot- 
ton contracts recently 
on cotton 

The prices of meats, coal, 
other staples is creating a 
intensive 


passed the 20 cent mark 


crop estimates of 10,000,000 bales. 
potatoes, flour and 


demand for more 


1 


study of th domestic 
To aggravate the prospect of aviat- 
ing prices the crop 
summary showed further decreases in leading 
crops with the wheat crop estimated as low as 
607,557,000 bushels as against the yield of 
1,011,000,000 bushels last and the world 
production 25 per cent that of I915. 
That much of this price raising of commodities 
and raw material as well as manufactured pro- 
duction is due to rapacity of producers and of 
manipulators is also apparent even on the sur- 
face. It remains to be seen if the Wilson Ad- 

will make its pre-election 
pledges to investigate “price raising” and bring 
about a more equitable readjustment. 


science of 
economy. 


Government’s November 


year 
below 


ministration good 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


T COMPANIES PUBLISHING ASSOCIATION 
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Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 
\dvertisements of trust companies, banks, finan- 
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es, 35 cents. 


price of 
Single 

Subscriptions payable in ad- 

r Foreign Subscriptions require $1.00 ad- 
for postage. 
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New York City 


Wilson Re-election Accepted Philosophically 


Wall Street has already become reconciled 
o fe more years of “Wilsonology.” If the 
hieroglyphics of the stock ticker may) be relied 
upon to furnish a clue to the state of the finan 
ial speculative mind the result of the 1916 
Presidential election is not regarded as a deci- 
sive or even very influential factor in business 
and market conditions. True, some stocks ros¢ 
to new high records on the prel'minary indica 


Hughes victory 
less cherished the 


ican 


Wall Street doubt- 
conviction that a victory f 

candidate would 
ve business policies and an abatement 


of the kind of 


mean more 


Government regulation which 
falter 


the threshold of every big undertaking 


makes “big business’ and tremble upon 
At the 
subsequent intelligence that the 
had turned the 
President failed to seriously affect 


the security market aside from irregularity of 


same time the 


vote tables in 


quotations which left the general level very 
ne the same point as during the close of the 


election. In brief, Wall Street 


veek before the 


s confident of a protracted per'od of continued 
ndustrial expansion, and of continued record 

L-+ + , nits P 1 a atea tal 
reaking exports Of munitions an¢ avaliable 
surplus supplies to Europe. During the past 
two years the stock market has been called 
upon to face issues which were of vastly 
greater significance and gravity from a purely 


economic standpoint than any in- 
in the recent Presidential campaign. The 
indefinite 


usiness or 


will be for an 


var, and not politics, 


193 


period, the big influence in 





he stock market 


In every Presidential impaign there is a 


disposition to dilate upon and exaggerate parti- 


san differences. Issues are raised which are 


irgely of the campaign orators’ own making 


Responsible and far-sighted bankers and finan 


clers are not carried off their feet by purely 
academic issues or political hypothesis. They 
have been trained by the remarkable events of 
+] 


he past two years to realization 


P 
present wonderful era of expansion and_ th 
opening of new sources of wealth has not been 
due to the domestic politics and 
that underlying currents of business and trade 
velopments in the Euro 
than to the decree of 
Washington One 
takes the election of 


because of the 


ingenuity of 


\\ il] be re Sponsive to de 
pean rather 
pol 
Wall Street 


calmly is 


War zone 


ticians at reason why 
Wilson so 
firm belief that the 


Democratic Administration has shot most of its 


bolts against the so-called “interests” and that 
the country is in a fair way of readjusting it- 
self t the blessings of “new freedom zs \ 
more vital consideration than the somewhat 


far-fetched fear of “dumping” after the 


or of needed protective tariff laws is the pos- 


War 


sibility of a renewal of strained diplomatic re- 
lations with Germany on account of the renewal 
of aggressive submarine attacks. Rumors of 
negotiations and daily 
‘hanging fortunes of the 
Europe are bound for 


peace reports of the 
contending armies in 
time to 
markets 
Presidential 
announcement of 


some exert a 
than the 


message to 


greater influence upon the 


discussion of the next 


( oneress or Democratic 


Ne i Or 
legislative 


new 


proposals 


Operation of the Federal Reserve Bank 
of New York 

The New York Federal Bank re- 
ported on November toth total gold reserve of 
$218,984,933; com- 
mercial $1,070,- 
-0o6 and For 
the nine months of the calendar year the earn- 
ings of the bank amounted to $618,700 of which 
$322,041 was derived from bills bought in 
the open market and $172,236 from investments 
Owing to increased earnings the 
) 


Reserve 


$167,801,432; resources of 
for members, 


$28,325,802 


paper discounted 


acceptances bought, 


in warrants 
Federal 


to the 


Reserve Board is giving consideration 


suggestion that, instead of having mem- 
ber banks reimburse the Federal Reserve Bank 


f items in 


‘4 11 


expense oft 
ance with the 
that the Reserve bank 
ing October the 

items handled by the Federal Reserve Bank of 
New York averaged 34,000 a day, representing 
an increase of 3,000 a compared with the 


tor its colecting accord- 
recently installed collection plan, 
stand the charge. Dur- 


number of check collection 


day 
previous month. 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS, $3,000,000 


DEPOSITS, $50,000,000 


WEEKLY BANK STATEMENTS REFLECT IMPORTANT 
CREDIT OPERATIONS 


The status of the New York Clearing House 
banks and of the trust companies, as revealed 
by the weekly statements, offers ample evidence 
of careful management of financial and banking 
resources. 
Clearing 


The surplus reserve position of the 
House banks has been substantially 
strengthened by the continued receipts of gold 
from abroad, the imports since the first of the 
year now mounting up to $483,000,000. Indica- 
tions are that gold will continue to be sent to 
this country in partial payment for the huge 
exports and in order to keep money rates easy 
so that further foreign loans and credits may 
be negotiated in a comparatively easy market. 

An expansion of $97,776,000 in loans and 
$91,642,000 in deposits reported 
House banks dur'ng the 
lith 
measure by the 

British 


~ . +1 
$300,000,000 in the 


an 
, 
} 


increase of 


\ 
ry) 


the Clearing week 


ending November were ‘counted fe 


large successful flotation of the 
loan of 
gold 
ee ee ‘ as —— 
one-half of the amount maturing in three 
| This 


half in five years 
id increase in 


latest Government secured 
form of 5% per cent 
notes, 
years and one 
bank 
was also responsible for a 


h recently 


expan- 


loans al deposits 


sion of 
reduction in sur- 


plus whic again passed the 


reserve 


$100,000,000 mark The excess reserve of 
Clearing House banks on November tI!th 

reported at $98,868,250 mpared with $193, 
November 13, Demand deposits 
$3,447,392,000 on November ith, 
,219,243 one 


454,823, 00 whi 


$45,000 IQI5. 


compare 
loans aggre- 


with vear ago and 


Cr 

5 

4 
3, 


gate ch is $332,000,000 over 


the amount outstanding a year ago rust com 


pany deposits have also once more scaled the 
two billion figure whereas there have been but 
comparatively slight changes in recent weeks in 
the total of loans and investments while cash 
holdings have shown a steady increase. 

The table shows the important 


changes in the weekly statements of the New 


following 


York Clearing Houss 
ust companies: 


institutions and of the 
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ft» ay & ‘ 
>2,041,82 
,004,273,4 
1,905,037 


1,900,513.2 


1,974,343.7 
1,080 507,50 
1,993,500,500 
CLEARING HOUSE BA 
Including 


Net 


Notable Record of Deposit Increase by 
Chase National Bank 

A dinner tendered recet 
bert H. Wiggin of 
to the directors sé 
tual felicitations in reviey 
the past two years 
posits have 
$242,081,000. Several months 
the bank ased fi 
$10,000,000 the surplus and 
amounting to $10,982,350 


rters at 57 Bi 


4 


During 
increased f 


was incre 


equipment is complet 
detail. 

The officers of the Chass 
Chairman, A arton 
president, Albert H. Wiggin; 
Samuel H. Miller, Edward R. 
Schmidlapp; cashier, Alfred C 
‘ashiers, Charles (¢ Slade, Edwin A. Lee, 
William E. Purdy, Charles D. Smith, William 


P. Holly, George H. Say'or, M. Hadden Howell. 


as follows: 
vice-presidents : 
Tinker, Carl J. 


Andrews; asst. 
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Federal Reserve Act 
Revisions 


Guaranty Important recent revisions of 
Service the Federal Reserve Act in- 
XXVII_ clude those permitting mem- 
ber banks: 


to deal in domestic acceptances. 


to carry in Federal Reserve Bank reserves 
formerly required to be held in their own 
vaults. 


to accept drafts from foreign bankers as a 
hasis for **dollar exchange. ”’ 


to invest up to 10% of capital and surplus 
in an institution chiefly engaged in inter- 
national or foreign banking (‘This applies 
exclusively to national banks with capital 
and surplus of $1,000,000) 


‘These new provisions and others are fully ex- 
plained in our **Revised Digest of the Federal 
Reserve Act,” sent on request to any one 
interested. 


Guaranty Trust Company 
of New York 


Capital and Surplus - $40,000,000 
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Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS..... 


ey) ee 


$10,000,000 
..-.+ $100,000,000 


Thirty-six branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 








New York Survives Enforcement of Clayton 
Act 
Né W 


York banking institutions have not only 


become reconciled to four more years of Dem 
cratic “regulation” have safely survived the 
enforcement of the “interlocking directorate’ 
provision of the Clayton Act. Quite naturally, 


as a sequence of this arbitrary law and the 
far-fetched interpretation by the Federal Re- 


) ° } tant 
serve Board as to what constitutes 


“substantial 


‘onsiderable change has 


competition” been 
caused in the complexion of some of the large 
banks and trust companies of this city. The 
law does not require any actual evidence of di- 


rectorial relations claimed 
are in restraint of competition and tend toward 
undue Simply 


become 


such as the authors 


control of credit because two 


ss “ 
DANKING 


institutions have big” because 


rf excellent and sound 
tors whose 


direc 
service on both boards must choose 


management the 


. . 
one or. the other Re-election of 


Wilson 


-C mceived law 


between 
President 


+11 
il 


shatters the hope that this 


would be relegated to the 


legislative graveyard 
New York 
‘ally readjusted themselves to the 


cases where 


banking inst tutions have practi 


situation and 
directors have 


in a number of new 


not been elected to fill vacancies caused by 
members on_ the 
The National Bank 
board membership 


regulation against 


resignations the number of 
boards have been reduced 

F reduced its 
from 21 to 12. The strict 
bankers 
‘able number of private 
National banks. 

trust companies, however, 
this feature of the law 

Bank five directors 
National Bank four and practically a 
National banks 


company~— boards 


f Commerce 


retirement of 
bankers 
The 
were not affected by 
At the National City 
resigned; at the Liberty 
ll of the 
retirements 
directly affected 
National bank directors held 

Many of the vacancies have al- 
filled by the direc 


necessitated the 


a considerable from 


the boards of boards of 


larger announced 
Trust were 


where officers or 


membership 


} 


ready been election of new 


of the boards have been deprived 


Some 


tors 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





New Directors Elected by Banks and Trust 
Companies 


\ number ot new dir¢ tors have been ele tc 1 
to the boards of New York City banks and 
trust companies to fill vacancies caused by re- 
ent resignations Among the number are the 


following: Thomas ( hran, 


president of th 
National McEldowney, 
president of the Union Tru : 


ist Company ot 


Liberty 


Pittsburgh and Cornelus N. Bliss have been 
elected directors of t Bankers Trust Com 
pany; Cornelius Vanderbilt has been elected a 
trustee of the Union Trust Company; Thomas 


Willams, senior member of the 
T. Williams & Sons, has 


firm of Ichabod 


| 
veen elected a director 


of the United States Mortgage & Trust Com 
pany ; B. L. Gill was el ted director of the 
Seaboard National Bank: Cholas Bidd e, Will- 


iam M 


been 


Cruikshank and Stephen B 
trustees of the New 


and Trust Company; 


Nash have 
\ ork Life 


Samuel H 


elected 


Insurance 


Miller and Edward R. Tinker, both vice-presi- 
dents, have been elected directors of the Chase 
National Bank; Joseph D. Oliver, president of 
the Oliver Chilled P Company, has been 


elected a directo 
Alfred A. Cook, of the law 
Cook & Nathan and Georg« 


dent of the Ingersoll 


National 


Park Bank; 
firm of Leventritt, 
Doubleday, presi- 
Rand 


New 


Company were 
York Trust Com 


elected directors of 
pany 

The Corn Exchange Ban 
obtained 

the ground floor in the fo 
house at the 
avenue and 72d street 
seventh 


York 


New 


authority to open another 


York, has 
branch on 
irteen-story apartment 
northwest Lexington 
This will be the thirty- 
branch of the Corn New 


corner of 


Exchange in 
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Broadway Crust Company 
New York 


Member of the 
New York Clearing House 
Association 


Member of 
Federal Reserve Bank 
of New York 


GROWTH 


DEPOSITS 


1, 1912 
Jan. 1, 1914 
Jan. 1, 1916 
Nov. 1, 1916 


Jan. 


- - $ 5,150,000 
14,971,000 

- 23,240,000 
27,291,000 


BRANCHES 


EIGHTH STREET OFFICE 
Broadway and Eighth Street 


FLATBUSH OFFICE 
839 Flatbush Ave., Brooklyn 


JETNA OFFICE 
92 West Broadway 
NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


LONG ISLAND CITY OFFICE 
Bridge Plaza, Long Island City 


P. L. Watkins Appointed Assistant Secretary 
of Franklin Trust Company 

board of 

Company Mr 


\t a recent regular meeting of the 
rectors of the Franklin 
Philip L. Watkins was apponted an assistant 
secretary of the company Mr. Watkins, 
has been associated with the United States 
ust Company for the past ten 
nnected with the main office at 166 Mon 
gue street, Brooklyn. Mr. Watkins 1s a res! 


dent of Brooklyn, and a ‘ 


Trust 
who 


+1 
years, Will vt 


member of the Real 


Est ile Board of Brokers 
The official family of the Franklin Trust 
Comp is composed of the following: Ar 


Kine Wood, 


( -preside nt; 


Dela 


Ludlum, secre 


president; Edward ( 
Clinton \ 


Thornton Gerrish, trust officer; William 

J. Montgomery, asst. secretary; George Swit 
iss secretary ; C. Carlton Kelley, asst 
Robert G. Peace, asst secretary ; 


hagen, asst Philip L 


Trap 


hag secretary ; 
ins, asst. secretary 
I k Cogswell Mortimer, formerly cashier 


First National Bank of Berkeley, Cal., 
de an official connection with the Na 
1 City Bank. His particular department 


be that of prom ting the 
National City Bank on the Pacific Coast 


interests of the 


FREDERIC ¢ 





Digest of the United States Shipping Act 


By calling attention to the efforts of Con- 


+ 


gress to provide a more adequate American 
merchant marine for this couctry’s increasing 
foreign trade, the Guaranty Trust Company of 


New York, in its recently published “Digest of 
the United States Shipping Act,” 


tember 7th, has 


in effect >ep- 
contributed a publication of 
timely interest to business men and the general 
blic This booklet, issued for free 
digest, 


1eadings 


which is 





} 
i 
the full text of the 


and a complete 
of the Act enumerated in the digest is the 
establishment of the United States 


supervision of 


istribution, contains in addition to the 
law with marginal | 
index Among the features 


Shipping 
Board, having general i 
matters, power to build up an 


American merchant marine 


maritime 
including the 
and to aug 


United States Naval Reserve 

The Farmers Le & Trust C é 
ently withdrew $1,000,000 in gold oin from 
the Sub-Treasurv for shipment to South Amer- 
a, owing to heavy purchases of goods in 
\rgentina 

Charles H. Sabin, p esident rf th ‘ys ranty 


Trust Company, recently visited Henry P 
Davison, of J. P 


4 Morgan & Company, Chicago, 
nd discussed international 


financing questions 


vith leading bankers of that city 
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National City Company November Security 
Offerings 





seeking securities which bring ex- 





Investors 










cellent yields and yet meet with all the require 
ments of conservatism will be interested in the 
Novemb« st of offerings issued by the Na 
tional City Company of New York which main- 
tains correspondent offices in practically all of 
the leading cities of th country \ few of 
the numerous offerings presented are as fol- 
lows: New York Central Railroad (New York 


Railroad) first consolidated mort- 
nt. gold bonds, 


and 


and Putnam 
gage 4 per cé 


1993, at price 


due October 1 


to yleld 4.36 per 


’ 


interest 


Q2 


cent.; Lehigh Valley Coal Company, first mort 

per 
1933, at price 
New York Central Railroad ( 
York Central & Hudson 


solidation mortgage thirty year 4 per cent. gold 


gold bonds, due January 1, 
4.40 


ompany 


gage 5 cent 


t 106%@ to yield cent. ; 


(New 


con- 


per 


River Railroad) 


debenture bonds, due May I, 1934, at price Q2% 
to yield 4.61 per cent.; Kansas City Railways 
Company, first mortgage, 5 per cent. gold 


bonds, due July 1944, price O08 and interest 
to yield 5.10 per cent.; Western New York 
Utilities Company, Inc., first mortgage 5 per 
cent, thirty-year, gold bonds, due June 1, 1946, 


at price 97% and interest to yield 5.17 per cent 


Metropolitan Trust Company of New York 
to Occupy Larger Quarters 









Within the past two years and under the 
management of President George C. Van Tuy], 
Jr., the deposits of the Metropolitan Trust 


Company of New York have shown a remark- 







able increase from $29,000,000 to $65,415,000, 
according to the last official statement of Sep- 
tember 20, 1916, when resources aggregated 
$73,408,893. This very substantial growth has 
rendered it necessary to give up the banking 
quarters so long occupied at 49 Wall street 





During December 





the company will move into 
have been 
which have been vacated 
by the International Banking Corporation and 
the International Bank. The company 
cupy the entire first floor running through from 
Wall street to Pine street, embracing an 
sufficient to provide accommodation for 
of the departments with which the public comes 







new and large offices which leased 


at 60 Wall street, and 







11 . 
Will OC- 






area 





most 







into contact Additional extensive space has 
also been leased on the fourth floor of the 
new building where the bookkeeping and audit- 





1 

ing departments will be located 
The Metropolitan 
opened an “uptown” branch 
building at 716 Fifth avenue 





Trust 


Company 


recently 
office in i 


its own 
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The First National Bank Charter Issued 


] 


The First National Bank of Philadelphia was 
the first bank chartered in the United States 
under the National Bank Act and the manage- 
ment of that bank takes a natural pride in pre- 
serving the original er which is in its 
possession. That tl ire many Americans 
interested in seeing and having a photographic 





























BaNK CHARIER 


REPRODUCTION OF NATIONAL 
NuMBER ON! 
reproduction of this first National bank charter 


issued was indicated by the many inquiries for 


‘opies received by the First National Bank of 
Philadelphia recently, in response to newspaper 
advertisements inserted in Philadelphia papers. 
Herewith is a reduced facsimile of the photo- 


graphic reproduction, copy of which may be 
obtained by readers of Trust COMPANIES by 
communicating with the First National Bank of 
Philadelphia 

Valuable points ning the custody of 
securities in beha ustomers are brought 
out in a 75-page ok entitled, “The Safe 
Keeping of Securities,” just issued by the Guar- 


The 


free to 


anty Trust Company of New York. com 


offers to send the book 


interested 


pany those 
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CHARTERED 1906 


| Hudson 
|| Trust Company 
| | NEW YORK CITY 
— ieee 
| 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


An Efficient | 
Check 


One which is protected 
in every part—amount, 
date, payee, endorse- 
ments—assoonas written; 
one which saves loss and 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 
President 
Henry C. Strahmann . - Vice-President 
John Gerken - - - - Vice-President 
Richard A. Purdy - - - - 
John W. H. Bergen - - - 





Secretary 


- Treasurer 


SUHQUUTULLLOMNEOLUUAUUULUUOLUAERUEUUUOEOUEALLUUUUUEREUGEULUUAREAEOGEUAUONRUNNGUA ALATA AU 


TULUM OPEC LUE CREME OOOOH COOOL POOL U0 Fe 


; ; Committee in Charge of N. Y. Chapter Forum 
time because its face npg nbsp 6 . Heit cag 
| | [he committee of bankers in charge of the 
value is known and can- || Forum of the New Chapter, American Insti- 
a tute of Banking for the coming season is com- 
not be tampered with; posed of the following: R. A. Philpot, Lazard 
one which is instantly oS Freres, chairman; N. D. Alling, asst. cashier, 
wed os in k Ss Irving National Bank; Francis D. Bartow, vice- 
recognized as In Keeping president, First National Bank; Henry Bill- 
with the character of the man, vice-president, North Side Bank; J. 


\dams Brown, president, New Netherland 
Bank; O. H. Cheney, president, Pacific Bank; 


best modern banking | 


service. \. F. Maxwell, assistant cashier, National Bank 
of Commerce; C. F. Minor, vice-president, 
This is a check on | Columbia Trust Company; John W. Peddie, 


t. cashier, Garfield National Bank; W. M. 
Rosendale, cashier, Market & Fulton National 
Bank; H. L. Tompkins, State Banking Depart- 


ass 


National Safety Paper. 








Ask your stationer, printer or litbo- ment, Alexander S. Webb, president, Lincoln 
4 x . , a vos a 
os ~ | rust ( npany 
grapber for checks on National Safety Pru —— : 
. } 
Paper, or write us for samples. Edward S. Pierson, president of the Clare- 
| | mont Bank and the Greenville Banking & Trust 
Company of Jersey City, N. J., died on Satur- 
| | S 4 J? J* 
George La Monte & Son i | day, October 14, at his home in East Orange, 
} N. J., in his forty-fourth year 
Founded 1871 Rita A di aoa » 
ames G. Hasking, vice-president anc as- 
J G. Hask ident and treas 
61 Broadway New York | urer of the Union Trust Company of Jersey 


City, N. J.. and also chairman of its board of 


| directors, died at his home in Jersey City re- 


cently 
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ARCHITECT ENCINEER 


BUILDER FURNISHER 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for acomplete building operation. 


Send for literature 
HOGGSON BROTHERS 
485 Fifth Avenue, New York 
NEW YORK BOSTON NEW HAVEN 
CHiCAGO ATLANTA 


Additional Quarters for Bankers Trust 
Company of New York 

When the Bankers Trust Company of 

York first occupied 

Wall 

that 


New 
its new building four years 
and Nassau 
sufficient 


ago at 
belief 


Streets it was the 
space had been provided 
to meet the requirements of continued growth 
of business for many years to come. These 
calculations, however, did not contemplate such 
marked expansion of business in the various 
departments as has been experienced since that 
time. This has been particularly true of the 
Trust Reorganization, Transfer and Registra- 
tion departments which handle transactions and 
fiduciary responsibilities with face value mount- 
ing into the billions. The last official statement 
of the company showed aggregate resources of 
$260,533,0664 and deposits of $233,226,520. 

3y a re-arrangement of the present quarters 
at 16 Wall Street the Bankers Trust Company 
has made additional space available wh'ch will 
be equivalent to two entire floors. The Trans- 
fer and Registration departments, formerly on 


the first floor, 


have been m 


ved to the 
which a direct entrance has been 
Wall Street. The tellers will 
later occupy the space thus made vacant, while 
the Reorganization and Trust departments ot 
the first and floors 
new and quarters on the 
In the c 


base- 
ment, to 
opened 


trom 


1 
respectively will 
third 
the alterations a vault 
has been taken apart and laid away for 
use, which was orig'nally 


second 
have 
fic OT 


larger 
urse of 
future 
built on this site for 
the Manhattan Trust Company in 1800. It has 
heen taken new 
buildings 


and rebuilt 


erected 


down twice as 
over it, and engineers 
pronounce it still in excellent condition 


were 


Mr. Lewis L. Clark, president of the 
can Exchange National Bank, 
rector of the First National 
No 3; tor years and recertly resigned 
to conform to the interlocking directorate law, 
recently received a loving cup from the officers 
and directors of the Tenafly bank as a token of 
appreciation. 


Ameri 
who was a di- 
Bank of Tenafly, 
many 
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Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 


Successful Year for Utica Trust and 
Deposit Company 

The Utica Trust and Deposit Company, one 
of the leading “up-State” New York trust com- 
panies, which occupies one of the 
banking buildings in the country, will have ex- 
perienced one of the most 
in its history when this year draws to a close. 
The last official statement shows aggregate re- 
sources of $11,421,957, while deposits have in- 
creased to $10,363,672. The capital is $400,000, 
surplus and undivided profits, ‘$582,286. The 
Utica Trust and Deposit Company has been 
especially successful administering 
of various descriptions and in the 
of estates. It has 
of directors whose 


handsomest 


successful periods 


trusts 
management 
also the benefit of a board 
members work in close co- 
operation with the executive officers in develop- 
company. The 
s Day; 


linton Murray, George 


ing the activities of the 
are: President, J. Franc 
Charles S. Symonds, D. ( 
E. Dunham; secretary, 


officers 


vice-presidents: 


Graham Coventry; 


(srover ( Clark: tr 


asst 
secretary, asurer, Charles 
J. Lamb; asst. treasurer, George W. Will'ams 
Growth of Syracuse Trust Company 
The last official report 
Company of Syracuse, t 
Banking Department reflect 


substantial and 
continued growth 


his company enjoys as 
the result of abl nd conservative manage- 
ment $12,324,678 with de- 
posits of $11,085,245, capital of 


Resources 


ot $500,000, sur 
plus ‘and undivided profits of $651,777. The 
board of directors is representative of the most 
business and indus- 
trial interests of Svracuse. The officers are as 
President, F. R 

dents: H. S. 
Lamb; 


important and responsible 
follows: Hazard; \ 
Holden, W. L 
treasurer, J. M. Gilbert; 
Tenney; asst. secretary, J. H 
officer, C. E. Trind 


ice-presi- 
\nthony 
secretarv, H. S 


Wilson; rust 


Smith, 


C. E. Mitchell 
the National City 
V. Rich, resigned 
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CONDITION OF GREATER NEW YORK TRUST COMPANIES 

















Surplus Aggregate 
‘ and Profits Deposits 
Capital Sept. 20, 1916 Par Bid Ask Div. 
0 PORE GE Sy ge a ee Pe $1,250,000 $1,692,900 $31,418,200 100 460 470 16 
Bankers Trust Co... ...sécscccs 10,000,000 16,403,000 223,226,600 100 472 478 20 
cas cawialie sen ecw «hs 1,500,000 957,800 26,348,300 100 145 152 6 
Brooklyn Trust Co............ 1,500,000 4,031,400 36,671,000 100 600 ats *20 
eae icin iene nes nn hic 5,000,000 16,517,500 165,963,200 100 780 795 *40) 
Columbia Trust ............+. 2,000,000 8,266,900 86,137,800 100 625 640 *20 
I og cele No. aon Keo 500,000 181,100 4,629,800 100 100 *4 
EE ania tine obo a ee hades 1,500,000 1,498,000 41,335,000 100 290 310 10 
OS ST Pe pes ere ee 3,000,000 10,223,300 149,123,000 100 535 545 24 
Farmers’ Loan & Trust........ 1,000,000 8,205,900 170,082,700 25 1600 1650 50 
EL eae ES ae Sp aaa iene re 1,000,000 1.250.400 11,407,700 100 203 210 #Q 
See ree 1,000,000 1,337,100 21,779,100 100 255 265 12 
MIS is ccs s Baas Chae dee 500,000 697,100 9,848,300 100 275 290 *10 
SE ee ri 20,000,000 32,149,400 425,616,800 100 480 486 *16 
MIDs ki ceiy sacs maven ses 500,000 1,116,100 8 989,400 100 265 275 2 
ee Se eee 500,000 579,100 5,564,400 100 140 148 6 
NO oka oo xa wee ses. 500,000 2,712,900 26.061 400 100 630 645 20 
Lawyers’ Title Ins. & Trust.... 4,000,000 5,571,000 23,193,800 100 37 142 5 
OO SE es eee 1,000,000 548,100 15,098,600 100 108 11° 
Manufacturers...............- 1,000,000 108 500 13.352.500 100 150 155 6 
CO ee ee 2,000,000 5,454,200 65,415,700 100 415 425 24 
N. Y. Life Ins. & Trust........ 1,000,000 $233,400 32,739,700 100 975 1000 50 
New York Trust Co........... 3,000,000 11.406,900 $0,937,000 100 600 615 32 
PREG cca pts bene aaa ws 1,000,000 1,609,400 24,848,600 100 290 310 12 
Ousen's County... .-cssescnes 600,000 113.100 2.616.800 100 80 are 
Title Guarantee & Trust....... 5,000,000 12,542, 100 33,270,000 100 298 105 20 
Transatlantic Trust........... 700,000 534,300 ),300 mee 145 155 6 
1S EE EP ORO See 3,000,000 5,576,800 500 100 415 425 *16 
U.8. Mtge. & Trust.......... 2,000,000 4,547,100 400 100 $50 160 24 
SPETOOE RPOMNOG. cc cic'e'no-dsn ea 2,000,000 14,6°4,200 79,800 100 1005 1020 50 
“Quotations as of Aug. 15, 1916 * Not including extra dividend. 
Corrected by L. A. Norton, 25 Broad St 
New Up-State New York Trust Companies stock will be used to absorb the other bank 
| trust companies continue to be or- vy exchanging, in effect, share for share with 
| in various cities of New York at the the present stockholders of the Central Na- 
te as during the past year, every section ional Bank. George F. Rand, chairman of the 
Empire State will soon have adequate oard of the Bankers Trust Company, will re- 
npany facilities \mong the latest new sion as chairman, but wll continue in_ the 
npanies to open for business is the oard He will be succeeded as chairman DY 
Lach inna Trust Company which is located Walter P. Cooke, now president of the Bank 
| kawanna and has a cap‘tal of $100,000 ers Trust Company, and Clifford Hubl presi 
C. G. Boland is president; E. E. Coatsworth dent of the Central National Bank, will becom 
H. J. Kelley, vice-residents and Charles president of the Bankers Trust Company 
Diebold, Jr., secretary At Yonkers the new 
Yonkers Trust ( any has nplete . . : 
=o 7 mpleted a Latest Rulings on Federal Inheritance 
¢ s ( q t Ss which nay r\ _— 
ere Pesihysiede Tax Law 
( equipment \t Buffalo the Citizens 
r 1 : TI latest ruling 1 regulations t 
( st Company has commenced ne fatest Tu ang regulc 
ss with resources of over $10,000,000, At United States asury Department, on_ the 
Little Falls a new trust company is being pro Federal Inheritance Tax Law, are contained in 
1 | respt nsible parties The enterpris« . practical booklet entitled, ‘The Federal Es- 
known as the Herkimer Countv Trust -tate Tax Law and Regulations,” issued recently 
Company and has a capital of $350,00 by the Guaranty Trust Company of New York 
3s Its contents include a brief synopsis, compre- 
ae - F " hensive index and appendix. Under this law 
rrust Company in Buffalo Will Absorb the estate of every decedent is now subject to 
National Bank n inheritance tax, based upon the amount of 
\nnouncement has been made that the Bank- the net estate, which is ascertainable after cer 


ers Trust Company, of Buffalo, N. Y., will tain deductions have been made. This useful 

shortly absorb the Central National Bank. It is little volume, containing the complete text of 

proposed to increase the capital stock of the the law, effective on September 9, 1916, has 

Bankers Trust Company to $2,000,000, double been published for general distribution and may 
} 


what the present capital is. The increased capt- e obtained free upon request 
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Guaranty Trust Company Official Promo- 
tions and New Staff Members 


While the rapid growth of the Guaranty) 
Trust Company of New York has made 
necessary at times to seek trained men for re 
sponsible positions outside of its own organiza 
tion the management has given the preference 
whenever possible, to members of its own staft 
in filling important official and clerical positions. 
This policy has been 


reflected in numerous pro 
motions which have been recently made. Thi 
latest promotions of this character were the 


election of N. D. Jay, manager of the Bond 
Department, to the office of 


’ i a 


vice-president 
and the appointment of L. S. Critchell, assistant 
secretary, to the position of manager of the 
Department of Publicity and New Business, 
succeeding Fred \\ Ellsworth who was recent 
ly appointed secretary 


I 


Mr. Jay came to the Guaranty Trust Com- 
pany a little over a year ago, from the First 
National Bank of Milwaukee, where he was 
vice-president, and manager of the Bond De 
partment. He is a graduate of Knox College, 
Galesburg, Ill. Mr. Critchell was educated in the 
South, and after experience with several West 
ern banking institutions, he came to the Guar 
anty Trust Company four years ago. He was 
first connected with the Credit Department, and 
in April, 1912, joined the Department of Pub 
licity and New Business, in charge of the New 
Business Division His work has involved 
considerable traveling, and Mr. Critchell is well 
known by bankers throughout the country. 
Edward de Lima, formerly of the firm of 
D. A. de Lima & Sons, 
and Emil Fleischman, un- 
til recently a deputy man- 
ager of the London & 
Liverpool Bank of Com- 
merce in London, have 
entered the employ of the 
Guaranty Trust Company 
in its Foreign Depart- 
ment. Mr. de Lima, who 
is a brother of E. A. de 
Lima, president of the Bat- 
tery Park National Bank, 
traveled extensively in the 
Latin-American countries 
and in Europe and will 
serve as a foreign repre- 
sentative. Mr. Fleischman 
is well known in British 
and European banking 
circles as a commercial 


banker and will serve as EUGENE W. STETSON 


an assistant manager of 





secretary 
special meeting of 
Rascovar. 


Frank & Company, was elected 
secretary and a director 





RECENTLY ELECTED VICE-PRESIDENT 
the Foreign Department. OF GUARANTY TRUST CO., N. 








N. D. Jay 
ELECTED A VICE-PRESIDENT OF THE 
TRUST COMPANY OF NEW YORK 


Edward Rascover Heads N. Y. News Bureau 


Edward Rascovar, who has held the position 


the New York News Bureau, 


was elected president at a 
the board of directors re- 
his brother, the late James 


James Rascovar, vice-presi- 








L. S. CritcHe.i 


APPOINTED MANAGER OF THE DEPT OF 
PUBLICITY AND NEW BUSINESS OF THE 
GUARANTY TRUST COMPANY OF NEW YORK 
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REORGANIZATION 
OF 


Pere Marquette Railroad Company 


To Holders of the Bonds, Coupons, Obligations and Stock hereinafter mentioned: 


A Plan and Agreement dated October 30, 1916, for the Reorganization of Pere Marquette 
Railroad Company has been prepared under which the undersigned have undertaken to act as Reorgani- 
zation Managers. 

Holders of certificates of deposit, issued under the Agreement dated April 6, 1914, as amended, 
between the depositors of securities who should become parties thereto in the manner therein provided 
and the Committee thereby constituted for First Mortgage Six Per Cent. Gold Bonds of Flint & 
Pere Marquette Railroad Company, First Mortgage Four Per Cent. Gold Bonds of Flint & Pere 
Marquette Railroad Company, First Mortgage (Toledo Division) Five Per Cent. Gold Bonds 
of Flint & Pere Marquette Railroad Company, First Mortgage (Port Huron Division) Five Per 
Cent. Gold Bonds of Flint & Pere Marquette Railroad Company, First Consolidated Mortgage 
Five Per Cent. Gold Bonds of Flint & Pere Marquette Railroad Company, First Mortgage 
Five Per Cent. Bonds of Chicago & West Michigan Railway Company, First Mortgage Five 
Per Cent. Bonds of Chicago & North Michigan Railroad Company, First Consolidated Mort- 
gage Four Per Cent. Bonds of Detroit, Grand Rapids & Western Railroad Company, First 
Mortgage Four Per Cent. Gold Bonds of Saginaw, Tuscola & Huron Railroad Company, First 
Mortgage Five Per Cent. Gold Bonds of Grand Rapids, Belding & Saginaw Railroad Company 
and First Mortgage Four Per Cent. Gold Bonds of Pere Marquette Railroad Company of 
Indiana (hereinafter collectively termed Divisional Bonds) who shall not exercise the right of withdrawal 
under the Agreement dated April 6, 1914, as amended, become parties to said Plan and Agreement without 
the issue of new certificates of deposit. 

Holders of certificates of deposit issued under the Agreement dated June 3, 1912, between the 
Committee thereby constituted and holders of Consolidated Mortgage Four Per Cent. Gold Bonds 
of Pere Marquette Railroad Company, unless the holders of more than one-third in amount of the 
certificates of deposit outstanding under said Agreement dated June 3, 1912, within the time limited in 
accordance therewith, shall file written notice of dissent from said Plan and Agreement, become parties 
to said Plan and Agreement without the issue of new certificates of deposit. 

Holders of certificates of deposit issued under the Agreement dated April 8, 1912, between the 
Committee thereby constituted and holders of Refunding Mortgage Four Per Cent. Gold Bonds of 
Pere Marquette Railroad Company who shall not exercise the right of withdrawal under the Agree- 
ment dated April 8, 1912, become parties to said Plan and Agreement without the issue of new certificates 
of deposit. 

Holders of undeposited Divisional Bonds, Consolidated Mortgage Bonds and Refunding 
Mortgage Bonds may become parties to said Plan and Agreement by depositing their bonds, accom- 
panied by the required coupons, with the Depositaries (or Agents of Depositaries) for bonds of the respec- 
tive issues under the respective Agreements dated April 6, 1914, as amended, June 3, 1912, and April 8, 
1912, receiving therefor certificates of deposit issued under said respective Agreements. 

Holders of Short Term (Old Colony) Six Per Cent. Notes dated February 9, 1912, and 
February 26, 1912, of Pere Marquette Railroad Company; Detached Coupons due April 1, 1912, 
pertaining to First Mortgage Six Per Cent. Gold Bonds of Flint & Pere Marquette Railroad 
Company, due April 1, 1912, pertaining to First Mortgage Four Per Cent. Gold Bonds of Flint & 
Pere Marquette Railroad Company, due April 1, 1912, pertaining to First Consolidated Mort- 
gage Four Per Cent. Bonds of Detroit, Grand Rapids & Western Railroad Company, and due 
July 1, 1912, January 1, 1913, July 1, 1913, and January 1, 1914, pertaining to Refunding Mort- 
gage Bonds of Pere Marquette Railroad Company, may become parties to said Plan and Agreement 
by depositing the same under said Plan and Agreement receiving therefor certificates of deposit. Short 
Term (Old Colony) Six Per Cent. Notes must be accompanied by Improvement and Refunding 
General Mortgage Bonds of Pere Marquette Railroad Company and Certificates of Interest 
of Bankers Trust Company, Depositary, in Refunding Mortgage Bonds subject to prior lien of 
Equipment Trust Agreements, to the extent respectively acquired by the holders of said Short Term 

Old Colony) Six Per Cent. Notes at the sales of February 17, 1915, and December 6, 1915. 

Holders of Six Per Cent. Collateral Trust Gold Notes, Six Per Cent. Five Year Gold 
Debentures and First Preferred Stock, Second Preferred Stock and Common Stock of Pere 
Marquette Railroad Company in order to obtain the rights of purchase offered under said Plan and 
Agreement by the Purchase Syndicate therein mentioned must deposit their securities under said Plan 
and Agreement, receiving therefor certificates of deposit, and at the time of deposit there must be paid 
in cash for account of the Purchase Syndicate, in respect of each $1000 principal or par amount thereof 
deposited in the case of (a) Collateral Trust Notes, the sum of $70, (b) Debentures, the sum of $66.50, 
and (c) First Preferred Stock, Second Preferred Stock and Common Stock the sum of $17.50 
and at the same rates for other principal or par amounts. Collateral Trust Notes must be accompanied 
by coupons of September 1, 1912, and subsequent coupons and Participation Certificates of Bankers 
Trust Company, Depositary for interests in Improvement and Refunding General Mortgage 








504 TRUST COMPANIES 


Bonds of Pere Marquette Railroad Company and Certificates of Interest of Bankers Trust 
Company, Depositary, for interests in Refunding Mortgage Bonds subject to prior lien of Equip- 
ment Trust Agreements, to the extent respectively received by the holders of Collateral Trust Notes 
in the distribution of securities by the Committee constituted under the Agreement dated May 3, 1912, 
of holders of Collateral Trust Notes upon the termination of the affairs of said Committee. Debentures 
must be accompanied by the coupons of July 1, 1912. 


RIGHTS OF PURCHASE 


Depositors of Collateral Trust Notes, Debentures and Stock making the aforesaid payment 
will be entitled, as provided in said Plan and Agreement, to receive Subscript ion Warrants, either Series 
A or Series B as they shall elect at the time of making such deposit and payment, and also will be entitled 
to receive Application Certificates. 

Holders of certificates of deposit for Refunding Mortgage Bonds of Pere Marquette Railroad 
Company stamped as assenting to said Plan and Agreement upon presentation of their certificates of 
deposit for appropriate stamping and upon payment at the rate of $43.75 for each $1000 principal amount 
of Refunding Mortgage Bonds, represented by their certificates of deposit, will be entitled as provided 
in said Plan and Agreement to receive Subscription Warrants either Series A or Series B as they shall 
elect at the time of making such payment and also will be entitled to receive Application Certificates. 

Holders of Certificates of Deposit for Divisional Bonds and Consolidated Mortgage Bonds 
stamped as assenting to said Plan and Agreement upon presentation of their certificates of deposit for 
appropriate stamping will be entitled to receive Application Certificates only 

Holders of Application Certificates in order to avail of the offer of the Purchase Syndicate set 
forth in said Plan and Agreement must detach the Application Forms annexed thereto, properly fill 
out and file the same accompanied by a payment in cash equal in amount to $17.50 in respect of each 
share of Prior Preference Stock applied for. Application Certificates in case of allotment and as soon 
thereafter as practicable will be exchangeable for Subscription Warrants. 

All deposits of securities under the Plan and Agreement and payments required in connection 


therewith must be made on or before DECEMBER 4, 1916. 


Holders of Certificates of Deposit of Astor Trust Company issued under the Agreement 
dated June 21, 1916, between the Committee thereby constituted and holders of Collateral Trust Notes 
and other securities, and Certificates of Deposit of Guaranty Trust Company of New York issued 
under the Agreement dated April 8, 1912, between the Committee thereby constituted and holders of 
Debentures, who desire to accept the benefits of said Plan and Agreement, may deliver their Certificates 
of Deposit, properly endorsed for transfer, if registered, to the Depository under said Plan and Agree- 
ment for Collateral Trust Notes and Debentures, who will for their account surrender the same against 
the delivery under the Plan and Agreement of the securities represented thereby without requiring the 
payment by such holders of their share of the expenses and compensation of the respective Committees 
constituted by the respective agreements under which their said certificates of deposit were issued. 

All payments required of holders of certificates of deposit for Refunding Mortgage Bonds as a 
condition of receiving Subscription Warrants must be made on or before the close of business on 


DECEMBER 4, 1916. 
On or before the close of business on DECEMBER 18, 1916, Application Forms must be filed 


accompanied by the required payment in respect thereof. 
rhe Reorganization Managers give notice that all deposits and payments must be made promptly 
on or before the days specified. 


All deposits and payments under the Plan and Agreement must be made to the appropriate 
Depositary thereunder as follows: 


Depositary for all Divisional Bonds Depositary for Consolidate vee 
OLD COLONY TRUST COMPANY THE FARMERS LOAN AND TRUST 
17 Court Street, Boston, Mass. 22 William Street. New York City 
Depositary also for 
“a it ere auette Por . gion Firat nthe positary for Ditunding Mortease Bonds 
ee nt ee ene Sivek Bhar BANKERS TRUST COMPANY 
Flint & Pere Marquette First Consolidated Mortgag« 14 Wall Street, New York 
Gold Bonds: ee ee eee ee a ee ee ee 
CENTRAL TRUST COMPANY OF NEW YORK OLD COLON TRI ST COMPAN\ 
54 Wall Street, New York. Shy ccna Meiinggy gg + hem 
Depositary also for ; 


Is 
COMPANY 


Saginaw, Tuscola & Huron First Mortgage Gold Bonds -positary for all other Securities and for Stock 
THE NEW YORK TRUST COMPANY CENTRAL TRUST COMPANY OF NEW YORK 
24 Broad Street, New York. 54 Wall Street, New York. 
All payments made under the Plan and Agreement as a con- 


dition of Deposit, or in respect of Subscription Warrants / Sarr <a ee ~ WITUy Vv , : 
or Application Forms must be made to CENTRAL TRUST COMPANY OF NEW YORK, Depos 


Schareletinn Vt vod “pater eee : itary, ; 
ag a 5 yn Warrants and Application Certificates will be ( 54 Wall Street, New York City. 


All Application Forms must be filed with 

Copies of said Plan and Agreement to which reference is hereby made for a full statement of the 
terms, conditions and provisions thereof, may be obtained from the undersigned or from any of the 
Depositaries under said Plan and Agreement. 
Dated New York, October 30, 1916. 


J. & W. SELIGMAN & CO. ROBERT WINTHROP & CO. EUGENE V. R. THAYER 


Reorganization Managers. 
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To Holders of Certificates of Deposit issued 
under the Underlying Bonds Protective 
Agreement, dated 6th April 1914, as amend- 
ed, between the Committee therein named 
and the holders of bonds who should 


become parties thereto, for the following 
bonds: 





nd Pere Marquette Railroad Company First Mortgag« 

per cent. Gold Bonds, due October 1920; 

nd Pere Marquette Railroad Company First Mortgage 

per cent. Gold Bonds, due October 1, 1920; 

( go and West Michigan Railway Company First Mort 
gage 5 per cent. Bonds, due December 1, 1921; 

& Pere Marquette Railroad Company (Port Huror 
Division) First Mortgage 5 per cent. Fifty Year Gold 
Bonds, due April 1, 1939; 

I t and Pere Marquette Railroad Compa First ¢ 
lated Mortgage 5 per cent. Gold Bonds, due M 
sv 
& North Michigan Railroad Company First M« 
gage Five Per Cent. Bonds, due May 1, 1931; 
Detroit, Grand Rapids & Western Railroad Company Fir 
( solidated Mortgage Bonds, due Apri! 1, 1046; 
& Pere Marquette Railroad Company Tolede D 
First Mortgage Five Per Cent. Forty Year Gold 
1 July 1937 
( R Belding & Saginaw R id ¢ I 
\I Gold B 1 ! Mart 
$ I & Huron Railroad ¢ | Mor 
I r Per Cent. Gold B \ 


To Holders of Certificates of Deposit for 
Pere Marquette Railroad Company Con- 
solidated Mortgage Four Per Cent. Gold 
Bonds, due 1951, issued under the Agree- 
ment dated June 3, 1912, between holders 
of said bonds who should become parties 
thereto and the Committee therein named: 


NOTICE is hereby given that a Plan and Agreement 

1 October 30, 1916, for the reorganization of Pere Mar 

Railroad Company has been prepared and adopted by 

lersigned Committee, and that a copy of said Plan 

1 Agreement has been filed with The Farmers’ Loan and 

Trust Comy the Depositary under said Agreement of 
IQI2 








Any holder of a certificate of deposit issued under said 


\greement of June 3, 1912, may, within the thirty day period 

escribed by said Agreement, file with The Farmers’ Loan 
ind Trust Company, the Depositary, at its office, 22 William 
Street, New York City, a written notice of dissent from said 


Plan and Agreement specifying the date or dates and the 
number or numbers of the certificates held by him Unless 
lders of outstanding certificates issued under said Agree 


l€ 

nt of June 3, 1912, for more than one-third in amount of 
ds deposited under said Agreement shall file such written 
ice of dissent from said Plan and Agreement in the manner 
1 within the period in said agreement of June 3, 
S ribed, 


1921 pre 
said Plan and Agreement shall be effective and bind 
ng on all holders of certificates of deposit issued under said 
Agreement of June 3, 1912. 
Dated, New York, October 30, 1016. 

EDWIN S. MARSTON, Chairman 

CHARLES W. COX, 

WILLIAM W. CRAPO, 

\. R. KUSER, 

THOMAS N. McCARTER, 

C. MINOT WELD, 

BEEKMAN WINTHROP, 

Committee. 

CADWALADER, WICKERSHAM & TAFT, 


Counsel. 
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Pere Marquette Railroad Company of Indiana First Mort 
gage Four Per Cent. Gold Bonds, due May 1943. 


Notice is hereby given that a Plan and Agree 
October 30, 19016, for the reorganization of Pere Marquette 
Railroad ¢ ompany has been prepared and idopted by the 
undersigned Committee and a copy of said Plan and Agree- 
ment has been filed with Old Colony Trust Company, Central 
Trust Company of New York and The New York Trust Com- 
pany, the Depositaries under said Agreement 


ment datec! 


1 ; “ 
lated the Oth 


April, 1914, as amended. 
Any holder of a Certificate of Deposit issued under said 
Agreement dated the 6th Avril, 1914, as amended, who does 





not approve said Plan and Agreement ma 


December 1 








16, surrender his respective Cer ites of 
Deposit and withdraw the bonds represented thet Ipon 
payment of an amount equal to 1% of th i] int 
of the said bonds as his pro rata share expens und 
ompensation of the Committee, as pro I i gree 
ment dated the 6th April, 1914, as amene 





Dated at Boston, October 30 


E. V. R. THAYER, Chairn 

ARTHUR ADAMS, 

S. T. CRAPO, 

FREDERICK H. ECKER 

FRANCIS R, HART, 

HENRY R. HOYT, 

R. WALTER LEIGH 

OLIVER PRESCOTT 

H. F. WHITCOMB, 

\LBERT H. WIGGIN 
JOHN G. MILBURN, 


STOREY, THORNDIKE, PALMER & DODGI 


To Holders of Certificates of Deposit for 
Pere Marquette Railroad Company Refund- 
ing Mortgage Four Per Cent. Bonds, due 
1955, issued under the Agreement dated 
April 8, 1912, between holders of said 
bonds who should become parties thereto 
and the Committee therein named: 

Notice is hereby given that a Plan and Agreement dated 


October 30, 1916, for the reorganization of Pere Marquette 
Railroad Company has been prepared and adopted by the 
undersigned Committee, and that a copy of said Plan and 
Agreement has been filed with Bankers Trust Company, the 
Depositary, and with Old Colony Trust Company, the Agent 
of the Depositary under said Agreement, dated April 8, 1912. 





Any holder of a Certificate of Deposit issued under said 
Agreement dated April 8, 1912, may on or before December 
I, 1916, upon surrender to the Depositary, Bankers Trust 
Company, at its office, 14 Wall Street, New York City, of his 
Certificate of Deposit, with a properly executed transfer 
therof if registered, withdraw from said Agreement dated 
April 8, 1912, Refunding Mortgage Four Per Cent. Bonds to 
the amount and of the character represented by his Certificate 
of Deposit upon payment of an amount equal to 1% of the 
principal amount of the said bonds as his pro rata share of 
the expenses and compensation of the Committee, as pro- 
vided in said Agreement dated April 8, ror2. 

Dated 


IOI. 


New York, October 30, 


FREDERICK STRAUSS, (¢ 
GORDON ABBOTT, 
FRANKLIN QO. BROWN, 
F. N. B. CLOSE, 
COLGATE HOYT, 

F. J. LISMAN, 


tirman, 


Committee. 


JOLINE, LARKIN & RATHBONE, Counsel. 
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To Holders of Certificates of Deposit for 
Five Year Six Per Cent. Collateral Gold 
Notes of Pere Marquette Railroad Com- 
pany, and other securities, issued under 
the Agreement dated June 21, 1916, be- 
tween the Committee therein named and 
the holders of said notes and securities 
who should become parties thereto: 


The undersigned Committee recommends to Holders « 
Certificates of Deposit above mentioned, the acceptance by 
them, so far as their interests are concerned, of the Plan and 
Agreement for the Reorganization of Pere Marquette Rail- 
road Company, dated October 30, 1916, a copy of which has 
been filed with Astor Trust Company the Depositary under 
said Agreement, dated June 21, 1916. To facilitate the de- 
posit of securities under said Plan and Agreement the under- 
signed committee has terminated said Agreement dated 
June 21, 1916. 

Any Holder of a Certificate of 
agreement, dated June 21, 1916, may at any time hereafter 
upon surrender to the Depositary, Astor Trust Company 
at its office, 380 Fifth Avenue, New York City, of his Certi- 
ficate of Deposit receive securities to the amount and of the 
character represented by such Certificate upon payment to 
the Depositary at the rate of seventy-five cents for each one 
thousand dollars of Improvement and Refunding General 
Mortgage Five Per Cent. Bonds of Pere Marquette Railroad 
Company or Participation Certificates of Bankers Trust Com- 
pany, Depositary, therefor represented by his Certificate of 
Deposit, as his pro rata share of the expenses and compensa- 
tion of the Committee as provided in said Agreement, dated 
June 21, 1916. 


Dated, New York, October 30, 1916 


E. R. TINKER, Chairman 
G. M. P. MURPHY, 


HENRY J. COCHRAN, 
Committee 


Deposit issued under said 


WHITE & CASE, Counsel. 


Corn Exchange Bank Directorate Not 
Affected by Clayton Act 


The Corn Exchange Bank of New York is 
one of the few large banking institutions of 
this city whose boards of directors were not 
disturbed by the operation of the Clayton “in- 
terlocking directorate” ’ prohibition. In _ other 
words none of the directors of the Corn Ex- 
change Bank who are associated with other 
banks or trust companies, come under the ban 
of the Federal Reserve Board ruling defining 
“substantial competition.” The fact that the 
board of directors remains intact is significant 
inasmuch as the Corn Exchange Bank is the 
largest State banking institution to avail itself 
of membership in the Federal Reserve system. 

Another large growth in deposits is reflected 
in the November Ist statement of financial 
condition of the Corn Exchange Bank. During 
the short period from October 2 to November 
1, 1916, deposits, payable on demand, have in- 
creased from $118,777,288 to $127,995,404. In 
the apportionment of assets the Corn Exchange 
reports cash amounting to $27,336,047; checks 
on other banks, $16,853,912; loans to individuals 
and corporations, $23,705,432; railroad and 
other high grade bonds, $21,227,310; loans pay- 


TRUST COMPANIES 


To Holders of Certificates of Deposit for 
Six Per Cent. Five Year Gold Debentures 
of Pere Marquette Railroad Company 
issued under the Agreement dated April 8, 
1912, between the Committee therein 
named and the holders of said debentures 
who should become parties thereto: 


The undersigned Committee 1 mmends to depositors of 
under said Agreement, dated April 8, 1912, the 

acceptance, so far as their interests are concerned of the Plan 
and Agreement for the Reorganization of Pere Marquette 
Railroad Company, dated Oct 1916, a copy of which 
has been filed with Guaranty Trust Company of New York 
and Old Colony Trust Company, the Depositaries under said 
Agreement dated April 8, 1912 o facilitate the deposit of 
debentures under said Plan and Agreement the 1 


indersigned 
Committee has terminated said ment dated April 8 
1912. 


debentures 


Any holder of a Certificate of Deposit issued under said 
Agreement, dated April 8, 1912, may at any time herafter, 
upon surrender to the Depositary, Guaranty Trust Company 
ot New York at its office, 140 Broadway, New York City, or 
to the Depositary, Old Colony Trust Company at its office, 
17 Court Steet, Boston, Massachusetts, of his Certificate of 
Deposit, with a properly executed transfer thereof, if regis- 
tered, receive debentures to the amount and of the character 
represented by such Certificate Denosit upon payment at 
the rate of Nine and 50-100 Dollars ($9.50) for each One 
Thousand Dollars ($1,000) face amount of Debentures, rep- 
resented by his Certificate of De it, as his pro rata share of 
the expenses and compensat the Committee as pro- 
vided in said Agreement of April 8, 1912 


Dated, New York, October 30, ror¢ 


ALEXANDER J. HEMPHILL, Chairman 
LEWIS B. FRANKLIN, Secretary. 
INGRAHAM, SHEEHAN & MORAN, Counsel. 


able in less than three months and largely se- 
cured by collateral, $44,819,947; bonds, mort- 
gages and real estate, $1,090,365 and banking 
houses, $3,167,720. Combined assets of $138,- 
290,737 leave a surplus of $10,295,332 over de- 
mand deposit liabilities 


Another New Feature of Trust Company 
Service 


W. D. Longyear, cashier and secretary of 
the Security Trust and Savings Bank of Los 
Angeles, has introduced another new form of 
service which is designed to meet the wants of 


strangers who visit that city. Since the Euro- 
pean war diverted the stream of travel and 
Americans have come to realize that their own 
country offers attractions of climate and scenery 
which match the best that can be offered in any 
part of the world, the tide of visitors to the 
Pacific Coast and especially the beautiful city 
of Los Angeles has steadily grown. The Secur- 
ity Trust & Savings Bank has therefore inau- 
gurated a plan by which its good offices are 
tendered complimentally to intending visitors. 
The latter is provided in advance with informa- 
tion about the city, means of transportation and 


hotel reservations are made. 





TRUST 


Philadelphia 


Special Correspondence 
Federal Reserve Bank vs. Reserve City Bank 
Accommodation 

Tl ‘ontinued reduction of surplus reserves 
as reported by the Philadelphia National banks 
ind the expansion of loans to near the maxi- 
mum point is directing attention to the possi- 
bility of resorting to the Federal Reserve Bank 
for rediscounts if rates should rise and the de- 
mand for loans continue at the present pace. 
 Y close of October the excess of re- 
r legal requirements held by National 
banks of this city had been reduced to $28,482,- 
‘ompared with $55,918,000 during the 
same period last year. Thus far the banks here 
have shown no disposition to avail themselves 
( rediscounting facilities provided by the 
Federal Reserve bank for the very good reason 
that sufficient volume to 
requirements and the prevailing rates for 
loans would render such operation unprofitable. 
\ number of banks have found it more con- 
venient to dispose of “accepted bills,” for which 
there is a steadily broadening market. 

Inasmuch as the advocates of the Federal 
emphasized the rediscounting 
provisions as the most important innovation in 
\merican banking methods, to serve as a means 
of furnishing currency in times of stress, it is 





000 as 


r 6+} 
rt tne 


funds have been in 


meet 


Reserve system 


interesting to observe that this feature of the 
system has been but slightly availed of. Phila- 
delphia banks have been particularly shy of 


The consolidated statement of 
Federal Reserve banks on October 
20th shows a total of $21,365,000 bills discounted 
for member banks of which only $276,000 was 
negotiated through the Federal bank 

y. This is the second lowest amount 
of rediscounts reported by the various Federal 
banks, San Francisco showing the 
minimum with $235,000 and Richmond report- 
ing the largest total with $3,959,000. 

The fact that the Federal Reserve system, 
having a potential note issuing power of nearly 
$600,000,000, based upon minimum reserves, has 
not proven a success from the standpoint of 
providing rediscount facilities is not only due 
to prevailing money ease and low rates but to 
the superior services which the large National 
banks of the reserve cities render their corre- 
spondent banks. Member banks find that there 
are many red-tape details to be observed in 
seeking rediscounts and although the Federal 
Board has been liberal in its rulings 
the kind of paper readily available for redis- 
count is limited in amount. Although local 
bankers are studying more closely the question 
through the Federal 


rediscounting. 


the twelve 
Reserve 
Veserve 
of this city 


Resery c 


Reserve 


of rediscounts Reserve 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr., E. P. PASSMORE, 
Vice-President Vice-President 


J. WM. HARDT, E. E. SHIELDS, 
Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 





bank it is not believed that such alternative will 
be adopted generally in this district unless there 
should be a radical change in money and rate 
conditions which would make such operations 
more remunerative than at present. 


Philadelphia Plans to Capture Foreign Trade 


Philadelphia manufacturers, shippers and 
business men are uniting in an effort to de- 
velop foreign trade via the local port. The 


plans comprehend not only an increasing share 
of the present great export movement of muni- 
tions and supplies to the warring countries of 
Europe but to provide facilities which will en- 
hance the importance of Philadelphia as an ex- 
porting point when peace is restored abroad 
and competition resumes its normal course. 
Direct shipping connections with South Ameri- 
can countries with ships of American registry 
is regarded as of first importance. The suc- 
cess which the Philadelphia and South Ameri- 
can steamship is experiencing is expected to at- 
tract additional capital toward such enterprises. 
A movement is also under way to induce local 
manufacturers to quote foreign buyers preferen- 
tial rates based on freight shipments made di- 
rectly from Philadelphia wharves as against 
prices f. 0. b. New York. 








TRUST COMPANIES 


THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


RESOURCES $23,000,000.00 


Summary of Bank Directorate Changes 
Caused by Clayton Act 
Readjustments in the personnel of the boards 
f | National banks and trust 
result of the enforcement of 
the technical provisions of the interlocking di- 
rectorate clause of the Clayton Act have 
accomplished without any 


¢ 
t 
of directors of local 


companies as a 


been 
serious interruption 
to the ordinary course of business. The net 
some of the 
banks and trust companies of a number of their 
ablest directors whose counsel and exceptional 
abilities were valuable assets in the 
of their affairs and policies. 
instances, however, have been 
men of high standing and ability so that in a 
short time the dislocations caused by unneces- 
ary “surgical operations” will be repaired. It is 
nevertheless true that in a city like Philadel- 
phia where banking and trust company relations 
and that nothing has 
been gained by the enforcement of this Federal 


result has been to deprive larger 


guidance 
The vacancies in 


most illed by 


are so clean wholesome 
law, conceived in a spirit of prejudice and mis- 
taken public zeal 

Following is a summary of: the resignations 
and new elections to fill result 
of the enforcement of the Clayton Act: At 
the Franklin National Bank, Lewis Lilie, vice- 
president of the United Gas Improvement Com- 
pany and Joseph Moore, Jr., formerly president 
f the National Bank of Northern Liberties 
elected directors to Thomas De 
Cuyler, president of the Commercial 
Trust Company and George H. Frazier of 
Brown Bros. & Co. Another retirement from 
the board of the Franklin National Bank is 
that of Edward B. Smith of Edward B. Smith 
& Company. Leonard T. Beale and Jay Gates 
were elected directors of the Farmers and Me- 
chanics’ National Bank to take the places of 
C. S. W. Packard and E. C. Felton. 

George H. Earle, Jr., president of the Real 
Estate Trust Company, the Finance Company 
f and the Pennsylvania Ware- 


of Pennsylvania 
houcine ent Safe Deposit Company, and vice- 


vacancies aS a 


were succeed 


Witt 


ORGANIZED 1807 


president of the Market 
and the Tradesmen’s Nation 
Cook, vice-presidents 
Warehousing and Safe 


t National Bank 
| Bank, and R. Y. 
I Pennsylvania 
‘ompany, have 
from the directorate of the Market 
National Henry Tatnall, vice 
president in charge of finance of the Penn 


~ i ] sy] 
, and 


resigned 


street 


vania Railroad Company 
president of the Banke1 
New York, resigned rl 
the Commercial Trust 
Tradesmen’s National 
Richard Y. Cook, Ge 
James F. Sull'van 

has also retir 
Trust & ompany 
the Pennsylvania Warel In ( 
Charles S. Calwell, president of tl orn Ex 
National Bank, 1 as a director 
of the Central Trust & ; { 
Clothier retired from 

board 


ye ward Pro 


SSer, 


van 
(suarantee 


ompany 


change 


Logan Trust Company Adopts Multiple 
Check System 

The multiple check means of 
which the 
and miscellaneous bills 

in popularity. The Trust Company of 
Philadelphia has announced that the system has 
been installed for the i 
The plan, which was described in 
Trust CoMPANIES when it 
gives the 


system, by 
monthly 
is simplified, is growing 


Logan 


payment of housekeeping 


benefit of its patrons 
detail in 
was first introduced, 
names of merchants to whom bills 
are due, which are printed on the check and 
one check amount, the 
bank sending checks to individual creditors. 
The Logan Trust Company has also extended 
its fao'lities by branch 
West Philadelphia at 6206 Woodland avenue. 
At a recent meeting of the board of directors 
Mr. Walter Smedley was elected a director to 
by the death of 


is drawn for the 


2TOSS 


opening a office in 


fill the vacancy caused Charles 


A. Leneetreth 
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TRENTTRUSTCO.,L1ID. 


HONOLULU 
HAWAII 


Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 












Group Insurance for Philadelphia National New Officers cf Grcup I, Pennsylvania 
Bank Employees Bankers’ Asscciation 

management of the Philadelphia N: ‘sroup one, Pennayhwants Banke rs’ \ssocia- 
sank have given another proof of their oe at bn meeting held - the Down own ¢ lub, 
rest in the welfare of taff employees by hiladelphia, recently, Cree ed = GREETS Os the 
a gy sige ane alannah eke behalf. The ¢™Suing year: Chairman, Charles S. Calwell, 
is issued under the group plat 1 and pro- Corn Exchange N: itional Bank ; secretary, 
for the payment of a full year’s salary t Melville G. Baker, Penn National Bank. Execu- 
lependents of any cmployee who dies in ‘Ve Committee: John H. Mason, Commercial 
e eh-the bank. ‘The clendovecs: an lrust Company; Joseph re ayne, IJr., Girard 
leit is waheined Min thn cist te cnnssned tee Vin National Bank; J. R. McAllister, Franklin Na- 
nie tional Bank; Levi L — Philadelphia Na- 
[he Philadelphia National Bank, as a mark tional Bank; E. F. Shanbacker, Fourth Street 
+ appreciation for faithful and conscientious National Bank; eda a \. Law, First National 
services rendered. has also made a voluntar: Bank; fated Lewis, Farmers’ & Mechan- 
ase in the salaries of all employees who ics’ National | Ban < \\ .. Elliott, ( entral Na- 
heen associated with. the bank at least six tional Bank; Thomas S. Gates, Philadelphia 
SEE ine Trust Company; Arthur V. Morton, Pennsyl- 


vania Company for Insurance on Lives & 
Granting Annuities; Edward S. Page, Girard 


Philadelphia as a National Bank Center Trust Company; James F. Sullivan, Market 

\ compilation of the 100 largest National Street National Bank; J. C. Neff, Fidelity 
anks in the United States, shows that twenty rust Company 
are located in New York and accords Phila : 
delphia second place with eight in number, as e, nder a ruling of \. W. Powell, Auditor- 
ee wae ee ae a General of Pennsylvania, transfer of stock 

Potal Resources trust cert neta s issued against stock deposited 

Philadelphia Nationa! $96,036,00 in the hands of a trustee are not taxable under 
Girard , 62,815,090 the Rieciadouas Stamp Tax Law of 1916 
Fourth St. National... 61,167,000 The combined deposits of the Philadelphia 
Franklin ioe 15,919,000 Western, Beneficial and Germantown saying 
Corn Exchange 38.993,000 fund societies of Philadelphia, on October 1, 


First National ; 31,049,000 1916, were $196,894,643, or $14,625,667 more than 


pan aire asta ake -++ 25,443,000 a year ago. 


Central National : 
k of North America... 22,408,000 ee 


Guggenheim, manager of the foreign 


’ : . ‘ xchange ‘partment 7 » Tradesmen’s Na- 
There are six banks in the list of 100 largest exchange department of the Tradesmen’s 1 


l 


banks that have resources of more ‘than $200 tional Bank, has been appointed an assistant 
Dal S that « 5 S < DeUYU, ° A n 
: ‘ vocatinae t oe ee, ee : 
000,000, of which five are in New York and one cashic r, but he will continue: as head of the 
54. Citoans foreign exchange branch. 
MicaLoO, 


Jesse Williamson, 2d, secretary of the Penn- 


svlvania Company for Insurances on Lives & 
The collections of the Federal Reserve Bank Granting Annuities, has res'gned, in 


order to 


of Philadelphia are steadily growing in volume. engage in private business. 
They totaled 171,361 items in five business days Attaining a record never before reached, 
recently, amounting to $78,694,281. This aver- Philadelphia bank clearings for October 


age of 34,272 a day compares with about 12,000 amounted to $1,252,095,564, thus exceeding Sep- 
? 


to 14,0C0 soon after collections were begun tember, by $175,314,441 


t 








Aldine Trust Co.... 


Belmont Trust Co 


Central Trust & Savings. . 


Chelten Trust Co 


TRUST COMPANIES 
CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Capital 


$200,000 
125,000 
750,000 
200,000 


Colonial Trust. 
Columbia ‘Ave. Sav. Fd., Safe Dep. T. & T 
Commercial Trust...... 
Commonwealth Title Ins. & Trust 
Continental Equitable Trust.............. 
Empire Title & Trust Co 
Excelsior Trust & Saving Fund 
Fairmount Trust Co 
Federal Trust Co 
Fidelity Trust Co 
Finance Co. of Pennsylvania, Ist pfd 
Finance Co. of Pennsylvania, 2d pfd 
Frankford Trust Co 
Franklin Trust Co 
German Amer. Title & Trust Co........... 
ee Eee 600,000 
Girard Ave. Title & Trust. 200,000 
EMD eo in wccaa vaws'ww 6 aca © 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co 125,000 
Hamilton Trust Co 400,000 
Holmesburg Trust Co 125,000 
Industrial Trust, Title & Savings 500,000 
Integrity Title Ins. Tr. & Safe Dep... 500,000 
Kensington Trust Co 200,000 
Saas Beeee Oe BOSE GO... . .cccccccccccecs 2,000,000 
Logan Trust 1,000,000 
Manayunk Trust Co 250,000 
Market St. Title & Trust Co 150,000 
Merchants’ Union Trust.................. 1,000,000 
Mortgage Trust Co. of Pennsylvania 125,000 
Mutual Trust Co 438,043 
500,000 
150,000 
150,000 
150,000 
. 2,000,000 
634,450 
125,000 
1,000,000 
1,000,000 
1,319,600 
2,433,500 
1,000,000 
377,440 
250,000 


270,825 
400,000 
1,000,000 
1,000,000 
1,000,000 
156,575 
300,000 
250,000 
125,500 
4,000,000 
1,470,000 
1,530,000 
250,000 
400,000 
500,000 


North Philadelphia Trust 
Northwestern Trust Co 

Pelham Trust Co 

Penn. Co. for Ins. on Lives & Grant. / 
People’s Trust 

Philadelphia Mtge. & Trust Co 
Philadelphia Trust Co 

Provident Life & Trust Co. of Phila 
Real Estate Trust Co., Com 

Real Estate Trust Co., Pfd 

Real Estate Title Ins. & Trust Co 
ne cae 
Rittenhouse Trust Co 

Robert Morris Trust 

Tacony Trust Co 

Tioga Trust Co 

United Sec. Life Ins. & Trust Co 

Wayne Junction Trust Co 160,000 
NE Bo bow vein we'ewe y's 2,000,000 
West Philadelphia Title & Tr. Co 


Banking Commissioner Smith of Pennsyl- 
vania has been advised by the Attorney-General 
that when a State bank is organized to take 
over the business of a National bank it must 
pay the State bonus on the entire amount of 
authorized capital stock. 

Franklin C. Morse has been appointed super- 
intendent of the Philadelphia Agency of the 
Provident Life & Trust Company to succeed 
Mr. Marshall, who has been promoted to mana- 
ger of the insurance department. 

Howard A. Loeb, president of the Trades- 


Surplus and 

Undivided 
Profits 
Aug. 31, 1916 
$183,674 
55.999 
§21,711 
168,664 
283,924 
505,612 
860,216 
,287,608 
130,800 
37,253 
160,503 
117,030 
77,926 
13,119,590 


2,237,792 


484,532 
200,088 
467 ,939 
994,119 
180,270 
8,979,918 
700,350 
41,191 
131,611 
90,992 
1,173,669 
1,492,073 
162,527 
4,949,582 
462,240 
249,445 
209,940 
227 325 
33,825 
76,023 
2,043,617 
235,275 
451,810 
95,940 
5,332,962 
143,958 
46,695 
038,036 
722,432 
503,196 
503,196 
1,756,929 
210,585 
74,251 
178,186 
191,655 
21,109 
1,011,944 
66,778 
2,083,473 
572,915 


5, 
5, 


Aug. 


Deposits 
31, 1916 
$767,249 
545,412 
5,566,827 
1,318,507 
1,616,125 
2,643,816 
23,963,723 
6,083,012 
7,144,251 
409,473 
1,133,055 
1,368,515 
1,071,882 


33,113,134 


1,063,126 
644,612 
3,366,284 
2,684,360 
2,369,822 
6,266,067 
1,052,924 
46,418,870 
6,644,487 
808,432 
1,592,085 
572,529 
5,914,013 
5,077,817 
2,742,511 
13,934,213 
3,569,720 
1,675,152 
2,174,368 
1,830,459 
39,518 
622,632 
8,022,253 
2,564,622 
3,213,100 
938,636 
35,062,238 
1,631,578 


21,608,567 
14,441,376 
5,538,496 
5,538,496 
4,942,699 
1,341,321 
1,401,484 
1,192,965 
1,349,245 
555,305 
,099,542 
706,232 
8,432,833 
3.835.093 


Par 


100 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 

100 

100 

100 

100 

100 
50 
50 
50 

100 
50 

100 

100 

100 
50 
50 
50 
50 
50 

100 

100 
25 
50 


50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
50 
100 
100 
50 
50 


Last 
Sale 


160 
39% 
60 

150 
87144 

175% 

412% 

23114 
88 
20% 


101 
295 
70 
900 
159 
110 
96 
55 
176 
220 
60% 
510 
138 
59 
64 
100 
35 
30 
550 
145 
203 
13014 
726 
40 
15 
801 
861 
40% 
86 
307% 
63 
50 
70% 
240 
60 
140 
100 
167% 
146% 


Date 


4-19-16 
2-23-16 
10-11-16 
9-27-16 
8-11-15 
1-26-15 
11- 8-16 
9-13-16 
10-25-16 
10- 4-16 
12-16-14 
1l- 8-16 
5-28-07 
10-25-16 
10- 4-16 
10-11-16 
10- 6-15 
10-25-16 
1-14-14 
6- 7-16 
6-12-12 
1l- 1-16 
10-25-16 
1l- 8-16 
10-25-16 
12-31-12 
6- 7-16 
1-19-16 
10-18-10 
9-13-16 
6- 7-16 
10-15-13 
ll- 8-16 
3-26-13 
8- 6-13 
10-25-16 
7-19-16 
1l- 1-16 
6-16-15 
11-28-11 
1l- 8-16 
8-30-16 
10-25-16 
9-27-16 
10-25-16 
9- 6-16 
10-18-16 
4-12-16 
11-17-15 
3- 1-16 
ll- 1-16 
4- 8-14 
10-25-16 
ll- 1-16 
2- 2-16 


10-11-16 


_il- 8-16 


men’s Trust Company, has been elected a di- 


rector of 


the 


Guarantee 


Trust and Safe 


De- 


posit Company, to succeed the late Dr. Herbert 


M. Howe. 


Francis B. Reeves, for many years president 
of the Girard National Bank, and now chair- 
man of the board, received the congratulations 
of many bankers recently on the celebration of 
his eightieth birthday. 

A new trust company to be known as the 
Central Trust Company, is being formed at 
Erie, Pa., with a promised capital of $200,000. 





TRUST 


Boston 


S pe ( ial Corresp mnaence 
National Banks Determined to Enter 
Trust Company Field 
the 


Undaunted by fact that the Supreme 
( s of Illinois and Michigan have decided 
gainst the grant of trust powers to National 


that Governor McCall has 


} 





placed his 


al veto on so-called “enabling legislation,’ 
determined effort is to be made to se 

the passage of amendments which will 
permit National banks to invade the trust com- 


pany field. Boston is practically the only large 

tv in the United States where National banks 
have actually attempted to establish trust de- 
partments and secure fiduciary business, relying 


solely upon the permission granted by the Fed- 


eral Reserve Board under the provisions of 
Sect 11, paragraph k of the Federal Reserve 
\ct. Thus far the amount of trust business 


1 


they have obtained has been insignificant 


se of! 


the serious questions raised as to 


their legal right to assume the responsible func 


ms of trustees, executor, admin‘strator, etc. 
The majority of the National banks of this city, 


have abstained from asking for per- 
o do a trust business, preferring to 


1¢ more 


mission tf 


reasonable view of awaiting 
adjudication of the issues involved be- 


re the Supreme Court of the United States. 


Counsel for the Federal Reserve Board has 
taken the position in briefs filed before State 


ourts that all constitutional objection to the 
National banks is 


legislature 


exercise of trust powers by 
the State 
called “enabling” law. This view is opposed by 
the decisions returned by the Supreme Courts 

both Illinois and Michigan. The law of 
Massachusetts is specific in confining the per- 
formance of trust powers to trust companies 
rganized pursuant to the laws governing such 
organizations and submitting to the regulations 
and conditions imposed by Sections 3, 5, 18, 20, 
24 and 26 of Chapter 116 of the Revised Laws 
of Massachusetts. The Banking Commissioner 
has likewise expressed his opinion that it is in 
contravention for a National bank to act as 
administrator and a suit is now 
pending to test the right of a National bank to 
act in such capacities, brought at the instance 
of the . ttorney General. The explanation for 
the eagerness of large National banks of Bos- 
ton to acquire trust powers is that the policy 
of employing personal trustees and executors 
is still prevalent in this city and that the trust 
companies have thus far not even scratched 
the surface of available fiduciary business. 


removed if passes a so- 


executor or 


COMPANIES 


511 





American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,300,000. 


Total Resources - 19,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





The Granting of Charters—a Contrast 
Considerable 


discussion has been caused in 
banking circles by the announcement that the 
Treasury Department at Washington has ap- 
proved an application for the organization of a 
National 


bank to be located at South Boston 
to a group of promoters who were recently 
denied permission by the State Board of In- 


corporation to organize a trust company in the 
same locality. It is generally acknowledged 
that the State Board of Incorporation has been 
guided by a wise policy of discouraging the 
organization of new trust companies in locali- 
ties already amply supplied with such facilities. 
The board also places emphasis upon the re- 
sponsibility of the promoters applying for char- 
ters. Whatever may have been the reasons for 
denying the petition for the organization of a 
new trust company in South Boston the fact 
that the same interests had no difficulty in ob- 
taining a Federal charter raises the question 
as to whether it is easier to organize under the 
Federal than under the State banking system. 


A reflection of 
England is 


expanding business in New 
illustrated by the Boston bank 
clearings, which aggregated $970,042,339 during 
October, the greatest on record, and an increase 
of 15.2 per cent. the total the 
month a year ago. 


over for Same 








TRUST COMPANIES 





INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDEN? 


ARTHUR ADAMS, VICE-PRES!IDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E. EATON, ASSISTANT TREASURER 


EDWARD B. LADD. AssiSTANT TREASURER 


FREDERICK P. FisH, v 
HENRY N. MARR, SEcRET 
ORRIN C. HART 


TrRusT 


ARTHUR F. THOMAS, A TRUST OFFICER 


ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 





Will State Institutions be Compelled to 
Join Federal Reserve System ? 


In an address delivered recently at the 
nual meeting of the Board 
Trade, Hamlin, of 
Federal Reserve Board, expressed the 
that “State banks and 
or later, will realize must join the 
Federal obtain the benefits 


of its consolidated reserve, or establish 


Massachusetts 
Governor Charles S 
conyiction 
rust companies, 


that 


sooner 
they 
Reserve system to 
must 
parallel systems of their 

Thus far 
20,000 State 
United 
privilege to 
Reserve 


own.” 
less than 40 out of the 
banks and trust 
States have 
become 


nearly 
companies in the 
availed themselves of the 
members of the 
this city 


Federal 
only one trust 
company has joined and there is no evidence 
of a desire on the part of State institutions in 
this district to come into the Federal fold. The 
tendency is, indeed, quite the other way if the 
numerous National banks into 
trust companies in Massachusetts may be ac- 
cepted as an indication. Moreover, there is no 
evidence that this movement from the Federal 
to the State system has been discouraged by 
the amendments passed at the last session of 
Congress which accords more liberal powers 
to National banks, especially in the matter of 
making real estate loans. At Taunton the di- 


system. In 


conversions of 


: 
f the 
National 


called inte 
pr yposition to org¢al 


olde St 


yere 


over the business 


lar action 1s cont nal banks in 
a number of is Common 


wealth 


New Trust Company Opens for Business 
The Equitable Trust Company 


opened for 
business on November 6th at 


35 Congress 


street. and has a 


It is capitalized at $200,000, 
surplus of $30,0 0 The dire ctorate, headed by 
Charles B. Strecker, for the last three 
Assistant Treasurer of the 
Charles F. Adams, William H 
gess, Ralph C. Emery, Sidney E 
H. Harper, Joseph M. 
Kaffenburgh, Lewis 
ington, George 


vears 
United States, is as 
follows: Bur- 
Farwell, R. M 
Herman, Albert W 
I. Prouty, Frank H. Pur- 
Putnam, Charles B. Strecker, 
John E. Thayer, Jr., James. H. Turnbull, 
Charles E. Wyzanski, M. E. and 
C. E. Wyzanski. 

Mr. Strecker is the president, with Joseph M. 
Herman and John E 
dents; James H 
lace H. Pratt, 


Wyzanski, 


Thayer, Jr., vice-presi- 


and Wal- 


Turnbull, secretary, 


treasurer 
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CONDITION OF BOSTON TRUST COMPANIES 

































Surplus and 

Undivided Book Last Div 
Capital Profits Deposits Value Sale Rate 
ee SG $1,000,000 $2,481,749 $18,975,924 348 355 12% 
EES ET 5 ee en pean 600,000 1,004,312 12,764,067 267 250 12% 

Boston Safe Deposit & Trust EE Se 1,000.000 3,092,267 15,245,821 409 *400 16% 
Charlestown Trust Co...... iMSiewneécss> se 36,486 1,454,630 118 115 6% | 
COOMMMIRED BYUEE COs ..oc ccccccicaceioes 100,000 56,023 868,025 156 165 6% | 
Commonwealth Trust Co............... 1,000,000 728,807 20,969,219 173 180 8% 
Commopolitan Trust Co... ......ccsscece 200,000 124,964 3,399,932 162 ” an 

SPONOUNNINGE DUGG OOO... nc osc wecocnesce 200,000 87,160 3,637,742 144 120 6% 
ee 600,000 428,066 5,768,416 171 155 6% 
OO 6 eae 1,000,000 436,073 8/2663: 5 143. 138 6% 
og eee .. 1,000,000 240,454 3,362,140 124 125 69, 
International Trust Co.......... 1,000,000 1,171,484 15,760,978 217 * 8% 
Laperty Trust Go. 6 cccccccc cess : 200,000 319,118 1,419,688 260 200 10% 
4 Market Trust Co: .......00600. .... 250,000 238,191 1,665,167 195 150 6% | 
Massachusetts Trust Co........... F 500,000 337,743 6,284,420 168 * 6% 
ee SS ee re 100,000 156,225 1,412,000 256 200 6% 
Metropolitan Trust Co......... 300,000 317,060 3,831,123 206 210 is | 
New England Trust Co........ ...... 1,000,000 3,093,785 23, ey 001 409 400 20% | 
) ya Geen 1 Wee COO. c.g ssc nccéece 6,000,000 6,636,876 116,144,268 211 250 10% i 
Old South Trust Co oe ona a ee mae 200,000 65,837 Ll 51) 797 133 120 
Ee ee ke ; 200,000 71,564 554,815 136 *125 ed | 
SN NO 200,000 197,909 2 83 8.262 198 200 8% 
State Street Trust Co... ...cscccccces . 1,000,000 1,677,847 24,951,463 268 * 8% 

Pt. 200,000 60,163 1,093,877 130 130 a 

i States Trust Co....... eet eae 300,000 1,493,525 9,076,257 598 * 25% 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 50 Congress St., Boston, Mass 








International Trust Company to Increase Combining Life Insurance and Savings 


Capital Stock \ new savings lub plan has been devised by 


Youg 


surplus account makin 















surplus equal in amount The 











+ ' Cte deposit is made, and befor: 
be offered to the stockholders air P ‘ ; a s ; 
t f ome 1 :; ‘ weeks, his family will at once receive through 
ratio o one 1eW snare Tor eacn ee ° . . 
| 1 | 1 A, the bank the full amount of $25 to $100, or 
shares held. Should the entire new age ‘ ‘ 
; as, abelian +] ; whatever he would have been paid had he 
e taken by the stockholders the un 3 after. 
+c as “yy or ived. No medical examination is required, as 
l-tor shares will be oftere tne : Z .: 
; - ; n other insurance plans 
—p at a price to fhe fixed, if necessary, \ 
rd of directors 
The officers of the International Trust Com Boston Brevities 
re Charles G. Bancroft, president; The Columbia Trust Company has increased 
Frederick Ayer, vice-president; Henry L its annual dividend rate from 6 per cent. to 7 


Jewett, vice-president and secretary; Clifford per cent. with semi-annual payments of 3 
B. Whitney, treasurer; A. Francis Hayden, _ per cent 

rust officer; Chester B. Pierce, assistant treas- Andrew Adie, president of the United States 
urer: A. Edward Garland, assistant secretary; Worsted Company, has been elected a director 


Norton, auditor of the Brookline Trust Company. 














TRUST COMPANIES 


Chicago 


Special Correspondence 


Trust Companies Appointed 
Private Banks 


Receivers for 


The reliability 
pany 
Chicago by 
by the 


private 


and efficiency of trust com 


management has been demonstrated in 
the appointment of such institutions 
Fe deral failed 
banks than 50 
private banks in Illinois have failed and experi- 
ence has shown that the 


court as receivers tor 


Since 1912 not less 


assets and interests of 
deposits are best conserved through the services 
of a trust company as Among the 
appointments of this character 


1 - 4 : , 
were those ot the Centra 


receiver. 
important recent 
Trust Company as 
of Michael Michniuk & 
Chicago Title & Trust Com- 
pany as receiver for the three failed banks 
operated by W. H. Paisley & Sons. The affairs 
of the failed Industrial Savings Bank were also 
recently taken over by the Central Trust Com- 
pany as receiver. 

When 


was 


receiver for the firm 


Sons and of the 


an attorney for a trust company that 
receiver for some of the sus- 
pended concerns recently stated before Judge 
Landis that Chicago “a ring of 
lawyers who at one time act for the receivers, 
at another for the petitioning creditors, and at 
other times for the bankrupts,” Judge Landis 
asked for the names of any cases where this 
ring had control. The attorney was promptly 
removed from the case by Judge Landis who 
promised that such lawyers would be dealt with 
in the same manner as that 


acting as 


there is in 


which was meted 
out to the attorney who admitted such a prac- 
tice in the bankrupt courts. 


Foreign Trade Development Menaced by 
Lack of American Ships 
Chicago bankers and businessmen are zealous 
advocates of measures to create an adequate 
American merchant marine 


and deplore the 


fact that two years of unrivaled opportunity 
for the permanent expansion of 


foreign trade 
have been allowed to pass by without arriving 
at a definite policy to stimulate the building of 
ships designed for American registry. Although 
shipbuilding yards throughout the country are 
busy night and day laying keels and construct- 
ing freight carrying vessels the Federal Ship- 
ping Act, passed at the last session of Congress, 
is regarded as an obstacle rather than an in- 
ducement to private capital to invest in ship- 
building enterprises 


The helpless situation of this country in at- 


tempting to develop foreign trade along per- 
manent lines which shall endure when the war 


in Europe comes to close, 
by Mr. John J. 
manager of the 
of the First 
course of a rect 


part: 


was clearly ske tched 


vice-president and 


ign exchange department 


Bank of this city in the 


address when he said, in 


“Supposing this war should result in a de 


isive victory for the Allies, and the German 


merchant marine and navy would 
commission permanently 
stand at the mer greatest 
combine the world has ever known 
pool Shipping Pool. Should the 

| 


ult, better trea 


from Germany 


ould not 
a -chant ae 
e a merchant migh 

advocat 
Shipping 


continue development 
trade. 
fixed against us, 
ereater extent Is 
the development 
been suggested 

men is of the 


that our present navy 
should be very 


enlarged, but that we 
should have transports and freighters which in 
peace time can be utilized for the carrying of 
commerce Another plan is that outlined by 


the Chamber of Commerce of the United States 


ul 


much 


of America, Government 
loaning the 
cent. of the value of 
the ship, the Government taking bonds secured 
by the ship in return 
ally 


suggesting that our 
fund for the purpose of 


shipbuilders, say 50 per 


create a 


These bonds to be gradu 
paid off out of the earnings of the 
but always to be re-invested for the building 
of new The third suggestion is that 
of mail contract or ship subsidy, and a fourth 
is that of Government ownership. Whatever 
may be found to be the wisest plan there is no 


ship, 


steamers 


question but that much of our present legisla- 


tion will have to be eliminated.” 


The transfer of twenty-five counties in Wis- 
consin from the Minneapolis to the Chicago 
Federal Reserve District, in accordance with a 
recent Federal Board, 
will result in an increase in the deposits of the 
Chicago Bank of 
$3,500,000 and an inc 
$250,000. 

The National City Company, which is con- 
trolled by the National City Bank of New York 
and has taken over all of the bond business of 
that bank, open a 
Home Insurance Bui This is the 
large New York bank to enter the Chic 
vestment field. The Gua Trust C 


irantee 
recently opened quarters in the Harris 


t 


decree of the Reserve 


Reserve from $3,000,000 to 


rease in its capital of about 


will Chicago office in the 


ding second 
ago in- 
ympany 

Trust 
Building. 
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The First National Bank of Chicago 


and the 






First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is_ invited 


afforded. 


Efficiency and Financial Conservation 


In an interview on current financial and trade 
conditions, President Frank A. Vanderlip of 
the National City Bank of New York, during 
a visit to Chicago, said: 

“The bank position in this country never was 
ounder, but the influx of gold, which is at a 
te that our country has never known before, 


the working basis for an unexampled ex- 


pansion of credit. Bank credits turn into de- 
posits, and we have added about one-third to 
our credit structure since the outbreak of the 
War. 
till in the banks, State and National, one 
thousand million excess reserve, and that is 


Gold will continue to come in. There is 


ng to be the basis of additional credit and 


turn into deposits. But eventually we will have 
call on this gold base or reserve, and when 


gold begins to go out the credit structure 
was built on it must be brought down in 
ratio of about ten to one. Now we can 


meet that demand for gold with goods if we 


industrially efficient and can compete.” 


‘he Fellow ship Club, composed of employee ; 


the Central Trust Company of Illino’s, has 
] 


elected the following officers for the coming 


Edward W. Jaeger, president; E. R 


wanson, vice-president, and W. H. Hewson, 


sec 


retary-treasurer. 


Combined Deposits, $214,291,886.18 


relative to the advantages 


Six Million Capital for Central Trust 
Company of Illinois 


Due to rapid expansion of business and the 
big accumulation of deposits, the directors of 
the Central Trust Company of Illinois have 
voted to recommend to the stockholders an in- 
crease of capital stock from $4,500,000 to 
$6,000,000 by authorizing an additional $1,500,- 
000 to be offered to stockholders at 150 a 
share. This issue of new stock will also pro- 
vide for an increase of surplus account from 
$1,000,000 to $1,750,000, thus giving aggregate 
capital resources of over $8,250,000. Deposits 
at the last call were approximately $51,569,000, 
placing the company seventh on the list of Chi- 
cago’s largest banking institutions. 

The Central Trust Company, which has es- 
tablished a new record for growth among Chi- 
cago banks and trust companies under the able 
administration of President Charles G. Dawes, 
was one of the first State institutions to obtain 
membership in the Federal Reserve system. 


Clayton Mark, president of the National 
Malleable Castings Company, has been suc- 
ceeded by his son, Clarence Mark, secretary of 
the Mark Manufacturing Company as a direc- 


tor of the Chicago Savings Bank and Trust 
Company 












Commercial 


gold notes due 
cent. 


Sidiar 


throu its controlled 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Invites you to call or write regarding reciprocal business 


FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


Considerate Treatment 


Brazilian Traction, Light and Power 


Company Gold Notes 


The bond department of the 


high grade foreign 


Continental and 
Trust & Savings Bank of Chicago 
has been successful 
investors to 


il in directing the attention of 
investments. 


does the street railway, 


gas and telephone business « 


The bond department recently announced an \ 


offering of $7,500,000 Brazilian Traction, L 


November I, 


price oft 99 and interest 
I 


Ide1 


notes is secured by 


the h This 


to 


companies The Brazilian 


controlled ope rating 


ight 
& Power Compay three-year 6 per cent. secured thoroughly 
1919, and which at 
will net about 63< per 
issue of $7,500,000 
$15,000,000 bonds of sub 
Company 
companies, porter 


quarte 


John 
states 


Y ork 


Your Collections Desired 


2,000,000 
The 
Va., 


Citizens 


ving a 


Excellent Service 


Nat onal 


occupied this m« 


rs which have been 


lanta and New 


W. 
Mortgag« 


| een 


nas 


mode rm 


Yorl 


Plattet 


r 


s and Trader 


Bank 


nt} 
TN 


population 


of 


its handsome 
remodeled 


Hoggson 


Company of 


tor 


electric light and power, 
f the cities of Rio 
de Janeiro and Sao Paulo, Brazil, and adjacent 


territory, ser 


ot alx 


Martinsburg, 


—— 
srothers, 


the United 
New 


Im- 


of the 


Bank 


CONDITION OF CHICAGO TRUST COMPANIES 


CE CE Dr ais edeavi sea scvscesases 


Chicago Savings Bank & Trust Co 
Citizens Trust & Savings.. 


*Continental & Commercial Trust & Savings... 


+First Trust & Savings.... 


Fort Dearborn Trust & Savings ‘ : 
Franklin Trust & Savings.................. 


Guarantee Trust & Savings... 


SEmeees 2 Wue Oe ROVSNMS... 6%... 2. cccccsccece 


Hibernian Banking Association 
Home Bank & Trust Co 
Illinois Trust & Savings......... 


Kenwood Trust & Savings................... 


Lake View Trust & Savings 
Market Trust & Savings 


Michigan Av. Trust & Savings 


Mid-City Trust & Savings................... 


Northern Trust Co 
Northwestern Trust & Savings 
People’s Trust & Savings 
Pullman Trust & Savings 
Sheridan Trust & Savings 
Standard Trust & Savings 
State Bank of Chicago 
Stockmen’s Trust & Savings 
Union Trust Co 

West Side Trust & Savings 
Woodlawn Trust & Savings 


*Stock owned by Continental & Commercial 
Corrected by F. M. Zeiler & Co 


Capital 
. $4,500,000 
1,000,000 

50,000 
3,000,000 

250,000 
5,000,000 

500,000 
; 300,000 

200,000 

. 1,500,000 
2,000,000 
300,000 

. 5,000,000 

200,000 

400,000 

200,000 

250,000 
3,000,000 

200,000 

500,000 
2,000,000 

400,000 

500,000 


National Bank. 


Surplus and 
Undivided 
Profits 


Dey OSITS 


$1,751,926 $50,027,089 


283,451 
28,650 
2,114,295 
274,113 
5,433,873 
192,971 
184,284 
73,550 
3,928,882 
1,488,318 
97,618 
11,192,323 
172,456 
148,824 
37,040 
71,196 
8,135,881 
83,821 
164,718 
2,833,905 
242,098 
295,514 
334,248 
55,334 
469,579 
3,501,841 
75,134 
1,660,308 
165,425 
167,676 


8,346,648 
820,133 
$5,483,025 
1,101,201 
74,127,367 
$913,567 
1,670,263 
690,467 
30,517,649 
29,487,251 
1,958,624 
111,814,041 
2,591,074 
2 986,573 
583,941 
2,250,148 
71,847,580 
1,770,806 
3,513,724 
36,293,399 
5,607 268 
9,632,501 
3,989,073 
2,142,280 
7,294,965 
31,153,850 
1,283,281 
31,364,406 
4,626,880 
2,288,054 


Book 
Value 
141 
131 
152 
167 
213 
209 
138 
165 
140 
336 


2“ 


to Ww 


ta 
—-OWwred 


2.9 o.4 


em -10 


Noe 
wt) 


o_ 
> D> & CO 
= OO 


133 
150 
338 
138 
210 
138 
192 


3id Asked 
190 195 
140 144 
205 - 


315 

175 
166 
145 


170 
162 
140 
500 


180 
490 
195 


170 
480 
195 
182 190 
100 05 
150 158 
450 455 
120 130 
190 195 
269 275 
265 275 
280 290 
200 

170 
155 
405 
150 
300 
290 
230 


175 
160 
415 
160 
310 
240 


+Stock owned by First National Bank 





new 
and made 


TRUST 


St. Louis 


Special Correspondence 


Country Clearing Department Solves Non- 
Member Check Collection Problem 


The operation of the 
tment of the St. I 


country clearing dé 
House As 
sociation not only affords striking proof of the 
greater economy of 


ouis Clearing 


handling collection items 
igh this medium as c with the 


mpared 
Fe de ral 


Way 


onducted by the 


nks, but also 


Re serve 
for ultimate 


scientinc 


points the 
of the question of the 


bank 


clear- 


ing of non-member and trust company 


checks Whereas the Federal Reserve banks 
charge a cent and a half per item the cost of 

llection through the country Clearing House 
method is about 40/100 cents per item. The 


experience in connection with the development 


he country clearing department system is 

prime interest to banks and trust companies 
vhich are not members of the Federal Reserve 
banks in view of the possibility that the Fed- 
eral Reserve Board has the power to discrimi- 


I 


nate against items deposited by member banks 


hich show by their endorsement that they are 
bank or items. 
very interesting and convincing data on 
1¢ subject of the operation of 
ing departments 
mmittee 


or the 


non-member trust company 


Som 
country clear- 
gathered by the 
appointed at the Seattle convention 
Bankers’ 
subject. R. S. Hawes, vice-presi- 
dent of the Third Nat onal Bank of 
vas chairman of this committes 


was special 


\merican Association to in- 


vestigate the 
thi nes 
tnisy CILY, 


and in his ré 


port at the Kansas City convention summar 
ed its findings as follows 

‘The committee found that there were 
$1,036,000,000 of country items now handled 


through the operating departments designated 


Z There are 30,000,000 
tems handled yearly through these departments 

We find on investigation that the establi 
i departments ‘n Clearing H«: 


of such 
itiated in a year a saving of 30 to 40 per cent 
in the exchange f cent, 


u can readily see is quite an important 


shment 


uses in 


charges, a saving of one 


item and it will be a saving on 30,000,000 items 


of $300,000 a year. When I speak of items, 
I mean a bunch of items, for it is customary 
for individual banks using the 
ing House department to 


ind the number of 


. ] > 
country Clear 


bunch their items 


average items in a bunch 


ire between three and a half and four. The 
St. Louis country Clearing House, with which 
I am more familiar, when it comes to details 
than any other operates on an expense of 1.89 
per item, wh‘ch, as I have explained is a ‘bunch 
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ST. LOUIS UNION TRUST CO. 


Capital and Surplus - $10,000,000.00 


ST. LOUIS, MO. 


DIRECTORS 


William K. Bixby Edward Mallinckrodt 
Joseph D. Bascom President Mallinckrodt 
Broderick & Bascom Rope Chemical Works 
Co N. A. McMillan 
Robt. S. Brookings Chairman of the Board 
Sam’l Cupples Wooden- of the St. Louis Union 
ware Co. Trust Co., President St. 
August A. Busch Louis nion Bank 
Pres. Anheuser-Busch Charles Nagel 
Brew. Ass’n S. F. Pryor 
J. Lionberger Davis pada ~ General 
oa 2 Manager emington 
John T. Davis Arms - Union Metallic 
John D. Filley Cartridge C: 
President American L. M. Rumsey 
Manufacturing Co. a M ee Mfr. Co 
S. W. Fordyce L. M. Rumsey Mfg 


>. She ; 
John Fowler John F. Shepley 


President St. Louis Union 
Benjamin Gratz Trust Co., Vice-President 


Warren, Jones & Gratz St. Louis Union Bank 
Henry C. Haarstick George W. Simmons 
Jackson Johnson a Simmons 

President International Fs csincloon Hig 

Shoe Co. Thomas H. West 
Robert McK. Jones Edwards Whitaker 

Robt. McK. Jones & Co Pres. Boatmen’s Bank 
W. A. Layman Charles W. Whitelaw 


Pres. Wagner Electric President Polar Wave 
Mfg. Co 


Ice and Fuel Co. 





pee P 
items.’ Therefore, the 
f the 
in reality 


banks 


to the 


actual operating expenses 


country Clearing House of St 


Louis is 
paid by the 


those 


less than the postage 


otherwise 


would 

banks 
thought has 
which 


who items 


send 
paving 

“One come into the minds of 
bankers perhaps work against the 
establishment of country Clearing Houses and 
that is that the f 


Clearing Houses interferes 
7 


may 
establishment of the country 
relations 


That is 


with the 


of the depositing banks in your city. 


not true. In y country Clearing 
House I know of the items put in there for 
ollection are not on I 

are on the 
vou have been paying.” 


your correspondent, but 
other man’s correspondent to whom 


The bond department of the Mississippi 


ley Trust Company has issued a circular, en- 
titled “Well-secured Bonds,” 


~*~ 1 
whicn descr 


41 issues of municipal, school, drainage, public 


utility, real estate and corporation bonds, yield- 
ing from 3.97 per cent 


\t the 


1 
of directors of the 


to six per cent. 
first regular meeting of the new 
North St 
mopany, G. Phil 
H. Obese rschelp, 


Louis Savings 
Trust C Hoffmann and Henry 


were elected vice-presidents. 








TRUST 


COMPANIES 


THE OHIO SAVINGS BANK & TRUST CoO. 


TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun Cummincs, Chairman 
Wittiam Harpee, President 


H. I, SHepHern, Vice-President 
Georce M. Jones, Vice-President 


Crops and Business Situation 


The volume of business, traffic and bank 
clearings continues to assume steadily increas- 
ing dimensions notwithstanding the shortage in 
this year’s agricultural yields. The deposits in 
banks and trust companies are likewise mount- 
ing beyond all previous high records and about 
the most plentiful article in this section of the 
country is money. Bankers have almost 
reached the conclusion that money rates will 
never again go to such high figures as before 
the inauguration of the Federal 
tem. The movement this 
caused any appreciable demand 


Reserve sys- 
crop year has not 
from the in- 
terior, because of the large supply of funds and 
loaning power of banks. While this 
is directly due to the abundance of money, 
huge gold receipts from Europe and wider dis- 
tribution of funds throughout the country 
there is no doubt that the Federal Reserve 
system has a sentimental influence in keeping 
down rates. 

The farmer is being 
market prices for the comparatively short 
of this This is true not only of 
agricultural crops but of cotton. The Novem- 
ber crop report of the Department of Agricul- 
ture showed that the 1916 wheat production 
will total not more than 607,557,000 bushels as 
compared with bushels last year 
728,000,000 bushels 


country 


reimbursed by high 


crops year. 


T,OTT,505,000 
and a five year average of 
The corn crop is also below the average with 
an estimated production of 2,643,508,000 bush- 
els as 3,054,535,000 bushels last 
and a five year average of 2,732,457,000 bushels 
The oat yield is somewhat more satisfactory 
with an estimated crop of 1,229,182,000 bushels 
as compared with a five year average of 1,157,- 
961,000 bushels. The food situation is aggra- 
vated not only by the rising prices due to short 
crops at home but to the practical failure of 
the Canadian crop of wheat which is estimated 
at 159,123,000 bushels as against 370,303,600 
bushels last year. Statistics from other agri- 
cultural indicate that the world 


against year 


countries 


EpwarpD KirscHNER, Cashier _ 
Cuartes A. Frese, Ass’t Cashier 


Seymour H. Horr, Ass’t Casbier 
FraNK P. KENNISON, Trust Officer 


wheat below the 


crop is about 25 per cent. 
yield last year 

St. Louis bank clearings for October wer« 
the largest on record with an aggregate of 
$538,673,128 and balances at $76,004,163 as com 
pared with clearings for the same month last 
year of $379,076,000 and balances of $37,640,000 
The combined reports of St. Louis banks 
and trust companies revealed aggregate depos- 
its of $351,552,035, a gain of approximately 
deposits during ‘the 


total 
tOla 


| 
last 


past twelve 
months while amount to $44I1,- 
680,464 as compared with $393,435,179 for the 
same period a year One for the 
continued deposit gains is the high prices and 
prompt marketing of cotton and grain 


$50,000,000 in 


resources 


reason 


Success of the Valley Trust Club 


The Valley which was organized 
May 5, 1916, and is composed of members of 
the staff and employees of the Mississippi Val- 
ley Trust Company, has become an important 


Trust Club, 


and 
The primary purpose 
of this organization is to bring officers and em- 
ployees together on a social footing, to afford 
opportunities for development along educational 
lines and make one, from the president 
down to the messenger, feel as being members 
family That these objects have 
already been realized was shown at the recent 
monthly meeting of the club held at the Plant- 
ers’ Hotel. The members listened to informal 
addresses by President Breckinridge Jones, 


Vice-President Ray F. McNally and H. L. Sittel. 


and effective factor in cultivating loyalty 


a spirit of co-operation 


ever\ 


of one big 


The reorganization committee of the St. 
Louis and San Franc‘sco R. R. Co. met recently 
and elected the following directors: F. W. Allen, 
FE. N. Brown, Henry Ruhlender, J. W. Lusk, 
James Speyer, Frederick Strauss, E. V. R. 
Thayer, W. B. Biddle, Murray Carleton, Samuel 
Lazarus, C. H. Sabin, A. L. Shapleigh, Festus 
J. Wade, M. L. Wilkinson and W. C. Nixon. 
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Public Spirit and Service in Banking These productions have been assembled and 
There is no city in the United States where Classified to meet the various requirements of 
is a more pronounced policy of service banks and trust companies, comprehending com- 
public and whole-hearted support of plete publicity campaigns, general banking, say- 

ents which make for the greater welfare ings department, safe deposit department, bond 

he city and State than prevails among department and banking by mail. The material 

ind trust company managements of includes newspaper and periodical “copy,” fol- 


. 
s. This fact has been impressed upon low-up correspondence, circular letters to pros- 
those who have kept in touch with St pective patrons of various departments, bank- 
banking affairs at a distance. The occa- ing by mail campaigns, booklets, folders, month- 
emphasizing these qualities at this ly letters to depositors, inserts, bank signs and 
s prompted by unfortunate remarks made window displays, check counter literature, street 
peaker at the last annual meeting of car cards, posters, etc. The service is the re- 
f the Missouri Bankers’ Association, sult of years of labor and the matter offered 
1ed that St. Louis bankers are not has been selected because of tested value in 
opportunities for bigger business and bringing results. 
rse-proud.” a 
‘iticism is so far from the facts as to 
merit rebuke. Every movement making 
greater civic, social or financial prog 
Louis or the State of Missouri as 
has received the cordial co-operation 


New Cashier for Mercantile National Bank 


William C. Waggoner, a member of the firm 
of Hathaway, Smith, Fold & Co., has been 
elected as cashier of the Mercantile National 
hank and trust company interests. Fre- sank, to succeed Edward Buder. _Mr. Wag 
| have initiated such movements goner was selected because of his efficiency and 

of the service. rendered to hank reliability which he has shown in financial mat- 
ompany patrons, regardless of the ‘e's although he has not heretofore been con- 
nected with the bank. He will give his undi- 

is not excelled by banking in vided attention to the duties of his office. 
< phan mn B. A. Brennan, who resigned several weeks 
ago as a vice-president of the Mercantile Trust 
Company because of his desire to again locate 


iccounts or the importance of 
f any other city, as 


« 
] 
| 
i 


entire great Southwest largely owes 
us and growth to the keen enterpris¢ : 1 E ' : ° 
- ° “ee ° ° i? > “act a¢ ee! ¢ » -eS] ont t . 
financial policies which characteriz« a oe ern ha — made sate den of the 
: ec : Citizens ¢ ‘ saltimore . as. 
nd trust companies of St. Louis tizens’ ompany of Baltimore, which has 4 
capital of $3,000,000 and conducts underwriting 
eas . P es erations for cor rations 
Avoiding Experimental Bank Advertising operations tor corporation 
nnouncement which should appeal to fed Sc r 
1 . tr Pt ; IOWA: Des Motnes.—The establishment of 
1 trust companies which have no estab 
., ; ‘ another new trust company in 
tv departments and desire to make 
-tising methods, copy, booklets, esc... 
value is that made recently by the 
Skinner Printing and Stationary 
St. Louis, which has an arrange 
the publicity productions of John MONTANA: Britiincs.—The new Security 
ertising manager of the Mercan Trust & Savings Bank, organized by W. E. 
Company of St. Louis and first presi- Waldron and associates has opened for business 
Financial Advertisers’ Association with an authorized capital of $100,000 


‘ 
7 
t 

this citv as- 


sumed a concrete form ré ‘ently when an- 
nouncement of the organization of the Bankers 
Trust Company with a capital of $1,000,000 and 


surplus of $250,000 was made public 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par Book 
NAME Capital Profits Deposits Value Div. Value {Bid Asked 
American Trust Co.... . .81,000,000 $261,564 $5,838,913 100 is 126 
Broadway Savings & Trust Co.. 100,000 100,324 1,126,272 100 8% 192 
Farmers’ & Merchants’ Trust Co. 100,000 97,083 1,645,108 100 f 193 
Jefferson-Gravois Trust Co 100,000 17,366 963,716 100 i 117 ‘ ; 
Mercantile Trust Co............ 3,000,000 7,079,486 31,143,230 100 18% 339 : 343 
Mississippi Valley Trust Co..... 3,000,000 5,412,442 21,079,772 100 16% 276 cms 295 
Mortgage Trust Co... 500,000 100 5% 133 14934 150 
St. Louis-Union Trust Co.*...... 5,000,000 Rae tea 100 16% 22 ace 370 
Title Guaranty Trust Co 1,000,000 tacts 100 1% 218 109 ah 
Trust Co. of St. Louis County... 133,600 acs 50 8% 98 140 160 
West St. Louis Trust Co 100,000 32,202 623,926 100 “— 131 115 125 
tAll quotations as of Nov. 9, 1916. *Deposits in St. Louis Union Bank. Corrected by A. G. Edwards & 
Sons, 410-412 Olive St., St. Louis, and 38 Wall St., New York. 
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Pittsburgh 


Special Correspondence 
Enjoyable Staff Banquet Tendered by Potter 
Title & Trust Company of Pittsburgh 


An important factor in the success of the 
Potter Title & Trust Company of Pittsburgh is 
the strong and loyal spirit of co-operation which 
pervades the official staff, the members of the 
board of directors and the employees of every 
rank. This cordial and wholesome feeling was 
clearly in ev'dence at a banquet tendered re- 
cently by the officers of the company to the di- 
rectors and employees, which was held at the 
Fort Pitt Hotel with an attendance of 
seventy-five. President John E. Potter 
toastmaster and the principal feature of the 
program was a talk by Mr. Fred W. Ellsworth, 
secretary of the Guaranty Trust Company of 
New York, who is always a welcome visitor in 
Pittsburgh. Mr. Ellsworth dwelt upon the 
potent influence, making for the success of a 
bank or trust company, derived from combined 
and whole-souled co-operation on the part of 
stockholders, directors, officers and employees, 
all striving to advance the interests of the par- 
ent institution. He reviewed some of the effi- 
cient methods employed by the Guaranty Trust 
Company of New York in commanding the 
good will of its customers and also told of the 
advantages obtained for 


over 


Was 


greater staff efficiency 
through the Guaranty Club which embraces the 
g00 employees of that great trust company 
This delightful gathering was partly the out- 
come of the convention of the Associated Ad- 
vertising Clubs at Philadelphia last June. At 
the advertising exhibit, which was a feature of 
this convention, the Guaranty Trust Company 
won first prize and the Potter Title & Trust 
Company, fourth prize. 

There heart-to-heart talks at the 
banquet by other guests and by officers of the 
company Remarks were made by Justice 
W. P. Potter, of the State Supreme Court; 
C. C. Smith, president of the Union Steel Cast- 
ings Company, who responded on behalf of the 
board of directors, and by the following repre- 
sentat'ves of the Potter Title & Trust Com- 
pany: W. K. Gamble, secretary and treasurer; 
Chas. F. Meeder, manager mortgage depart- 
ment; Mark R. Craig, title officer; George A. 
Brown, settlement officer, C. O. Dunlap, assis- 
tant trust officer, and L. B. Worley, assistant 
manager. 

The Union Trust Company of Pittsburgh was 
designated to receive subscrintions for the last 
$300,000,000 British The Union Trust 
was the only financial institution between Phila- 
delphia and Chicago appointed to receive sub- 
scriptions. 


were also 


loan. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| Over $8,000,000.00 


Solicits checking accounts 
Makes loans on approved collateral 
Acts in all Trust Capacities 


John A. Bell Elected President Colonial 
Trust Company of Pittsburgh 


The board of 


directors of the Colonial Trust 
( ompany t 


filled the vacancy in the 
dency of the institution caused by the 
tion of E. H. Jennings, by electing John A. Bell 
to the position. Mr. Jennings retired because 
of the operations of the Act, which 
went effect on Ox 15th Mr. Bell 
has been president of the Freehold Bank since 
1894, and when the controlling interest in the 
Freehold Bank was acquired by the Colonial 
Trust Company in I9o!, elected a 
president, since continued, 
vice-president of the Colonial Trust Company 
and president of the Freehold Bank. He is 
president of the Carnegie Trust Company of 
and of the Coal Com- 
addition is connected with many 
other financial and industrial institutions in the 
Pittsburgh district. The board also elected as 
directors Richard G. Jennings, J Cal- 
lery, Jr., and George W. Ratcliffe. 


has presi- 


resigna- 


Clayton 


into tober 


was vice- 


and has both as 


Carnegie, Pa., Carnegie 


pany, and in 


I Jawson 


The offices of the Safe Deposit and Trust 
Company of Pittsburgh, on the second floor of 
the Peoples Savings Bank Building, 
been undergoing extensive remodeling, are 
about completed, and will afford that company 
a much larger and better arranged space. 


which have 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


Effect of Clayton Act on Pittsburg Bank 





Boards 
( vely few resignations and changes 
rds of directors of Pittsgurgh banks 
as been caused by the enforcement of the 
locking directorate” clause of the Clayton 
N hanges were announced in the boards 
t] Mellon National Bank and the Union 
Trust Company so far as directors are ident! 
il because of the provision of the law which 


exempts from its operation directors upon dual 
boards where the stock of the trust company 1s 


owned by the stockholders of the National 
bank The Federal Reserve Board also ruled 
t t i¢ five directors of the Bank of Pitts 


burgh, N. A., who are also serving on the 
board of the Fidelity Title & Trust Company 
may continue on both boards because there is 
no evidence of “substantial competition” be 
tween these two institutions. 

Among the changes recently made are the 
foll« 2 

James H. Lockhart, a director of the Mellon 
National Bank, retred as a director of the 
Union National Bank E. H. Jennings re 


signed as president of the Colonial Trust Com 
pany and remains president of the 
National Bank. A. E. 
a director of the Columbia National 


Columbia 
Succop has resigned as 
sank and 
will remain president of the Germania Savings 
Bank. John A. Bell resigned as a drector of 
the Columbia National Bank but 
ice-president of the Colonial 

George W. Ratcliffe, treasurer of the 
Licht & Heat Co. and R. G 
Jennings, an oil operator, have been added to 
the directorate of the Colonial Trust Company 


will continue 


as \ Trust Com 
pany 


Manufacturers 


D. E. Park has resigned as director of the 
Peoples National Bank but will continue on 
the boards of the Mellon National Bank and 


the Union Trust Company. His place at the 
3ank will be taken by A. C 


Safe 


Peoples National 
vice-president of the Deposit 


& Trust Company. 


Robinson, 





A. H. S. POST, President 





Pittsburg Trust Company Official 
Promotions 


The substantial growth of the Pittsburg 


Trust Company, Pittsburgh, Pa., since Mr. 
Louis H. Gethoefer assumed _ the presidency, 
with deposits 


now aggregating nearly twelve 
half million and combined ‘ 
$16,700,000, has rendered 
staff. In the 


officers the 


and a resources O! 


necessary a larger 
executive new alignment of ex 
policy of making promo- 
basis of 


ecutive 


tions on the service was observed 


Following a recent meeting of the 
Gethoefer 
promotions: 
Gregg McKee; 
Bertrand H 

Jones; 


board of 
announced the 
\ ice-president, D. 
vice-president and trust officer, 
Smyers; Waldo D 
McGinnity ; 


directors President 


following 


treasurer, 
secretary, J. Horace 
tant treasurer, John \W 


retary 


assis 
Hoffman; assistant sec- 
and assistant trust officer, Alexander T. 
Rowe 

Mr. McKee treasurer, Mr. 
Smyers was secretary, and Mr. Jones, assistant 
secretary and treasurer. Messrs. McGinnity, 
Hoffman and have been faithful and 
capable employees in the more responsible posi- 
tions of the company and now as a reward for 
their consistent efforts take their place as offi 


cers. 


was formerly 


Rowe, 


Mr. Smyers entered the company after leav- 
ing college, about twenty and has 
had to handle much of the important work of 
Mr. McKee entered the banking 
when he left 
stone bank 
Vandegrift 
Trust 
urer 


vears 


years ago 
the company. 
business college with the Key- 
He spent some time with the J. J 
interests and entered the 
Company in 1904, 


Pittsburg 
being elected treas- 
because of his worth and ability a few 
With the changes now made the 
Pittsburg Trust Company has a well rounded 
out list of most capable executives. 


ago 


The new William Penn Trust Company has 
opened for with James M. Fanning 
as president and Fred T. Loeffler as secretary. 


business 
















































































































































































































































































































TRUST COMPANIES 


Cleveland 
Special Correspondence 
Equitable Bank Stock Taxation 


The method of taxing bank and trust com- 
pany stock in Ohio has been a subject of live 
and animated discussion at gatherings of bank- 
ers in this State recently. At a meeting of 
Group V of the Ohio Bankers’ Association, 
held at Newark, the debate resulted in the adop- 
tion of the following resolution: 

The Ohio 
consideration 


WHEREAS, 
under 


Tax Commission has 
a plan for valuation of 
bank stocks for taxation at their market value 
instead of following the former practice of 
basing valuations upon the book value of the 
stock as appearing in the report to the comp- 
troller of the currency and the superintendent 
of banks, and 


It 
determine 


WHEREAS, appears to be wholly impracti- 
cable to the market value of the 
smaller country banks and many of the larger 


city banks by sales of their stock, and 

It is manifestly unfair to apply 
different methods to different groups of banks. 
Therefore, be it 


WHEREAS, 


Resolved, That it is the sense of the mem- 
Number Five, Ohio Bankers’ 
Association, that bank stock valuations be made 
as follows: 


bers of Group 


1. Valuations should be based primarily upon 
the book values. 


2. Banks 


deductions 


should not 


1, 


ask for 
doubtful 


nor be allow € d 


for ba or duplicated 


assets. 

3. Banks deductions for 
unearned discount, for accrued but unpaid in- 
terest upon deposits and for accrued but un- 
paid taxes, but banks claiming such deductions 
should be charged with accrued but uncollected 
interest receivable. 


should be allowed 


CONDITION OF 


Capital 
ee $1,000,000 
Colonial Trust Co 300,000 
1,350,000 
1,000,000 
1,000,000 
1,000,000 
1,500,000 

600,000 
200,000 
200,000 
500,000 


Equitable Trust Co 

Fidelity Trust Co 

Maryland Trust Co 

Mercantile Trust & Deposit Co 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Co 


Revised by Hambleton & Co., Bankers, Baltimore, 


< 


$2,345,682.86 


New Wealth Pouring Into Banks and Trust 
Companies 


The Cleveland banks and trust companies are 
busy opening new accounts and the daily rec- 
ords of deposit gains excel all previous figures. 
In the five months of this year up to October 
Ist there was an increase o 


$53,000,000 deposits, 
bringing the aggregate to 


f 

$451,000,000. To this 
total the Citizens Savings and Trust Company 
contributes $62,586,000; the Cleveland Trust 
Company, $46,635,000; the Guardian Savings & 
Trust Company, 524,000; the Society for 
Savings, $61,219,000 and the First National 
Bank, $54,096,000. 

The State Banking Department recently is- 
sued a compilation showing that deposits in the 
State banks and trust companies of Ohio in- 
creased 20 per in the last year, which 
is a greater gain than reported for any pre- 
vious two years. Of the combined deposits of 
all banks the Nationals report $418,563,000 and 
the State banks 
000 Of the 
by all the State in 
banks and 


$52,883,000 


. > 
D3e 


cent 


and trust companies $659,444,- 
$110,130,000 increase shown 
stitutions the Cleveland State 


‘ompanies reported gains of 


trust 


Cleveland Brevities 
The 


several 


Cleveland T1 
interesting | 
the workings « 
dation” and another 
ties provided by the 
department 

Homer H. Mckeel 
rector of the Superi 
to fill a vacancy 

Officials of the Citize 
Company of Cleveland 
of J. P rae eA 
of bond office: f that 
has been the 1 p 
the bond house 
for 


ust Company has issued 
ooklet of which de 
f the “Cleveland Foun 
announcing the new f 


facili- 
company through 


one 


Ss 


scribes 
its fiscal 


ian has been elected a di- 
Savings and Trust Com 
pany on the board. 
and Trust 
the appoint- 
the newly created post 
institution. Mr 
in Cleveland 


Fo yrbes & | : 


ns Savings 
announce 
ment 
Harris 
of 
ompany 


resentative 
of Harris, 
a long peri d of vears 


BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided Profits 
Sept. 12, 1916 Sept. 12, 1916 Par 


Deposits 
Bid 
164 
28 
180 
44 
305 
109 
220 
650 
165 
195 
100 


$5,845,550 13 50 
1,289,971.42 25 
100 

348,452.23 ) 25 
1,330,151.13 10.560.802.16 100 
251,016.68 - 31 100 
3,265,038.31 .736,.039.60 50 
2,782,580.77 2,536,706.69 100 
100 
100 


50 


71,593.88 


739,562 
750 
175 
338,180.81 4.016,329.87 





TRUST 


Los Angeles 


S pec tal C orrespondenc e 
Plan to Stimulate Systematic Savings 

\ large proportion of the $40,000,000 increase 
in deposits reported by the banks and trust 
ompanies of Los Angeles during the past year 
is due to the systematic and effective methods 
employed by local trust companies in develop- 
ing the business of their savings departments. 
Aside from distributing the kind of literature 
which reaches the people in all walks of life 
the trust companies have devised practical 
plans which make the habit of saving easy to 
acquire. For example, the new accounts de- 
partment of the Los Angeles Trust and Say- 
ings Bank has put into successful operation a 
“System Thrift Book” which 
Mr. A. H. Lewis, who is 
that department. It is designed 
not only to induce a person to open a savings 
account but to systematic saving 
This plan helps a client to meet annual pay- 
ments due for various purposes, such 
s life insurance premiums, Christmas and va 

ion expenses, taxes, etc. 
System Thrift Books are issued in denomina 
ions of $12.50, $25, and $50 each, of which one 
books may be taken as 
situation or demand 
fifty weeks. These 
\ depositing twenty-five cents, fifty cents or 
dollar 


the calendar 


1] 
so-called was 
ricin: } 
originated by 


nected with 


con- 


encourage 


coming 


or more desired to 


meet the for funds at the 


end of 


sums are acquired 


weekly, deposits being made on or 
named in the book, 
person to begin a book at 
and mature 
end of fifty weeks from that time, and to the 

sum so 

adds interest at 


annum 


dates 
permitting a 


iny time of the vear same at the 


accumulated by this method 


the rate of four per 


f convenient size, suitable 
pocket or handbag, on the front 


the name and 


s book’ is of 


inserting 
r, also specifying the 
er week. The first 
inted thereon fifty dates, 
form throughout the year, 
tart a book at any 
ear for any 
the fol 
that on which 
follow fifty 
which bears the 
card, and ledger 
eposit slip has five perforations, detachable ac- 
ording to the amount of the weekly 
face of book. On opening the 
account, on the first deposit slip only is noted 
the matur‘ty date, or date of last payment to 
be made, for the information of posting clerk. 
thus tickler for pulling the card 


amount 


time d 


special purpose, 


maturing owing year on the 
eding 
Then 


the hoc k Was 


automatic deposit 





h of same number as 


signature card. Each 


de posit 


as Spe “ified on 


forming a 


COMPANIES 


check in accord- 
with the terms of the book, which are 
fully set forth on the back cover. The time 
required for handling these books at window 
slight that regular tellers receive pay- 
ments very rapidly, and, as the deposit slips 
provide space for cancellation by teller receiv- 
ing them, the payments may be made at any 
window and shifted to proper department. The 
time required for posting is likewise unimpor- 
tant, the deposits being made for eyen amounts 
and a dater stamp easily used. 


and the issuance of cashier’s 


ance 


iS sO 


The German-American Trust and 
Sank recently celebrated its 26th anniversary. 
Deposits now aggregate $22,000,000, represent- 
ing over 59,000 deposit accounts. 

Bank clearings for Los Angeles during the 
month of October totaled $112,521,057, the 
largest amount ever recorded in any one month 
in the city. The Santa Barbara Trust Com- 
pany has opened for business at Santa Barbara, 
Cal., with C. A. president and 
J}. M. Warren as secretary treasurer 


Savings 


Edwards as 


and 
New Orleans 
Additional Bank Funds Available 


Nearly 


becomes available for 


additional cash 


Louisiana as a 


dollars 
loans in 


four million 


result of passed at the recent session of 


| 


an act 
This act places 
the National 


egislature of Louisiana 
banks on the 
banks as regards reserves of cash on hand 

reduction of five per cent. The bulk of the 
$4,000,000 is on deposits in New Orleans. Un 


the ld act 


the 
State 


basis as 


Same 


State banks 


their 


der requirements o 


were compelled to cent. of 


hold 25 per 
This placed the State banks 


demand liabilities 


a a 


disadvantage, especially since 
when National 


Fe de ral 


centage. 


last year 


banks by requirement of the 
Reserve Act, 


reduced the reserve per- 


In the city of Orleans 


1° 


posit, subject to check, amounts to $46,co00,000 


The 5 per cent. reduction in the reserve require- 
; 


ment amounts to “1 $2,300,000, 


Increase of Bank and Trust Company 
Resources in the South 

The State banks and 
Southern States 
1892, to 
banks, 
have increased 
Summing 
in the 
banks, 
trust companies increased from a ti 
in 1892, to 9,012 in March, 1916 


trust 


companies in the 
T.OOI i 


hav e increase d trom 


n 
6.8065 The total of 


June, resources 
State companies 
mil- 
banking 
number of Na- 
banks and 


tal of 1,822 


savings banks and trust 
342 millions to 


f 1,925 


trom 


up the 
South, the 


srowth of 
total 


banks, 


lions. 





power 


tional State savings 


this time, 





TRUST COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompaNies Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


ARKANSAS 
Little Rock.—Southern Trust 
Cc. Conway, Secretary. 


CALIFORNIA 

Los Angeles.—German American Trust & 
Savings Bank. W. R. Morehouse, Assistant 
Cashier and Publicity Manager. 

Los Angeles.—Security Trust & Savings 
Bank. E. G. McWilliam, Publicity Man- 
ager 

Los Angeles.—Citizens Trust & Savings Bank. 
C. M. Davenport, Publicity Manager. 

Los Angeles.—Title Insurance and 
Company A. L. Lathrop, Publicity 
ager. 


Company. J 


Trust 
Man- 


CONNECTICUT 
New Britain. The Commercial 
pany. J. C. Loomis, Treasurer 


DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice- 

President and Treasurer. 
Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, Vice-President. 


ILLINOIS 
Chicago.—Chicago Savings 
Company. F. 
tary. 
Chicago.—Harris Trust & 
J. S. Broeksmit, Cashier. 
Chicago.—The Northern 
Louis A. Bowman, 
ness Department. 


INDIANA 
Indianapolis.—Fletcher Savings 
Company. H. B. Tharp. 


KENTUCKY 
Fidelity & Columbia Trust 
J. D. Winston, Assistant Treas- 


LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust Company. 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 

Grape, Vice-President. 


MASSACHUSETTS 
Boston.—_Commonwealth Trust Company. J 
Freeman Marsten, Advertising Manager 
Boston.—The New England Trust Company 

Arthur Adams, Vice-President. 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 

pany. George E. Goodspeed, Treasurer 


MICHIGAN 
Detroit.—Union Trust Company, Advertising 
Department. 


Trust Com- 


Bank & Trust 
O. Birney, Assistant Secre- 
Savings Bank. 


Trust 
Manager, 


Company 
New Busi- 


& Trust 


Louisville. 
Company. 
urer. 


Company 


MINNESOTA 
Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Man- 
ager. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 

St. Louis.— Mississippi 
pany. G. Prather 
Publicity. 

St. Louis.—St. Louis Union Trust Company 
Griffin McCarthy, Mgr. Publicity Dept. 
Kansas City.—Commerce Trust Company. F 
Staker, Advertising Manager. 


NEW JERSEY 


Newark.—Fidelity Trust Company. 
T. Allen, Publicity Manager. 


NEW YORE 


Buffalo.— Bankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—BSankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Secretary. 

New York.—<American Bankers’ Association, 
5 Nassau Street. Library. 
Utica.—Utica Trust & Deposit 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem.— Wachovia Bank & Trust 
Company. Db. L. Hardee, Publicity Mana- 


ger. 
OHIO 
Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company 
George E. Lees, Manager Advertising De- 
partment. 
Cleveland.—The Guardian 
Company. F. 
ager. 


Com- 
Manager of 


Valley Trust 
Knapp, 


Frank 


Company 


‘ Savings & Trust 
D. Conner, Advertising Man- 


PENNSYLVANIA 
Philadelphia.—Commercial Trust Company. S 


A. Crozer, Secretarv. 
Pittsburgh—Fidelity Title & Trust Company 
Wm. A. Morrow, Auditor. 


TEXAS 
Dallas.—Dallas Trust and Savings 
Ernest R. Tennant, Secretary. 
Houston.—-Bankers’ Trust Company, 
Malone, Secretary. 


VIRGINIA 
Richmond.—Virginia Trust Company. 
Jackson, President. 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 

Spokane.—Union Trust & Savings’ Bank. 
Carl W. Art, Manager Publicity Depart- 


ment 
Seattle.—Northwest Trust & Safe Deposit 
Co. E. C. Brown, Advertising Manager. 
WISCONSIN 


Milwaukee.— Wisconsin Trust Company. Fred 
Cc. Best, Secretary. 


HAWAIIAN TERRITORY 


Honolulu.—Hawaiian Trust Company. 
Galt, Treasurer. 

Honoluju.—Trent Trvst 
Heise’, Jr., Treasurer 


Bank, 
Cc M. 


J. R 
Company. eS "Se 








